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Report on review of interim condensed consolidated financial statements

To the Shareholder and Management of Sovereign Wealth Fund "Samruk-Kazyna" JSC

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Sovereign
Wealth Fund "Samruk-Kazyna" JSC and its subsidiaries comprising the interim consolidated balance sheet
as at 30 June 2014, interim consolidated statement of comprehensive income, interim consolidated
statement of changes in equity and interim consolidated statement of cash flows for the six-month period
then ended and explanatory notes. Management is responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance with International Financial
Reporting Standard IAS 34, Interim Financial Reporting (IAS 34). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
Review of Interim Financial Information performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing.
Consequently, it does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

A member firm of Ernst & Young Global Limited
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements of Sovereign Wealth Fund “Samruk-Kazyna” JSC and

its subsidiaries as at 30 June 2014 and for the six-month period then ended are not prepared, in all

material respects, in accordance with IAS 34.

St & M LLP
A2 A

i

Bakhtiyor Eshonkul ov————
Auditor/audit partner

Auditor qualification certificate No. MO-0000099
dated 27 August 2012

10 September 2014

Evgeny Zhemaletdinov
General director
Ernst & Young LLP

State audit license for audit activities on the
territory of the Republic of Kazakhstan:

series MOKD-2 No. 0000003 issued by the Ministry
of Finance of the Republic of Kazakhstan on

15 July 2005



INTERIM CONSOLIDATED BALANCE SHEET

SWF Samruk-Kazyna JSC Interim condensed consolidated financial statements

30 June 2M4 31 December 2013

in mitions of lenge ) ) Note {unaudited) {audited)
Assets
Non-current assefs
Property, plant and equipment 6 8,103,650 7,018,234
intangible assets 374,994 284,325
investments in joint ventures and associates 7 1,795,780 1,717,248
Loans to customers 8 686,121 547,083
Amounts due from credit institutions 9 572,929 282 676
Deferred tax asset 59,853 42,084
Other non-current financial assets 169,304 133,829
Other non-current assats e 10 566,918 451,898
12,319,549 10,587,376
Current assets
Inventories 398,492 346,300
VAT receivable 241,994 248,792
Income tax prepaid 68,328 77,721
Trade accounts receivable 11 360,892 361,068
Loans to customers 8 178,282 249 800
Amounts due from credit institutions <] 1,305,127 1,291,888
Other current financial assets 79,391 92,686
QOther current assets 11 296,182 211,020
Cash and cash equivalents 12 1,159,102 740,994
4,087,790 3,620,270
Assels classified as held for sale 15,373 1,086,843
Total assets 16,422,712 15,284 488

Notes on pages 9-39 are an integral part of these Iterim condensed consolidated financial statements.
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SWF Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED BALANCE SHEET (continued)

30 June 2014 31 December 2013

In millions of tenge Note (unaudited) (audited)
Equity
Equity attributable to equity holder of the Parent
Share capital 13 4,549,791 4,484,676
Revaluation reserve for available-for-sale investments 33,965 25,302
Currency translation reserve 504,903 272,655
Other capital reserves {4,793) (2,711)
Retained earnings 2,161,788 1,947,379
7,245,654 6,727,301
Non-controlling interest 775,173 779,291
Total equity 8,020,827 7,506,592

Non-current liabilities

Borrowings 14 4,271,986 3,366,527
Loans from the Government of the Republic of Kazakhstan 15 408,317 197,216
Finance lease liabilities 92,842 74,982
Provisions 17 157,840 137,246
Deferred tax liability 444,966 377,919
Employee benefit liabilities 59,212 55,717
Amounts due to customers 16 30,568 11,152
Other non-current liabilities 18 471,171 272,798
5,936,902 4,493 557
Current liabilities
Borrowings 14 1,028,243 607,839
Loans from the Government of the Republic of Kazakhstan 15 118,297 71,342
Finance lease liabilities 14,822 13,698
Provisions 17 184,480 140,711
Employee benefit liabilities 4,505 4,578
Income taxes payable 32,651 58,010
Trade and other payables 451,775 429 407
Amounts due to customers 16 149,311 230,763
Derivatives 1,132 527
Other current liabilities 477,149 517,515
2,462,365 2,074,390
Liabilities associated with assets classified as held for sale 2,618 1,219,950
Total liabilities 8,401,885 7,787,897
Total equity and liabilities 16,422,712 15,284,488

Finance director — Member of the Management Board ¢ gim}‘/\{’ﬂﬁ*
V)

Nurlan Rakhmetov

Chief accountant ﬁgu,u #

Almaz A h’gfrakhmanova

Notes on pages 9-39 are an integral part of these interim condensed consolidated financial statements.
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SWF Samruk-Kazyna JSC interint condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six For the six

months ended months ended

30 June 2014 30 June 2013*

tn millions of tenge Note {unaudited) {unaudited)
Revenue 19 2,493,158 2,250,232
Government grants o 15,549 14,507
2,608,707 2,264,730
Cost of sales 20 {1,768,802) {1.594.590)
Gross profit 739,805 670,149
General and administrative expenses 21 (175,284} {174,175}
Transpertation and selling expenses 22 {191,137} {152,818)
Impairment loss 23 (81,514) (131,512)
Operating profit 291,970 211,643
Finance costs 24 (138,955) {112,043)
Finance income 25 55,929 35,646
Share in profit of joint ventures and associates, net 26 231,440 282,262
Net foreign exchange oss 27 (54,986) (11,322)
Other pon-operating (loss) / income, net {4,782) 14,411
Profit before income tax 380,616 420,597
Income tax expenses {118,794) {114,885)
Net profit for the period from continuing operations 260,822 305,612
(Lossyprofit from discontinued operations, netoftax . (BAT2) 1,333
Net profit for the period 254,350 306,845

Notes on puges 9-39 ave an integral part of these interim condensed consolidated financiol statements.

-
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SWF Samruk-Kazyna JSC

Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the six For the six
months ended months ended
30 June 2014 30 June 2013*
In millions of tenge Note (unaudited) (unaudited)
Other comprehensive income, net of tax
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation of foreign operations 248,443 18,436
Unrealised profit from revaluation of available-for-sale investments 6,176 2,036
Reclassification of realized gains and losses on available-for-sale
investments to profit and loss 3,262 (244)
Other comprehensive income to be reclassified to profit or
loss in subsequent periods 257,881 20,228

Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Actuarial losses on defined benefit plans, net of taxes (1,182) (335)

Loss from cash flow hedging instruments (254)
Other comprehensive loss not to be reclassified to profit or
loss in the subsequent periods (1,182) (589)
Other comprehensive income for the period, net of tax 256,699 19,639
Total comprehensive income for the period, net of income tax 511,049 326,584
Net profit for the period attributable to:
Equity holder of the Parent 215,441 286,112
Non-controlling interest 38,909 20,833
254,350 306,945
Total comprehensive income for the period, net of income tax,
attributable to
Equity holder of the Parent 464,384 305,863
Non-controlling interest B _ 46,665 _ 20,721
511,049 326,584

Certain amounts in this column are not consistent with the amounts in the interim condensed consolidated financial
statements for the six months ended 30 June 2013, as they reflect reclassifications of BTA Bank JSC and Temirbank JSC to
discontinued operations.

/)S@V)(»/L‘\Lhi/é“

Nurlan Rakhmetdx”

Finance director — Member of the Management Board

f “
Chief accountant .;__I‘ﬂQLW il
Almaz A b{fj’akhmanova

Notes on pages 9-39 are an integral part of these interim condensed consolidated financial statements.
4
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SWF Samruk-Kazyna JSC

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Interim condenscd consolidated financial statemens

For the six
months ended
30 June 2014

For the six
months ended
30 June 2013*

Note {unaudited) funaudited)

Cash flows from operating activities
Profit before income tax from confinuing operations 380,618 420,597
Profit before income tax from discontinued operations (5,743) {5,100}
Adjustments for:
Depreciation, depletion and amortization 20,21, 22 200,911 172,457
Share in profit of joint ventures and asscciates, net 7,26 {231,440) (282,262)
Finance costs 24 138,955 112,043
Finance income 25 {55,929) {35,646}
Impairment loss 23 81,514 131,512
Long-term employee benefits 4,983 8.722
Provision charges 48,214 12,875
Allowance for doubtful accounts 21 8,328 1.806
Derivatives 10,4414 16
Loss on disposal of property, plant and equipment and other non-

current assets, net 3,73¢ 2,089
Gain from revaluation of existing share in EGRES-1 on step

acquisition 4,7,28 (18,115) -
Reclassification of realized gains and losses on available-for-sale

investments to profit and loss 3,262 (244)
Unrealised foreign exchange loss/{gain) from continuing operations 54,986 {483)
Urreatlised foreign exchange {gainyioss from discontinued

operations {(13,201) 829
Other non-cash transactions g2 o _(317)
Cash flows from operating activities before woerking capital

changes 613,324 539,894
Changes in loans io customers 247,440 (94,226)
Changes in amounts due from credit institutions 104,772 {17,700)
Changes. in other financial assets {4,290) 16,441
Changes in inventories {20,744) {32,938}
Changes in VAT receivable 13,508 {14,456}
Changes in frade accounts receivable 33,980 43,441
Changes in other assets 19,714 (5.523)
Changes in barrowings and loans from the Gavernment of the

Republic of Kazakhstan 8,093 37,210
Changes in trade and other payables (67,361) {78,894)
Changes in amounts due to customers {73,907) {87,054)
Changes inother liabilites (4,838)  (16.180)
Cash flows generated from operating activities 869,191 200,717
Income taxes paid {144,655) (139,129)
Interest paid {88,313) {55,070)
Interest received 38,384 oo 178ss
Net cash flows from cperating activities 574,607 114,173

Notes on pages 9-39 are an integral part of these interim condensed consolidared finaneial statements.
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SWF Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the six For the six
months ended 30 months ended
June 2014 30 June 2013*
Note (unaudited) (unaudited)
Cash flows from investing activities
Placement of bank deposits, net (42,642) (176,346)
Acquisition of joint ventures and associates (20,711) (252,832)
Acquisition of subsidiaries, net of cash acquired 4 (233,274) (22,409)
Purchase of property, plant and equipment (385,165) (422,143)
Purchase of intangible assets (3,562) (5,136)
(Purchase)/sale of other financial assets, net (6,858) 21,925
Proceeds from sale of property, plant and equipment 1,711 4,243
Advances paid for non-current assets (27,137) (88,062)
Dividends received from joint ventures and associates 7 135,810 172,626
Proceeds from sale of subsidiaries i 54,201 4,528
Cash of subsidiaries reclassified to disposal group - (171,417)
Stock options exercised (40) -
Net cash flows used in investing activities (527,667) (935,023)
Cash flows from financing activities
Proceeds from borrowings 485,354 1,035,060
Repayment of borrowings (285,600) (322,875)
Repayment of finance lease liabilities (6,503) (4,635)
Buy back of subsidiaries’ shares - (243)
Transactions with the Shareholder (10,852) (7,922)
Dividends paid to non-controlling interest of subsidiaries (44,505) (882)
Acquisition of non-controlling interest 13.4 (10,753) (1,293)
Issuance of share capital 13.1 54,500 9,320
Contributions by non-controlling interest 13.3 11,510 25,879
Net cash flows from financing activities 193,151 732,409
Net increase/(decrease) in cash and cash equivalents 340,091 (88,441)
Effect of exchange rate changes on cash and cash equivalents 78,017 (189)
Cash and cash equivalents, at the beginning of the period 12 740,994 1,465,548
Cash and cash equivalents, at the end of the period 12 1,159,102 1,376,918

¥ Certain amounts in this column are not consistent with the amounts in the interim condensed consolidated financial

statements for the six months ended 30 June 2013, as they reflect reclassifications of BTA Bank JSC and Temirbank JSC 1o
discontinued operations.

i Information on significant non-cash transactions is disclosed in Note 29.

Finance director — Member of the Management Board ik ;[’_Y/XM(' j-

Nurlan Rakhmetov

i
Chief accountant u@w ’
Almaz Abdrakhmanova

Notes on pages 9-39 are an integral part of these interim condensed consolidated financial statements.
8
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SWF Samruk-Kazyna JSC Interim condensed consolidated linancial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Corporate information

JSC ~Sovereign Wealth Fund “Samruk-Kazyna™ (the “Fund”™ or “Samruk-Kazyna™) was eslablished on 3 November
2008 in accordance with the Decree of the President of the Republic ol Kazakhstan dated {3 October 2008 and the
Resolution of the Government ol the Republic of Kazakhstan dated 17 October 2008, The lormation was enacled by the
merger of “Sustainable Development Fund “Kazyna™ )JSC (“Kazyna™) and “Kazakhstan Holding Company for State
Assets Management “Samruk™ JSC (“Samruk™ and the additional teansler to the Fund of interest in certain entities
owned by the Gevernment of the Republic of Kazakhstan (the ~State™ or the “Government™. The Government.
represented by the Stale property and privatization commiitee of the Ministry of finance of the Republic of Kazakhstan
is the sole sharehelder of the Fund {the ~*Shareholder™ or the “Parent™).

The Government's overall objective of the reorganization is to increase management efficicney and 1o eoptimise
organisational structures in these entities for them to successfuily achieve their strategic objectives as set in the
respective Government programs and development plans of the entities.

The Fund is a holding company combining state-owned enterprises listed in Vote 28 (the “Group™). According to the
Law of the Repubtic of Kazakhstan “On Sovereign Wealth Fund™ No. 350-4 enacted on 1 February 2012, the Fund's
activity is focused on improving sovereign wealth of the Republic of Kazakhstan by increasing the long-term value of
the Group companies and by eftective management of the Group assets.

For management purposes. the Group is organized into organizational business units based on their products and
services. and has seven reportable operating segments (Vote 33):

. Oil and gas segment includes operations related to exploration and production of oil and gas. transportation of oil
and gas and refining and trading of erude oil and refined products;

. Transportation segment includes operations related to railway and air transportation of carge and passengers:

. Telecommunication segment includes operations of” fixed Tine communication, including local. long-distance

intercity and international lelecommunication services (Including C1S and non-CIS countries): and also renting
oul of lines, data transfer services and wireless communication services:

. Epergy segment includes operations related Lo production and distribution of electricity, the function of oversigit
over the input of electricity Into the energy system and consumption of imiported electricity, the function of
centratized operation and dispateh of facilities in the Unified Encrgy System of Kazakhstan:

. Mining and indusirinl segment is engaged in exploration. mining. processing and sales of mineral resources,
defense industry enterprises and civil engineering, projects for the development of chemical industry and
geological exploration:

. Financial and Innovation institutions segment includes operations related to assisting the Covernment in
increasing housing availability by investing into residential development. Further, this scgment includes
commercial banks acquired by the Fund during 2009,

. Corporate center and projects segment covers Fund's investing and linancing activities. including provision of
loans to related and third parties.

The Fund's registered office is located at the following address: Astana. Kunayev str. 8, the Republic of Kazakhstan,

These interim condensed consolidated financial statements were authorised for issue by the Finance director — Member
of the Management Board and Chief accountant of the Fund on 10 September 2014,

2. BASIS OF PREPARATION

These interim condensed consotidated {inancial stalements for the six months ended 30 Junc 2014 were prepared in
accordance with internatienal Accounting Standard No. 34 Jurerim Financial Statements (IAS 34). These iterim
condensed consolidated financial statements do not include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction with the Group™s annual conselidated financial
statements lor the year ended 31 December 2013,

Foreign currency translation

Funciional and presentation currency

ltems inctuded in the financial statements of cach of the Group's entitics included In these interim condensed
consolidated financial statements for the six months ended 30 June 2014 are measured vsing the currency of the primary
ceonontic environment in which the entities operate (“the (unctional currency™). The interim condensed consolidated
financial statements are presented in tenge (“tenge™). which is the Group™s presentation currency.

G



SWF Samruk-Kazyna JSC interim condensed consoltdated financial stalements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION (continued)
Foreign currency trapslation (continued)

Fransactions and balances

Forcign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and Josses resulting from the settlement of such transactions and (om the
translation of monetary assets and liabilitics denominated in foreign currencics at exchange rates at the end of the period
are recognized in profit and loss. except for hedging transaction (Nose 29).

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary assets measured at the fair value in a foreign currency arc
translated using the exchange rates at the date when lair value was determined.

Group entities

(iains, losses and linuncial position of all of the Group®s subsidiaries. joint ventures and associates (none of which has
the eurrency of a hyperinflationary economy) that have a functional eurrency different from the Fund's Functional
curreney are translated into the presentation currency as follows:

. Assets and Habilities for each bakance sheet presented are translated at the closing rate at that reporting date:

. Income and expenses lor each statement of comprehensive income are translated at average exchange rates lor
the period {unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing
on the iransaction dates; in which case income and expenscs are translated at the rate on the dates ol the
transaclions); and

. All resulting exchange differences arc recognized as a separate componerl in other comprehiensive income.
Foreign currency translation

Exchange rates

Weighted average eurrency exchange rales established by the Kazakhstan Stock Exchange ("KASE™ are used us
clficial currency exchange rates in the Republic of Kazakhsian,

The following table presents foreign curreney exchange rate to tenge:

30 June 2014 31 December 2013

Us dollar 183.52 154.06
Euro 250.60 212.02
Russian rouble £.40 4 88
CHF 206.29 173.02

The currency exchange rate of KASE as a1 10 September 2014 was 182.00 tenge to 1 US dollar.

New and amended standards and interpretations

The accounting policies applied in the preparation of the interim condensed consolidated finaneial statements are
consistent with thase followed in the preparation of the Group’s annual consolidated financial statements For the vear
cnded 31 December 2013, except for the adoption of new standards and interpretations noted below:

Investnent Entities - Amendments ta IFRS 10, 1FRS 12 and 145 27

These amendments provide an exception to the consolidation requirement for entities that meet the definition of an
investment entity under IFRS 10 Consolidated Financial Statements. The cxception to consolidation requires
investment entities to account for subsidiaries ar fair value through profit or loss, These amendments did not have any
effeet to the interim condensed consolidated finaneial statements of the Group. since none of the Group’s entities meet
criteria to classify as investment entity under IFRS 0.



SWF Samruk-Kazyna JSC Interim condensed consolidated (inancial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2 BASIS OF PREPARATION (continued}
New and amended standards and interpretations {continued)

Offsetting Financial Assets and Financigf Liabilities - Amendments to 145 32

These amendments clarify the meaning of “currently has a legally enforceable right to set-off™ and the criteria lor non-
simultancous setilement mechanisms of clearing houses to qualify for offsetting, These amendments did not have any
impact on interim condensed consolidated [inancial statements ol the Group.

Novarion of Devivatives and Continuation of Hedge Accounting - Amendments 1o 145 39

These amendments provide relief from discentinuing hedge accounting when novation of a dertvative designated as a
hedging instrument meets certain criteria. The amendments had no impact on the interim condensed consolidated
financial statements ol the Group, since the Group has not novated its derivatives during the reporting or prior periods.

Recoverable Aniount Disclosures for Non-Financial Assets - Amendments to 115 36

These amendments remove unintended consequences of 1FRS 13 Fair Fafue Measurement on the disclosures required
under [AS 36 fmpairment of 4dssets. In addition. these amendiments require disclosure of the recoverable amounts for the
assets or cash-generating units (CGUs) for which the impairment loss has been recognized or reversed during the
period. The amendments had no impact on the interim condensed consolidated tinancial statements of the Group.

IFRIC 21 Levies

IFRIC 21 is effective for annual periods beginning on or afler 1 Junuary 2014 and is applied retrospectively, It is
applicable to ail levies imposed by the government under legislation. other thun outllows that are within the scope of
other standards (e.g.. IAS 12 [ncome Tax) and fines and other penaities for breaches of legislation.

The interpretation clarilies that an entily recognizes a lability for Tevy no cartier than when the activity tha triggers
payment. as identified by the refevant legislution. ocewrs. It also clarifies that a levy lability is accrued progressively
only il the activily that triggers payment oceurs over a period of time. in accordance with the rclevant legislation, For
levy that s triggered upon reaching a minimum threshold. no liability is recognised before the specified minimum
threshold is reached, The interpretation requires these same principles to be applied in the interim condensed
consolidated tinancial statements ol the Group. The inlerpretation had ne impaet on the interim condensed consolidated
iinancial statements of the Group.

3. SEASONALITY OF OPERATIONS

The Greoup's operating expenses are stbjeet to seasonal fluciuations. with higher expenses for various materials,
production services, maintenance and other services usually expected in the second half of the year rather Lthan in the
first six months, These fluctuations are mainly due 1o requirements to conduet formal public tenders during the first six
months with goods and services being purchased in the second six months of the year.

4. ACQUISITIONS

Acquisition of infercst in “Ekibastuzskaya GRES-1 named after Bulat Nurzhanov”

On 31 March 2014 the Group acquired the remaining 30% interest in Ekibastuzskaya GRES-1 named after
Bulat Nurzhanov LLP ("EGRES-17). a coal-fired power station with available capucity of 3000 MW, The total
consideration paid was equal w 236,652 million tenge. The Group started 1o consolidate results of EGRES-1 from
1 Aprit 2014.

The following table summarizes the consideration paid for EGRES-1. and the amounts of the assets acquired and
linbilities assumed recognised at the acquisition dale,

in miflions of tenge 31 March 2014
Consideration

Cash and cash equivalents 236,652
Provisional fair value of previously held interest* = 75270
Total consideration 411,922
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SWF Samruk-Kazyna JSC Interim condensed consolidaled financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4. ACQUISITIONS {(continued)
Acquisition of interest in “Ekibastuzskaya GRES-1 named after Bulat Nurzhanov™

Recognized amounts of identifiable net assets acquired and tiabilities assumed (provisional fair value) as af the date of
acquisitions were as follows:

In miffions of fenge 31 March 2014
Assets
Property, plant and equipment 385,974
Cther non-current assets 1,815
Inventories 5,892
Trade and cther receivables 4 040
Cther current assets 3,478
Cash and cash equivalents 3,629
404,828
Liabilities
Borrowings 19,990}
Cther non-current liabilities {744}
Deferred tax liability {48,744}
Trade and other payables {8,883}
Other current liabilities {1,811}
{70,272}
Total identifiable net assets 334,556
Goodwill 77,366
Total consideration 411,922
* The fair value of the previously held interest (¥1% share) i the cmount of 173,270 million fenge is alse provisiondal peitding

receipt of the valuation report,

* The fair value of the acquived identificble property, plont and equipment in the amount of 383,974 million tenge is

provisional pending receipt of the valvation report for those assets. Deferred wex liability i the amowni of
A8, 741 million tenge has been provided in relation to theve provisione fitr vatue odiustments.

As a result of the acquisition. the Group increased its share in the production ol electric energy scgment and become the
largest power generation group in Kazakhstan. Accordingly. the Group recognized goodwill in the amount of
77.366 million tenge onh acquisition.

Revenue and profit included in the interim condensed consolidated financial statements from the date of acquisition
comprised 21,089 million {enge and 9.532 million tenge. respectively. I the acquisition had been made at the beginning
of the year. the Group's profit would be inercased by 9.012 million tenge.

Impairment of goodwil]

An impairment charge of 31.296 million tenge on goodwill on this acquisition has been recognised by the Group.
resulting in the currying amount of EGRES-1 being written down to its recoverable amount (Nofe 23). On
11 February 2014 the National Bank of the Republic of Kazakhstan (“NBRK™} deeided to step supporting the tenge
exchange rate and decrease currency inlerventions, As a result, the exchange rate of tenge depreciated from 155 o
185 tenge for 1 US dollar. The main reason of impairment charge on goodwill is the devaluaiion of tenge against
US dollar., as the agreement on acquisition with Kazakhimys Ple was signed in Decermnber 2013 but the transaction was
completed on 31 March 2014

The recoverable amount of EGRES-1 (CGU)Y has been determined based on value-in-use caleulstions. These
caleulations use pre-tax cash flow projections based on financial budgets approved by management covering a live-year
period. Cash flows beyond the five-year period arc extrapolated using the estimated growth rates stated below. The
growth rate does not exceed the long-term average growth raic for the power generation industry in which
EGRES-1 operates. The discount rates used are pre-tax and reflect specific risks relating to the relevant operating
segments. The key assumptlions used lor value-in-use caleulations are long term growth rate of 3.7% and discount rate
of 13.6%.
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SWF Samruk-Kazyna JSC Interim condensed consolidated linancial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

5. SCONTINUED OPERATIONS, ASSETS CLASSIFIED AS JHELD FOR SALE AND LOSS OF
CONTROL OVER SUBSIDIARY

Temirbank JSC and BTA Bank JSC

Temirboank J5C

In December 2013 the Fund and Mr, Bulal Utemuratov concluded agreement for sale-purchase of 79.88% of common
shares of Temirbank JSC ("Temirbank™). The transaction was completed on 15 May 2014,

Results of operations of Temirbank arc presenicd as follows;

For the Fer the six
peried ended months ended
In millions of tange 15 May 2014 30 June 2013*
Revenue 10,244 14,150
Cost of sales (3,356) {4,459)
Gross profit 6,888 9,691
General and administrative expenses {3,046) {5,385)
Reversal of impairmentf{impairment loss) 250 {5,255}
Other operating income, net R —_ o 440 —__. 178
Operating profit{loss) 4,532 {771}
Net foreign exchange gain 1,234 76
Profit{loss) before tax from discontinued operations 5,766 (695)
Income tax benefit/{expense) _ e 283 (979)
Profit/{loss) from discontinued operations 6,049 (1,674)
* As at 30 June 2014 she Gronp restated its interim consolidated siatements of compreliensive income and cash flows for the

six months ended 30 June 2043 due to recognition of Temivbank as diveontinued operaiions,

Ncet cash flows of Temirbank are presented as follows:

For the For the six
pericd ended menths ended

in mifions of tange . 15 May 2014 30 Jung 2013"
Operating 26,612 {11,235)
Investing (141} 1,380
Financing ___ _ S e (138)
Net cash inflows/{outflows) 28,471 {2,983
Gatn on disposal of assets related 10 discontinued operations is presented as follows:
in miflions of tenge o . 15 May 2014
Consideration received 29,752
Net assets disposed {31,38%)
Non-controlling interest disposed o 8,107
Gain on disposal of assets related to discontinued operations 6,470

Consideration received for 79.88% of Temirbank's common shares is presented as follows:

In mitkions of tenge e i e e L. 1B WAy 2014
Cash 22,000
Deferred consideration: non-current (Mote 10) . _ 7,752
Total consideration received 29,752
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SWT Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

5. DISCONTINUED OPERATIONS, ASSETS CLASSIFIED AS HELD FOR SALE AND LOSS OF
CONTROL OVER SUBSIDIARY (continued)

Temirbank JSC and BTA Bank ISC {continued)

BTA Bank JSC

On 31 January 2014 the Fund, Kazkommertzbank JSC (“KKB™) and Mr. Kenes Rakishey concluded agreement on sale-
purchase of 93% of common shares of BTA Bank JSC {“BTA Bank™).

KKB and Mr. Rakishes acquired 46.3% shares of BTA Bank each with the ultimate aim to merge of BTA Bank and
KKB in a single bank. The remaining share of the Fund in BTA Buank of 4.26% was transferred to trust management of’
KKB until 31 January 2017 or until the date of the merger whatever comes earlier. Fair value of the remaining share in
BTA Bank was equal to 4,923 million tenge as of 30 June 2014, As a result of this transaction the Fund lost control over
BTA Bank as at 30 June 2014,

Results of operations of BTA Bank are presented as follows:

For the six Far the six
months ended months ended
in miflions of tenge 30 June 2014 30 June 2013*
Revenue 68,818 70,290
Cost of sales {41,629) {41,337}
Gross profit 27,189 28,853
General and administrative expenses {21,018) {18,983)
Impairment loss (46,699) (6,744)
Other operating income, net _ o 1,445 _ 131
Operating (loss)/profit {39,079) 3,357
Net foreign exchange gain/{loss) o 11,965 __{908)
{Loss)/profit before tax from discontinued operations {27,114} 2,451
Income tax (expensel/benefit N N - (8,227} 8,100
{Loss)/profit from discontinued operations (36,341} 10,551

* As at 30 dune 2004 the Group restated its interim consolidated statements of comprefiensive income and cash_flows for e

six monthy ended 30 Sune 2043 due to recognition of BT Bank as discontinued operations.

Net cash Hows ol BTA Bank are presented as follaws:

For the six For the six
months ended months ended
In millions of tenge | e 30 June 2014 30 June 2013*
Operating {15,608) {1,508}
Investing 5,542 1,122
Financing : L {2,584 (344)
Net cash outflows {12,650) (7309
Gain on disposal of assets related to discontinued operations is presented as follows:
in mithons of tenge 30 June 2014
Consideration received 122,690
Net assets disposed {114,534)
Fair value of remaining share in BTA Bank 4,923
Non-controlling interest disposed 4,073
Gain on disposal of assets related to discontinued operations 17,152




SWF Samruk-Kazyna JSC Interim condensed conselidated linancial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. DISCONTINLED OPERATIONS, ASSETS CLASSIFIED AS HELD FOR SALE AND LOSS OF
CONTROL OVER SUBSIDIARY (continued)

Temirbunk JSC anil BYA Bank JSC (continued)

BYA Bank JSC fcontinuecd)

Consideration received for 93% of BTA Bank’s commen shares is presented as follows:

In miffions of tenge 30 June 2014
Cash 31,000
Deferred consideration: current (Mote 71) 7,750
Deferred consideration: nan-current {Note 16} 52,940
100% shares of Shalkiya Zinc JSC 31,000
Total consideration received 122,680

Shalkiva Zine ISC
As at 30 June 2014 the Fund exereised control over Shalkiyva Zinc JSC.

The amount of asscts acquired and labilities assumed as of the date of acquisition are represented by:

Date of
In miffions of tenge acquisition
Assets
Property, plant and equipment 3,018
Intangible assets 27,859
Other assets e L L 570
Total assets 31,445
Liabilities
Other liabilities e o (448)
Total liabilities o _ . (445)
Net assets* 31,000

* The foir vatue of acquired identifiable asvets and labilities in the amount of 31.000 miilion tenge is provisional pending

receipt af the valwation report.
Revenue and net income of Shalkiva Zine JSC from the date of acquisition included in the interim condensed
consolidated linancial statements are not signiticant. I{ the acquisition had been made at the beginning.of the year, the
Group's profit would not have changed signiticantly.
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SWF Samruk-Kazyna JSC Interim condensed consolidated fnancial stalements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

6. PROPERTY, PLANT AND EQUIPMENT (continued)

As at 30 June 2014, certain items of property. plant and equipment with net book value of 1.716.614 million tenge
{31 December 2013: 1,393,600 miltion tenge) were pledged as collateral for some of the Group's borrowings.

As al 30 June 2014, carrying amount of property. plant und equipment acquired under finance lease agreements.
included in property. plant and ecquipment was equal to 128.940 wmillion tenge (31 December 2013
18,348 million tenge).

As at 30 Junc 2014, cost of fully amortised property. plant and cquipment of the Group was equal to
566,341 million tenge (31 December 2013: 494,378 million tenge).

During the six months ended 30 June 2014, the Group capilalized borrowing costs in the amount of
11.984 million tenge {during the six months ended 30 June 2013: 3.799 million tenge),

During the six months ended 30 June 2014, the Group recorded net impairment loss in the amount of 23 hillion tenge.
which is mainly atiributable to impairment of property, plant and cquipment of JSC KazMunaiGas Exploration
Production (“KMG EP™) in the amount of 27 billion tenge. Impairment loss of KMG EP was primarify duc to the
increase in employee benefit costs and export custom duty from 60 UiS dollars per ton to 80 US dollars per ton.
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SWF Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

7 INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Movements in investments in joint ventures and associates are presented as follows:

in millions of tenge

Balance at 1 January 2014 (audited) R 1,717,249
Share in profit of joint ventures and associates, net (Note 25} 231,440
Other comprehensive income 162,866
Dividends recetved {135,810}
Change in dividends receivable (32,723)
Acquisitions and additional contributions 40,057
Disposals (Nole 4) {188,514}
Cther changes in equity of joint ventures and associates 1,853
Revearsal of impairment (Note 23) 162
Balance as at 3¢ June 2014 {(unaudited) 1,785,780

Acquisitions are mostly represented by an additional noen-cash contribution te Beineu-Shymkent Gas Pipeline LLP in
the amount of 19.223 million tenge {(Nofe 29} and a cash contribution to the share capital of Chinese Kazakhstan
International Logistics Company of Lyanyungan city in the amount of 6,059 million tenge.

8. LOANS TO CUSTOMERS

Loans to customers comprised the following:

320 Junte 2014 37 December 2013

In miflions of tenge e {unaudited) =~ _(audited)
Loans to large entities 672,727 719,762
Loans to individuals 338,163 331,358
Loans to small and medium business 36,839 40,165
Net investment in finance leases 8,673 9,041
Other loans _ L 4,310 4,117
Total feans to customers 1,080,712 1,104 443
Less: impairment aliowance e (196,309} (207,560
Loans to customers, net 864,403 896,883
Less:cumrentportion .. (178282)  (249,800)
Non-current portion 686,121 547,083

Movements in the customer loan impairment allowance were as follows for the six months ended 30 June 2014:

in millions of tenge

AHowance at 1 January 2014 {audited) 207,560
Charged, net {Note 23) 23,788
Foreign currency translation 41,448
Write off (76,498)
Aftowance as at 30 June 2014 {unaudited) 186,309
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SWF Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

9. AMOUNTS DUE FROM CREDIT INSTITUTIONS
Amounts due from credit institutions comprised the following:

30 June 2014 31 December 2013

It nultions of tenge e — _(unaudited) (audited}
Bank deposits 1,514,618 1,358,231
Loans to credit institutions 363,438 218,333
Amounts due from credit institutions, net 1,878,056 1,574,564
Less: current portion {1,305,127) {1,291,888)
Non-current portion 572,929 282 676
30 June 2014 31 December 2013
In millions of tenge {unaudited) (audited)
10 largest local banks 1,089,865 997 137
Other local credit institutions 421,193 189,063
International cradit institutions 366,997 388 364
1,878,056 1,574 564

30 June 2014 31 December 2013

In millions of tenge {unaudited) {(audited)
Amounts due from credit institutions, denominated in tenge 1,081,479 884 287
Amounts due from credit institutions, denominated in US dollars 792,170 688,287
Amounts due from credit institutions, denominated in other currencies 4,407 980

1,878,056 1,574,564

As al 30 Junc 2014 the weiphted average intetest rale on amounts due from credil institulions was 4.77%
{31 December 2013: 4,68%),

Amounts due from credit institutions placed by the Fund in disposed subsidiaries, BTA Bank and Temirbank.
previously climinated as intragroup accounts, increased total amount due from credit institidions by 313.113 million
tenge.

i,  OTHER NON-CURRENT ASSETS

Other non-current assets comprised the following:

30 June 2014 31 December 2013

In riftons of tenge {unaudited) {audited)
Advances paid for non-current assets 329,654 302,517
Non-current accounts receivable 7G,308 B,588
Long-term VAT receivable 65,864 62,997
Prepaid expenses 22138 23,548
Restricted cash 14,065 12,544
Assets for sale to the Government 13,300 14,148
Long-term inventorias 8,106 8,886
Other 69,767 55,310
Less; impairment allowance {26,284) _f27.650)

566,918 461,898

As at 30 June 2014 advances paid [or non-current assets are mainly represented by advances paid for construction and
purchase ol property, plant and equipment.

Non-current accounts receivable mainly comprise of discounted amount of deferred consideration for BTA Bank shares
payable in 3 (three} years in the amount of 52,940 million tenge and for Temirbank shares payable in 3 (fve) years in
the amount of 7.752 million tenge fNose 3).
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(continued)

11.  TRADE ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS
Trade accounts receivable comprised the tollowing;

30 June 2014 31 December 2013

In miliions of tenge - {unaudited) . (audited)

Trade accounts receivable 405,712 397 899

Less: allowance for doubtful debts (44,820) {36,630;
360,892 361,088

Other current assets comprised the following:

30 June 204 31 December 2013

In miltrons of tenge e e e e _ {unaudited) {audited)
Advances paid and deferred expenses 85,053 54,801
Asset Jor the benefit of the Shareholder 72,354 70,827
Other accounts receivable 60,378 39.328
Dividends receivable 54,042 21.319
Other prepaid taxes 23,616 22,348
Restricted cash 8,536 11,981
Amounts due from employees 5,715 5,107
Other 25,567 17,515
Less: impairment aliowance {40,079} {32,118}
296,182 211,020

At 30 Junc 2014 the Group’s receivables in the amount of 42,184 million tenge were pledged under loan agreements
(31 December 2013: 91,914 million tenge).
12.  CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprised the following:
30 June 2014 31 December 2013

Inmiions oftenge e ... (unaudited) ___  (apdited)
Bank deposits — tenge 281,913 230,131
Rank deposits — US dollars 209,745 171,089
Bank depuosits — other currencies 11,708 15,610
Current accounts with banks — tenge 333,382 186,814
Current accounts with banks — US dollars 165,196 92,564
Current accounts with banks ~ other currencies 25,337 17,364
Cash on hand 26,521 13,900
Reverse repurchase agreements with other banks with initial maturity of three
months or less 4,695 3153
Cash in transit 606 359
1,158,102 740,984

Time deposits with banks are made [or varying periods of between | (one) day and 3 {three) months, depending on the
tmmediate cash requirements of the Group. As of 30 June 2014 the weighted average interesi rates for time deposits
with banks and current accounts were 4% and 1.06%. respectively (31 December 20131 3.73% and 1.18%).

Total amount of the Group’s cash balances on bank accounts includes funds reccived from the State budget and the

National Fund for the Government programs. As at 30 June 2014 these cash balances were accumulated on the accounts

with the National Bank and were equal to 156 billion tenge (31 December 2013: 83 billion tenge). including:

. 68 billion tenge — resources of the National Fund reeeived under the Stabilization Plan and other slate programs
{31 December 2013: 34 billion tenge):

. 2 billion tenge -- funds {rom the State budget received to provide linancing of projects implemented by the Fund
{31 December 2013: 2 billion tenge):

. 86 billion tenge - the Fund's cash balance required for its operating and imvesting  activities
{31 December 2013: 29 billion 1enge).
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(continued)

3. EQUITY

13.1  Share capital

Number of shares Nominal value
authorized and per share, Share capital,
issued tenge  millions of tenge
At 31 December 2013 {audited) 3,481,602,341 4,484 676
Cash contributions 2,977 18,306,039 54,500
Property contributions 1,200,358,
7,037 2,772,863 10,615
At 30 June 2014 {unaudited) 3,481,612,356 4,548,791

As at 30 June 2014 and 31 December 2013, all issued shares were fully paid. Property contributions werc measured at
fair value as of the date of contribution.

13.2  Dividends

Dividends attributable to non-comtrolling interest

During the six months ended 30 June 2014 the Group declared dividends in the amount of 49,530 million lenge and
4,193 million tenge (o the helders of non-controiling interest in KMG EP and KazTransOtl ISC. respectively,

During the six months ended 30 June 2014 dividends declared to other non-controlling interest were cqual to
4,620 million tenge,

13.3 Change in ownership interests of subsidiaries — acquisition by non-controlling interest

Afliance Bank JSC

In May 2014 the Fund completed transaction on sale of 16% of common and preferred shares of Alliance Bank JSC
(~Alliance Bank™) to My, Bulal Ulemuratoy Lor 1.491 million tenge. As u result of the transaction equity attributable 1o
equity helder of the Parent inereased by 9.334 million tenge and non-controlling interest decreased by the same amount,

Neional Compony Kazakhstan Engineering JSC

During the six months ended 30 Junc 2014 the Government made a comribution 1o the sharc capital of
National Company Kazakhstan Engincering JSC in the amount of 9.375 million tenge. which resulted in a decrease of
the Fund’s share from 100% 1o 56.35%. As o result of the transaction equity attributable to equity holder of the Paremt
deercased by 12,8533 million tenge and non-controlling interest increased by the same amount.

Other
Other transactions resulted in contributions received from non-controfling interest in the amount of 644 miflion tenge
and increase in non-controliing interest of 1.819 million tenge,

13,4 Change in ownership inferests of subsidiaries — aequisition of non-controlling interest

Moinak HPS

On 16 June 2014 Group has scquired non-controtling interest in Moinak HPS from Birlik JSC. a minority shareholder.
for 18.350 million tenge. ineluding 10,753 million tenge paid in-cash. The difference between the fair value of the
consideration transferred and that of the non-controlling interest acquired is recorded in relained carnings. The Group's
ron-contrelling interest in the accumulpted losses of Moinak HPS al the dute of aecquisition was equal to
4,192 million lenge.

Other changes in ovnership of subsicdiaries

During the six months ended 30 June 2014 other changes in ownership interests of subsidiarics arose due to acquisition
of non-controlling interest for 1.578 million tenge and resufted in decrease of non-controlling interest by
3.782 million tenge.
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13.  EQUITY (continued}
135 Other distributions to the Shareholder

Sponsorship under the Shareholder s request

During the six months ended 30 June 2014 the Group recognized an additional provision for reconsiruciion of trade-
exhibition centre in Moscow in the amount 1,092 million tenge, provision for construction of kindergartens in Astana in
the amount 2,483 million tenge and Youth Palace “Zhastar™ in Astana in the amount of 1,143 million tenge.

In accerdance with the Agreement between the Government of the Republic of Kazakhstan and the Government of the
Kyrgyz Republic. the Group provided funds for the construetion ol schools in Kyrgyz Republic in the amount of
1.201 million tenge.

During the six months ended 30 June 2014 the Group recognized a provision to denate to Mangistau munieipality social
facilities in the amount of 233 millien tenge. During the six months ended 30 June 2014 in accordance with the

Resolution of the Government, the Group provided sponsorship in the total amount of 3.346 million tenge for financing
social. cultural und sporting activities that were recognized as other distributions to the Shareholder.

13.6 Book value of shares

In accordance with the decision of the Exchange Board of KASE dated 4 October 2010 financial statements shall
disclose book vaiue per share as of the reporting date, cateulated in accordance with the KASE rules,

30 June 2014 31 December 2013

Inmilions of tenge e e {unaudited) = (audited)
Total assets 16,422,712 15,284,482
intangible assets (374,994) {284,325)
Total figbilities . . . .. ... .. ... ... (8401885)  _ (7.787.897)
Net assets for common shares o 7,645,833 7,222,267
Number of common shares e . . 3481,612,385  3,481,602,341
Book value per common share, tenge 2,196 2,074

14. BORROWINGS
Borrowings. including interest payable, comprised the following:

30 June 2014 31 December 2013

In miflions of tenge e . {unaudited) faudited)
Fixed interest rate borrowings 3,734,008 2,551,882
Weighted average interest rate 7.01% 6.98%
Variahle interest rate borrowings 1,566,223 1,422,484
Weighted average interest rate 4.39% 4.38%
§,300,229 3,974,366
Less: amounts due for settlement within 12 months (1,028,243} {607,839}
Amounis due for setilement after 12 maonths 4,271,986 3,366,527

30 June 2044 31 December 2013

in miffions of tenge {unaudited) {audited)
US dollar-denominated borrowings 3,869,482 3,327,141
Tenge-denominated borrowings 1,238,089 538,555
Other currency-denominated borrowings o 192,667 107,670

5,300,229 3,974,366

[RS]
Lk
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14, BORROWINGS (continued)

Effect of disposal of subsidiary

The Group’s bonds acquired by a disposed subsidiary. BTA Bank. previously eliminated as intragroup accounts,
increased total borrowings by the amount of 636,323 million tenge as at 30 June 2014,

Devaluation effect

Devaluation of tenge to US doflar in February 2014 resulted in increase of borrowings.

Credit facility of Sicte China Development Bank

In January 2014, the Fund made a partial early repayment of loans to the State China Development Bank in the amount
of 400 million US dollars {equivalent to 61.904 million tenge at the exchange rate as at the date of payment).

Bonds issie

In June 2014 National Company “Karzakhstan Temir Zholy™ JSC ("NC KTZh™) issued 2 tranches of Eurobonds on
Swiss Stock Exchange: 100.000 thousand Swiss Francs (equivalent to 20.439 million tenge at the exchange rate as at
the date of Issuance) with an interest rate of 2.5%0% per annum and maturity on 20 June 2019 and 185.000 thousand
Swiss Francs {equivalent to 37,814 million tenge at the exchange rate as at the date ol issuance) with an interest rates of
3.638% per annum and maturity on 20 Junc 2022,

Gther loans

On 13 March 2014 KazTransGas ISC. subsidiary of “Nétional Company *“KazMunaigas™ JSC ("NC KMG™). signed a
credit facility agreement with VTR Bank JSC, under which KazTransGas JSC received 230 million US dollars
(equivalent to 45,505 million tenge at the exchange rate as al the date of receipt), at the rate of Libor + 2.2%.

During the six months ended 30 June 2014 Atyrau Oil Refinery LLP {(“ANPZ™), subsidiary of NC KMG, received a

foan in the amount of 142 million US dollars (equivalent o 24,146 million tenge al the exchange rate at the date of
receipt) from Development Bank of Kazakhstan JISC under credit facility agreement,

In February 2014 Rompetrol Group N.V. ("Rompeirol™). subsidiary of NC KMG. made lull repayment in the amount of
106 million US dollars {equivalent to 18.434 millien tenge at the exchange rate as at the date of repayment) to
Natixis bank. Paris under the credit facility agreement,

In 2012 “Rompetrol”. subsidiary of NC KM, signed a credit fucility agreement {or 430 million LS dollars with
BNP Paribas, Geneve, In March 2014, Rompetrol made a partial repayment of the principal in the amount of
309 million US dollars (cquivalent to 37.272 million lenge at the exchange rate as at the date of repayment).

15, LLOANS FROM THE GOVERNMENT OF THE REPUBLIC OF KAZAKHSTAN

L.oans from the Government of the Republic of Kazakhstan comprised the following;

30 June 2014 31 December 2013

i1 milions of tenge _ o e unaudited)  (audited)
Baonds acquired by the National Bank of the Republic of Kazakhstan using
resources of the National Fund 274173 71,302
Loans from the National Bank of the Republic of Kazakhstan 177,574 130,878
Loans from the Government of the Repubiic of Kazakhstan _ 74,887 66,378
526,614 268,558
Less: amounts dus for settlement within 12 months L (118,297 (71,342}
Amounts due for settlement after 12 months 408,317 197,216

In order to acquire 50% interest in Ekibastuz GRES-1 LLP {Note 4) and 100% interest in Kuzgidrotekhenergo LLP. in
January 2014 the Fund placed 300.000.000 coupon bonds with a nominal value of 1,000 tenge cuch totalling
300,000 million tenge with maturity of 15 years and a coupon rate ol 3% per annum. with effective rate of 6.68%.
Bonds were acquired by the NBRK using resources of the National Fund. The bonds were placed with discount of
100,000 miilion tenge. Amount ol net cash receipts from the bond placement totaled to 200,000 million tenge (hat
approximates fair value of the bonds as of the date of placement.
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15.  LOANS OF THE GOVERNMENT OF THE REPUBLIC OF KAZAKHSTAN (continued)

In June 2014 the Fund received loans {rom the Ministry of finance of the Republic of Kazakhstan in the amount ol
18,931 mijlion tenge with interest rates from 0.03% to 0.5%. Loans were issued for 23 and 30 years in order to finance
rencwal of ralhway carriers.

The present value of loans received was equal to 6.568 million tenge at 7.26% discount rate. The difference between
nominal value of loans and their present value in the amount of 12,363 million tenge was recognized in the interim
consolidated statement of changes in equity.

On 19 February 2014 Alliance Bank received a loan from the NBRK in the amount of 40,000 million tenge. The loan is
denominated in tenge. bears interest rate of 5.5% and matures in February 2013,

As at 30 June 2014 effective interest rates on loans from the Government range from 35.5% to 6.68%%
{31 December 2013: from 3.3% 10 6.62%).
16, AMOUNTS DUE TO CUSTONMERS

30 June 2014 31 December 2013

In millions of tenge {unaudited} {audited}
Time deposits, including 124,580 185,254
Legal entities 18,207 37,413
individuals 106,373 147,841
Current accounts, including e _ 52,717 53,848
Legal entities 22,789 24,407
individuals ... 29,948 29,441
Guarantees and other deposits with restrictive covenants, including o 2582 2,813
Legal entities 1,424 1,250
Individuals R o 1,158 1,554
Amounis due to customers 179,879 241,915
Less: current portion o L t148,317) {230,763}
Non-current portion 30,568 11,152
7. PROVISIONS
Provision
Provisien for letters
Asset for environ- of ¢redit
retirement menial Provision and bank
in miiftions of tenge obligations  obligation for taxes guaraniees Other Total
Provision at 31 December
2013 71,433 36,044 12,203 55 158,222 277,957
Foreign currency transiation 4,578 3112 36 1 1,062 8,789
Change in estimate 3,880 1,068 8,028 - 29,707 42,684
Unwinding of discount 1,485 638 - {12) 28 2,118
Provision for the period 13,335 47 k1] {2) 13,115 26,884
Additions through business
combinations - 228 - - - 228
Use of provision {6,028} {426) {3,040) - {6,284) (15,778}
Reversal of unused amounts - (56) S e (50T) (863)
Provision at 30 June 2014 88,663 40,656 17,616 42 195,343 342,320

1.3
L3
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17.  PROVISIONS (continued)

Cuirent portion and Jong-term portion are segregated as foltows:

Provision

Provision for letters

Asset forenviron- of credit

retirement mental Provision and bank
In miflions of fenge obligations obligation fortaxes guarantees Other Total
Current portion 1,161 3,792 12,203 3 123,524 140,711
Long-term portion 70,272 32,252 - 24 34,688 137,246

Provision at 31 December

2013 71,433 36,044 12,203 55 158,222 277 957
Current portion 1,208 6,544 17,616 42 159,072 184,480
Long-term portion 87,457 34,112 - - 36,271 157,840
Provision at 30 June 2014 88,663 40,656 17,6186 42 195,343 342,320

18. OTHER NON-CURRENT LIABILITIES

On 31 October 2608 all participants of the North-Caspian Project ("NCP™) signed an agreement aceording to which all
project participunts except for KMG Kashagan B.V.. 100% subsidiary of the Group. agreed Lo partially sel! their interest
in this project on a proportional basis to increase the interest of KMG Kashagan B.V, in the NCP from 8.33% to
16.81% retrospectively from | January 2008. The acquisition cost was equal to 1.78 billion US dollars plus annual
compound interest al LIBOR + 3%. which is capitalized with the principal amount on an annual basis. ‘This ltability is
pledged by the additional 8.48% interest in the NCP acquired. As at 30 June 2014 the amorlized cost of this payable
was equal Lo 391,912 million tenge (31 December 2013: 322,330 million tenge).

The amount is payable in three equal annual installments after commercial oil production at Kashagan feld starts.
During the six months ended 3@ June 2014 the Group re-assessed start date of commercial preduction at Kashagan field
and moved it from 30 June 2014 to second half of 2016, As o result. part of the payable was reclassified back to non-
current labilitics. As of 30 June 2014 the fair value ol these obligations approximates its carrying value,

13, REVENLE

Revenue comprised the following:

For the six For the six
months ended manths ended
30 June 2014 30 June 2013
in mitions of tenge {unaudited)} {unaudited)
Sales of oil refined products. 1,004,186 817,142
Sales of crude oil 383,541 377,052
Railway cargo transportation 346,548 347,805
Oil and gas transportation 142,593 128,435
Sales of gas products 123,876 102,172
Sales of uranium producis 105,951 80,978
Electricity complex 98,727 75,891
Telecommunication services 92,727 87,851
Adr transportation 74,112 65,576
Interest income 50,230 47,193
Transportation of electricity 38,268 34,755
Railway passenger transpartation 37,064 34,515
Postal services 13,652 12,635
Sales of medicine - 24 547
Other revenue 181,878 136,486
Less! indirect taxes and commercial discounts {180,295} (122 701)
2,493,158 2,250,232
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20.  COST OF SALES

Cost of sales comprised the following:

For the six For the six
months ended months ended
30 June 2014 30 June 2013
in miffions of tenge {unaudiied} {unaudited)
Materials and supplies 961,380 908,743
Personnet costs 311,461 260,501
Depreciation, depletion and amortization 181,244 153,414
Production services 58,809 52,261
Mineral extraction tax 54,108 43,830
Repair and maintenance 41,309 33,333
interest expense 40,341 37.22%
Rent 18,172 17,665
Other 104,500 87.822
1,768,802 1,584,590
2. GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses comprised the fotlowing:
For the six For the six
months ended months ended
30 June 2014 30 June 2013
In miltions of tenge {unaudited) {unaudited)
Personnel costs 74,226 64,148
Taxes, other than income tax 19,633 31,810
Sponsorship and charitable donations 18,949 20,099
Depreciation and amortization 13,074 12,753
Consulting services 8,793 7,264
Allowances for doubtful debts 8,328 1,808
Rent 3,348 3319
Business trips 3,076 3,030
Fines and penalties 2,592 3,800
Other i 23,265 25,946
175,284 174,175
22, TRANSPORTATION AND SELLING EXPENSES
Transportation and sclling expenses comprised the following:
For the six For the six

months ended
30 June 2014

months ended
30 June 2013

In millions of tenge {unaudited) {unaudited)
Rent tax BB,638 76,508
Custom duties 41,966 23,663
Transportation 27,334 25417
Personnel costs 11,272 8,915
Depreciation and amortization 8,056 5 867
Commissions to agents and advertising 4,138 4141
Other _ 11,732 8,310

191,137 152,819
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(continued)

23, IMPAIRMENT LOSS

Impairment loss comprised the following:

For the six For the six

months ended months ended

30 June 2014 30 June 2013

in mitlions of tenge _ {unaudited)  (unaudited)

Impairment of goodwilk 32,917 -

Impairment of property, ptant and equipment and intangible assets (Nofe 6) 25,362 58 542

Impairment of loans to customers (Note 8) 23,798 1,296
{Reversal of impairment) / impairment of investments in joint ventures and

associates (Nofe 7} {162) 70,882

Other e e 1404) 792

81,514 131,512

Impairment of goodwill in the amount of 31.296 million tenge recognized during the six months ended 30 June 2014 is
related to the goodwill arisen on acquisition of EGRES-1 {Yote 4).

24, FINANCE COSTS

Finance costs comprised the following:

For the six For the six
months ended months ended
30 June 2014 30 June 2013
in mitlions of tenge {unaudited) {unaudited)
Interest on loans and debt securities issued 420,388 96,265
Interest on finance lease liabilities 2,793 1,914
Unwinding of discount on provisions and other payables 2,262 2,340
Other _ S 13,612 11,524
138,955 112,043
25 FINANCE INCOME
Finance income comprised the following:
For the six Faor the six
months ended months ended
30 June 2014 30 June 2013
In miflions of tange {unaudited) {unaudited}
interest income on amounts due from credit institutions, cash and cash
equivalents 38,457 26,321
Income from loans and financial assets 4,151 1,703
Dividend income 3,846 5,629
Other 9.675 1,893
55,929 35,646
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26. SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET

Share in profit of joint vertures and associates comprised the following:

For the six For the six
months ended months ended
30 June 2014 30 June 2013
In miffions of tenge {unaudited} {unaudited)
Tengizchevroil LLP 173,856 149 479
Mangistau Investments BV, 44 081 27,021
PetroKazakhstan Inc. 17,973 15,037
JV KazGerMunay LLP 15,420 20,038
KazRosGas LLP 14,608 10,354
Kazakhoil-Aktobe LLP 4,406 6,073
EGRES-1 4,633 7 482
Asian Gas Pipsline LLP (24,438) 19,440
Beingu-Shymkent Gas Pipeline LLFP {14,964) {449)
Kazakhstan-China Pipeline LLP {9,378) 6,091
Ciher 5,842 28,716
231,440 282,262

27.  NETFOREIGN EXCHANGE LOSS
On Il February 2014 the NBRK ceased control over the exchange rate ol tenge to US dollar. As a result, tenge
devalued against the US dollar and other major currencies. The exchange rates before and after devaluation were
153.56 lenge to | US doliar and 184.5 wenge to 1 US doltar. respectively. which led to significant foreign exchange
gains and losses for the six months ended 30 June 2014 (See also Nore 29. point 1),
28,  CONSOLIDATION
The following subsidiaries have been included in these interim condensed consolidated financial statements:

30 June 2014 31 December 2013

(unaudited) (audited)
National Company “KazMunayGas" JSC and subsidiaries 100.00% 100.00%
National Company "Kazakhstan Temir Zholy” JSC and subsidiaries 100.00% 100.00%
National Atomic Company "Kazatomprom” JSC and subsidiaries 400.00% 100.00%
National Company "Kazakhtelecom” JSC and subsidiaries 51.00% 51.00%
Sarmruk-Energy JSC and subsidiaries 100.00% 100.00%
“Kazakhstan Elsctricity Grid Operating Company” JSC and subsidiaries 100.00% 100.00%
Air Astana JSC 51.00% 51.00%
Alliance Bank JSC and subsidiaries 51.00% 67.00%
Kazpost JSC and subsidiaries 100.00% 100.00%
National Company “Kazakhstan Engineering" JSC and subsidiaries 56,35% 100.00%
Real Estate Fund "Samruk-Kazyna" JSC 100.00% 100.00%
International Airport Aktobe JSC 1060.00% 100.00%
Samruk-Kazyna Contract LLP 100.00% 100.00%
National Mining Company Tau-Ken Samruk JSC and subsidiaries 160.00% 100.00%
Kazakh Research Institute named after Chokin JSC 50%+1 50%+1
United Chemical Company LLP and subsidiaries 100.00% 100.00%
Samruk-Kazyna Invest LLP 100.00% 100.00%
KOREM JSC 100.00% 100.00%
International Airport Atyrau JSC 100.00% 100.00%
Airport Paviodar JSC 400.00% 100.00%
Karagandagiproshakht i K LLP 90.00% 90.00%
SK Finance LLP 100.00% 100.00%
Shalkiya Zinc LTD JSC 100.00% -
BTA Bank J5C and subsidiaries - 97.26%
Temirbank JSC - 79.88%
KGF M 100.00% 100.00%
KGF 5LP - 100.00%
KGF Management - 100.00%
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29.

S5IGNIFICANT NON-CASH TRANSACTIONS

The lollowing signilicant non-cush transactions during the six months ended 30 June 2014 have been excluded from the
interim consclidated statement of cash flows:

[

!-J

wy

Hedge of net investments in certain subsidiaries classified as foreign operations against selected borrowings
denominated in US dollars. Effeet of hedging was equal to 322,934 million tenge which was reclassified from
profits and losses to other comprehensive income as an exchange difference on translation of foreign operations;

Purchase of property. plant and equipment. which is not paid by the end of the reporting period in the 1olal
amount of 40,893 million tenge.

Acquisition of a subsidiary. Shalkiya Zine LTD JSC. in exchange tor shares of BTA Bank in the amount of
31,000 niitlion tenge {Note 5.

Provisien of financial guaranies for the benefit of a joint ventwre to secure its borrowing. in the amount of
19,223 million tenge {Note 7).

Capitalization of the Group's provisions for asset retirement obligations within the cost of property. plant and
equipment. in the amount of 17,213 million tenge:

Purchase of propetty. planl and cquipment under finance lease agreements in the amount of 13,777 million tenge;

Recognition of discount on lonns from the Government reccived by the Fund in the amount of 12,363 million tenge
fNote 13):

Capitalization of interest within the cost of property, plant and equipment in the amount of 11.984 million tenge
(Note G

Contribution ol the property to the charler capital of the Fund in the amount of 10.613 million tenge (Note /3. 1):

Repayment of loans provided by the Fund by investment property in the amount of 10,433 million tenge.
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30. RELATED PARTY TRANSACTIONS

The following lable provides the total amount of transactions. which have been entered into with related parties during
the six months ended 30 June 2014 and 2013 and the related balances as at 30 June 2014 and 31 December 2613;

Joint ventures  Other entities

in which the controlled

Group is by the  Other related

Inmifions of tenge Associates  _ _aventurer _Government _parties _
Due from related parties 30 June 2014 53,567 36,975 10,921 -
31 December 2013 45 B27 21,039 8,070 339
Due to related pariies 30 June 2014 45,330 32,837 1,054 -
31 December 2013 9,268 46,231 932 2,436
Sale of goods and services 30 June 2014 26,817 113,397 35,942 1,189
30 June 2013 26,476 94 981 38,803 952
Purchlases of gopds and 30 June 2014 50,417 130,812 13,682 832
services 30 June 2013 23,951 133,566 5,605 g
Current accounts and a0 June 2014 - 240 1,767 42
deposits (liability) 31 December 2013 80 708 28,224 34
Cash and cash equivalents 30 June 2014 - - 285,070 366

and amounts due from credit

institutions 31 December 2013 8,530 - 188,369 -
Loans isgued 30 June 2014 17.482 70,428 5,943 7,306
31 Decernber 2013 15,628 58,145 7,183 6,156
Borrowings 30 June 2014 - - 955,270 -
31 December 2013 67 7 1,112,865 -~
Cther assets 30 June 2014 4,435 55,030 22,326 186
31 December 2013 18,180 48,059 58.732 1,790
Cther liabilities 30 June 2014 3,152 14,209 66,094 117
31 December 2013 2,961 830 50,502 38
Interest received 30 June 2014 2,437 4,054 3,587 1,187
30 June 2013 891 2,698 6,133 4,072
Interest accrued 30 June 2014 45 12 31,941 -
30 June 2013 144 2,467 26,537 8

Total compensation to key ntanagement personnel included in personnel costs in the accompanying interim
consolidated statement of comprebensive income was equal to 6,612 million tenge lor the six months ended
30 June 2014 (for the six months ended 30 June 2013: 5.828 mitlion tenge). Compensation (o key management
personne] consists pritary of contractual salary and performance bonus based on operating results.

31, FINANCIAL INSTRUMENTS

The Group uses the following hierarchy lor determining and disclosing the {air value of financial instruments by
valuation technique:

Level 1: quoled (unadjusted ) prices in active markets for identical assets or labilities:

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable.
either dircetly or indirectly:

Level 3: technigues which use inputs which have a significant effect on the recorded fair value that arc not based on
observable market data.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

31, FINANCIAL INSTRUMENTS (continge)

30 June
2014
In millions of tenge Level 1 Level 2 Level 3 {unaudited)
Categories of financial instruments
Assets
Financia! assets available-for-sale 64,074 13,442 726 78,242
Financial assets at fair value through profit or loss - 7.937 - 7,937
Derivative financial assets - 36,006 - 36,008
Liahilities
Derivative financial liabilities - 1,132 - 1,132
31 December
2013
In muflrons of tenge Levei 1 Level 2 Level 3 {audited)
Categories of financial instruments
Assets
Financial assets available-for-sale 50,638 13,628 728 65,001
Financial assets at fair value through profit or loss - 8114 -~ 8,114
Derivative financial assefs - 46,427 - 46,427
Liabilities
Derivative financial liabilities - 527 - 527
L 30 June 2014 -
Carrying _ Fair value measurement using
Inmitens oftenge .. ... Aameunt  Fairvalue = = Level1 = level2 = Leveld
Financial assets
Amounts due from credit
institutions 1,878,058 1,884,606 827,031 903,641 53,834
Finangial Habilities
Borrowings 5,300,229 5,424,649 3,604,320 1,427,898 392,431
Loans from the Government of
the Republic of Kazakhstan 526,614 444,131 - 444,131 -
31 December 2013 (audited)
Carrying Fair value measurement using
in riffions of tenge amount Fair value Level 1 Level 2 Level 3
Financial assets
Amounts due from credit
institutions 1,574,564 1,541,864 833,766 546,624 58,574
Financial liabilities
Borrowings 3,974,366 4,018,557 2,945 574 742 846 331,137
Loans from the Government of
the Republic of Kazakhstan 268,558 228,369 - 228,369 -

The fair value of the above financial instruments has been calculated by discounting the expected future cash Mows at

prevailing intcrest rates,
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

32. COMMITMENTS AND CONTINGENCIES

As at 30 June 2014 there were no significant changes in commitments and contingencies disclosed in the annual
consolidated financial statements of the Group as at 31 December 2013, except for the following:

Taxation

Kazakhstan legislative acts and vegulations are not always clearly written and their interpretation is subject to the
opinions of the local tax inspectors and the Ministry of {inance of the Republic of Kazakhstan. Instances of inconsistent
opinions between local, regional and national tax authorities are quite usual. The current regime of penalties and interest
related to reported and discovered violations of Kazakhstan laws, decrees and related regulations is severe, Penalties
include confiscation of the amounts at issue (for currency law violationsh as well as fines of generally 3026 of the
additional taxes accrued, Interest is assessed ai 13.75%. As a result. penalties and interest can exceed the amount of
additional accrued taxes.

As at 30 June 2014 there were no changes related to Kazakhstan taxation conlingencies disclosed in the annual
consolidated financial statements for 2013, excent the following:

Tax audit of 2006-2008 (KMG FP)

On 12 July 2012 the Tax committee of the Ministry of finance of the Republic of Kazakhstan completed the 2006-2008
comprehensive tax audit of KMG EP. As a result of the tax audit, which was commenced in Qctober 2011. the tax
authorities provided a tax assessment of 16,938 million tenge. including 5.800 million tenge of principal,
7.160 million tenge of administrative fines and 3.978 million tenge of penaltics. Matiers involved in the assessment
relate mainly to reallocation of certain revenues and cxpenditures among the subsoil use contracts. timing of recognition
of demurrage expenses and adjustment of revenues based on transfer pricing regulations.

As a result of the limited scope tax audit conducted in February 2014 the {inal notification of the 2006-2008 tax audit
was issued by the Tax committee of the Ministry of finance in March 2014, The 1otal tax assessments have been
reduced from 16,938 million tenpe to 12,169 milllon tenge, including 4.368 million lenge of prinelpal,
4.681 million tenge of administrative fines and 2,920 million tenge of penalties.

KMG P has not agreed with the final notificution of the Tax committec of the Ministry of finance and appealed all of
the tax assessments to the Speciulized Imtérdistrict Economic Court of Astana. Fowever. on 24 April 2014 the decision
lo dismiss the appeal in fill was issued by the Court of the first instance. KMG FEP has {iled an appeal with the Judicial
Panel of Appeals of the Civil and Administrative Matters Court of Astana. Upon consideration eof appeal. on
235 July 2014 the decision to dismiss the appeal was issued by the court of sccond instance. Thus. the decision of the
court of first instance was upheld, whereby KMG EP should pay the amount of principal and interest according to the
final notification to the budget within the period set by the legislation. Upon receipt of the decision of the Judicial Panel
of Appeals, KMG EP is piarning to appeal the abovementioned decision in the courts of higher instance,

As at 30 June 2014 existing provision lor taxes include an amount of 11.969 million tenge. comprised of principal of
4.809 million tenge. fines of 2,615 million tenge and penaltics of 4.5435 million tenge. Management believes that
KMG EP will be successiul in appealing the remaining balances of principal. fines, and penallics of the assessments.

NC KTZh

During a specizl tax audit related to VAT return of NC KTZh for the perod from January 2009 to March 2009 iax
authorities identified VAT of 1.520 mitlion tenge previously claimed for refund but not properfy supported based on a
counter audit of suppliers and also due 10 the absence of custom’s marks on the additional copy of a road cerlificate,
where they also assessed a penaly of 1.045 million tenge. As al 30 June 2014 NC KTZh did not acerue a provision for
these amounts as NC K'TZh believes non-approval of the tax refund from the budget is not highly probable,

During a special lax audit related to VAT return of NC KTZh for the period from April 2009 to June 2009 lax
authorities identified VAT of 3.997 million tenge previousiy claimed for return but not properly supported based on a
counter audit of suppliers and also duc to the absence of custom’s marks on the additionat copy of a read certilicate, a
penalty of 2.882 million tenge was claimed by tax awthorities. As at 30 June 2014 NC KTZh did not acerue a provision
for these amounts as NC K'TZh believes non-approval ol the tax refund from the budget is not highly probable,
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMLENTS
(continued)

32, COMMITMENTS AND CONTINGENCIES (continued)

Envirenmental audit of ANPZ

On 3 March 2014 the Department ol ccology in Atyrau region ("DEAR™) issued an order to ANPZ for compensation of
the envirenmental damage caused in the amount of 23.700 million tenge. On 7 April 2014 Specialized administrative
cowrt of Atyrau region ("SMAS"™) has revoked claims on penalties. On 29 April 2014 Atyrau Regional Court has upheld
the SMAS resolution and dismissed the appeal of DEAR.

On 27 June 2014 SMAS has revoked claim for recovery of damage caused to the environment initiated by DEAR.

On & August 2014 ANPZ received a copy of the appeal of DEAR, The court hearing date of the appeal judicial board is
not appointed. Cn 11 August 2014 the appeal of assistant prosecutor of the region was also received. According Lo the
decision of the Atyrau Regional Court of 8§ Scptember 2014 the decision of the first instance court was upheld. and the
appeal and the protest were dismissed, The judicial act came into foree.

The management of the Group believes that damages claimed by DEAR were ¢laimed due 1o use of inappropriate data
during inspection conducted and assesses the risk regarding this case as possible, Therefore no provisions were creaied
in the interim condensed consolidated financial statements as at 30 June 2014.

Commitments under ¢ilficld and mining ficld licenses and subsurface use contracts

As at 30 Junc 2014 the Group. including joint ventures. had following commitments en fulfillment of minimal work
pregrams with respect to the requirements of their oilficld and mining {ield licensds and relaled subsuriace use contracts
with the Government {in millions of tenge);

Capital Operational
Year e e ... EX%penditures  expenditures
2014 128,146 48130
2015 99,537 43,688
2016 52,900 45 440
2017 29,054 43,424
2018-2024 e e 49148 254463
Total 388,785 436,145

Capital commitments

NC KTZh

As at 30 June 2014, the Group had committed to contracts for the construction of Zhezkasgan - Beineu and Arkalyk —
Shubarko! railways. development of the railway junction al Astana station, including construction of a station complex.
construction of multifunctional ice palace in Astana. construction of a dry port and Infrastructure in special economic
zone Khorgos East Gate. purchase of cargo and passenger electric locomotives. cargo and passenger rail cars and
backbone tocomotives totaling 808,423 million tenge (31 December 2013: 367.98( miilion tenge).

NC KMG

As of 30 June 2014, NC KMG had  capital commitments of approximately 665.000 million tenge related to acquisition
and construction of property. plant and equipment (31 December 2013; 64 1,600 million tenge).

Kazakhstan Electricity Grid Operating Company JSC

To ensurc the stable and reliable performance of the national electricity grid, Kazukhstan Electricity Grid Operating
Company JSC ("KEGOC”} developed a capital invesiment plan. As at 36 June 2014, KEGOC’s outstanding contractual
commilments within the frameworks of this plan was equal to 68.951 million tenge (31 December 20132 68,612 million
tenge). including co-linancing commitments,

Real Estate Fand «Samrii-Kazynay JSC

As at 30 June 2014 capitai commitments of Real Estate Fund «Samruk-Kazyna» JSC under the contracts on acquisition
of plant, property and equipment were equal to 11,782 million tenge (31 December 2013: 25.243 miilion tenge).

United Chemical Company LLP

As at 30 June 2014 capital commitments of United Chemical Company LLF under the contracts on acquisition of plant,
property and equipment were equal to 29.237 million tenge (31 December 20130 3.176 million lenge),

34
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(confinued)

32. COMMITMENTS AND CONTINGENCIES (rontinued)

Capital commitments (continued})

QOther contractucd commitnents

As at 30 June 2014 other capilal commilments of the Group under the contracts on acguisition of plani, property and
cquipment were equal to 31,560 million tenge (31 December 2013; 78,376 million tenge}.

Commitments to extend loans, puarantees, letters of eredit and other commitments related to settlement
operations

Al any time the Group has cutstanding commitments to extend ¢redit. These commitnternts lake the tform of approved
foans and credit card limits and overdraft facilities und are cancellable on certain conditions,

The Group provides [inancial guarantees and letters of credit to guarantee that clients” commitments to third parties will
be mel. These-documents have fixed limits and are usnally issued for 5 (five) years.

The contractual amounts of commitments are set out n the following table by category, The amounts reflected in the
table for commiuments assume that amounts are fully advanced, The amounts shown in the table of letters of credit
represent the maximum accounting loss. which would be recognized at the reporting date il the counteragents were not
in full compliance with their contractual obligations.

30 June 2014 31 December 2013
in mitkons of tenge {unaudited} {audited)

Contracted amount

Loan, credit line and finance lease liabilities 23,484 136,225
Guarantees 472129 405,920
Letters of credit and other commitments related to setflement operations 12 524
tess: Guarantees and restricted deposits - (7.921)
[.ess. Provision for bank letters of credit and guaraniees - {B06)

The Group uses the same credit control and management policies in underlaking off-balance sheet commitments as it
does for on-balance operations. The total outstanding contractual commitments to extend credit indicated above does
not necessarily represent future cash requirements, as these commitments may expire of lerminate without Being
funded. The Group could request collateral lor credit instruments.

Purchase-sale agreement

NC KMG

As at 30 June 2014 the purchase-sale agreement on 49%6 interest in KazakhTurkMunay LLP was concluded between
NC KMG (as acquirer) and Tirkive Petrolleri Anonim Ortakligi (as seller). The agrcement amount (s
204.3 million US dollars. The transaction depends on several conditions for the execution of contract terms and is
expected to be completed by 5 May 2015.

Lk
th
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

34. SUBSEQUENT EVENTS
Loans and borrowings

In July 2014 the Fund issued a loan to Elorda Damu LLP in the amount of 20,000 millien tenge to finance the pilot
project on the demolition of old housing in Astana.

In July 2014 NC K1Zh. subsidiary of the Group. in accordance with carly signed agreement with HSBC Bank
Kazakhstan JSC reeeived loan in the amount of 4,503 million tenge (equivalent to 18 mitlion Euro at the exchange rate
at the date of transaction). The Joan is provided for a 10 year period at the interest rate EUR CIRR + 0.9%. The full
repayment of loan is expected in 2024,

In July 2014 NC KMG. subsidiary of the Group. made payments on carly issued Lurobonds in the amount of
29.389 million tenge {equivalent to 161 million US dollars at the exchange rate at the date of transaetion).

I July 2014 NC KMG made a full repayment of syndicated lvan from Unicredit bank London branch in the amount of
45.500 million tenge (equivalent to 230 million US dollars at the exchange rate at the date of transaction).

In July and August 2014 "NAC "Kazatomprom" JSC ("KAP"). subsidiary of the Group. in accordance with existing
credit facilities received short term loans in the amount of 4,388 miilion tenge {equivalent to 23 million US dollurs at
the exchange rate at the date of transaction) from Citibank Kazakhstan JSC and 5.461 million tenge (equivalent Lo 30
million US dollars at the exchange rate at the date of transaction) from Societe Generale bank,

In August 2014 NC XMG, subsidiary of the Group. received a foan from club of banks (Raifeissen Bank International
AG. Reifeissen Bank SA. Banca Comerciala Romana SA, ING Bank Amsterdam —Bucharest branch. Unicredit Tiriac
Bank SA) in the amount of 36.400 million tenge (equivalent to 200 million US doliars at the exchange rate at the date of
transaction) for o 5 years period and the interest rate - LIBOR (3 months) + 2.3% per annum. The purpose of the loan is
a refinance of early received loan from Unicredit bark London branch,

In July. August and September of 2014 Tengizchevroil LLP, joint venture of the Group, paid dividends to the Group in
the total amount of 36,510 million lenge (equivalent to 201 million US doliars at the date of transaction).

Alliance Bank JSC paid 5.000 million tenge in repayment of lean from NBRK in February 2014.

In August 2014 EGRIES-1, subsidiary of the Group. received short term loan from Sberbank of Russia JSC in the
amount of 3,000 million tenge with interest rate 10% per annum.

Financial assets

In August 2014 KKB re-acquired 80.000.000 of its own common shares from the Fund in the total amount of

38.030 million tenge,

Changes in the structure of the Group

In July 2014 KAP established two new associate companies: JV South Mining Chemical Company LLP and JV
Khorasan-Lf LLP with 30% and 33.98%% interest.

Hedging

In August 2014 NC KTZh has entered inte foreign currency risk hedge contract in relation to payments of interest and
Eurobonds in the amount of 324 million US dollars (equivalent 1o 58.968 million tenge using the exchange rate on 29
August 2014) with interest rate of 7% per annum redcemable in May 2016. Hedging used derivative cross currency
swap LISD/CHF contract with 6.3% interest per annum (semi-annual payments) at the 0.91435 US dollars rate against
Swiss [rane (equivalent to 296 million CHF). The date of the final exchange payments on cross-currency swap is 28
April 2016.

Other ecvents

In July 2014 amended to the contract with Tengizchevroil LLP of 25 December 2001 on the increase in the tariff for
transportation of gas from 2.8 1S Dollars to 3.00 US Dollurs per 1.000 cubic meters per 100 kilometers.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

34. SUBSEQUENT EVENTS (continucd)

Other events (continued}

By decision ol the Board of Alliance Bank doubtful receivables of collection companics in the amount ol about
10.000 million tenge was writien off without termination of the ciain.

in September 2014 the rating agency Moody's Investors Service Lid. raised a question on the downgrade of the rating
of KAP, Baa3. and the rating of the fiduciary issues of the KAP.



