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Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED BALANCE SHEET

31 March 2015 31 December 2014

in miffions of tenge Note (unaudited} (audited)
Assets
Non-current assets
Property, plant and equipment 8,522,306 8,405,084
Intangible assets 333,575 334,289
Investments in joint venfures and associaies 4 1,872,201 1,813,834
Loans to customers 5 263,171 271,989
Amounts due from credit institutions 6 698,511 692,377
Deferred tax assat 103,489 102,436
Qther non-current financial assets 166,174 180,317
Qther non-current assets 7 648,080 605,071
12,607,507 12,405,397
Current assets
Inventories 353,295 355,515
VAT receivable 195,185 228,842
Income tax prepaid 92,668 74,560
Trade accounts receivable 286,934 314,749
Loans to customers 5 85,709 458,473
Amounts due from credit institutions 6 1,084,369 1,146,227
Other current financial assets 19,945 26,358
Other current assets 264,634 244,762
Cash and cash eguivalents 8 841,286 1,234,305
3,204,035 4 083,791
Assets classified as held for sale 153,660 148 486
Total assets 15,965,203 16,637,674

Notes on pages 9-26 are an integral part of these
interim condensed consolidated financial statements.
!




Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED BALANCE SHEET (continued)

31 March 2015 31 December 2014

In millions of tenge Note (unaudited) (audited)
Equity
Equity attributable to equity holder of the Parent
Share capital 9 4,656,753 4,620,562
Revaluation reserve for available-for-sale investments 37,964 51,290
Currency translation reserve 500,405 486,162
Other capital reserves (14,707) (14,689)
Retained earnings 2,254,859 2,224,315
7,435,274 7,367,640
Non-controlling interest 772,220 764,438
Total equity 8,207,494 8,132,078
Non-current liabilities
Borrowings 10 4,396,102 4,329,026
Loans from the Government of the Republic of Kazakhstan 418,826 412,633
Finance lease liabilities 88,461 90,396
Provisions 234,794 229,447
Deferred tax liability 520,331 512,253
Employee benefit liabilities 66,567 61,125
Amounts due to customers 54 58
Other non-current liabilities 473,576 463,513
6,198,711 6,098,451
Current liabilities
Borrowings 10 565,765 1,313,236
Loans from the Government of the Republic of Kazakhstan 4,170 1,111
Finance lease liabilities 15,219 15,802
Provisions 151,381 153,429
Employee benefit liabilities 5,740 5,726
Income taxes payable 5,262 4,020
Trade and other payables 397,623 456,475
Amounts due to customers 22,378 20,628
Other current liabilities 11 335,484 375,803
1,503,022 2,346,230
Liabilities associated with assets classified as held for sale 55,976 60,915
Total liabilities 7,757,709 8,505,596
Total equity and liabilities 15,965,203 16,637,674

Finance director — Member of the Management Board ,WU\/)("M\' //\

Nurlan Rakhmetov

Chief accountant HT@(,M {7
Almaz Abdrakhmanova

Notes on pages 9-26 are an integral part of these
interim condensed consolidated financial statements.
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Samruk-Kazyna J5C

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Interim condensed consolidated financial statements

For the three
months ended
31 March 2015

For the three
manths ended
31 March 2014

in miffions of tenge Note {unaudited) {unaudited)
Revenue 12 976,405 1,238,072
Goverrynent granis 7,824 7.610
984,229 1,245682
Cost of safes 13 {800,471} (887,583}
Gross profit 183,758 358,000
General and administrative expenses {79,160} {83,185)
Transportation and selling expenses 14 {69,303} {88,987}
Reversal of impairment / (impairment loss} 15 2,432 {29,672}
Other operational loss {5,073) {14,208}
Other operational income 13,740 5,203
Operating profit 46,394 147,340
Finance costs 16 {83,322) {71,932)
Finance income 18 33,865 27,112
Share in profit of joint ventures and associates, net 17 66,564 05,869
Net foreign exchange loss 15,375 {55,418}
Profit before income tax 78,976 142,971
income tax expenses {40,118} {52,265}
Net profit for the peried from continuing operations 38,858 90,705
{Loss)/profit fram discontinued operations, net of fax — 11,926
Net profit for the period 38,858 102,631
Net profit for the period attributable to:
Equity holder of the Parent 30,985 63,135
Non-conirelling interest 7.873 39,496
38,858 102,631

Notes on pages 9-26 are an integral part of these
interim condensed consolidated financial statements.
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Samruk-Kazyna JSC

Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the three
months ended
31 March 2015

For the three
months ended
31 March 2014

In millions of tenge Note (unaudited) (unaudited)
Other comprehensive income, net of tax
Other comprehensive income fo be reclassified to profit or loss in

subsequent periods:
Exchange differences on translation of foreign operations 14,812 176,976
Unrealised (loss) / profit from revaluation of available-for-sale

investments (13,539) 4,142
Reclassification of realized gains on available-for-sale investments

to profit and loss 213 1,688
Other comprehensive income to be reclassified to profit or

loss in subsequent periods 1,486 182,804
Other comprehensive income not to be reclassified to profit or loss

in subsequent periods:
Actuarial losses on defined benefit plans, net of taxes - (770)
Other comprehensive loss not to be reclassified to profit or

loss in the subsequent periods = (770)
Other comprehensive income for the period, net of tax 1,486 182,034
Total comprehensive income for the period, net of income tax 40,344 284,665
Total comprehensive income for the period, net of income tax,

attributable to
Equity holder of the Parent 31,931 225,536
Non-controlling interest 8,413 59,129

40,344 284,665

Finance director — Member of the Management Board

Yot wuofs

Nurlan Rakhmetov

Jdquat <

Almaz A bdra&'&manova

Chief accountant

Notes on pages 9-26 are an integral part of these
interim condensed consolidated financial statements.
4
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Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months ended
21 March 2015 31 March 2014

{unaudited) {unaudited}

Cash flows from operating activities
Profit before income tax from continuing activities 78,976 142,971
Profit before income tax from discontinued operations - 12,655

Adjustiments for:
Depreciation, depletion and amortization 13,14 98,060 68,513
Share in profit of joint ventures and associates 417 (66,564} (95,869)
Finance cosis 83,322 71,932
Finance income (33,965) (27,112)
Loss from impaiment 15 {2,432) 29,672
Long-term employee benefit liabilities 6,287 2,513
Provision charges 6,156 2,41
Provision for doubtfu! trade accounts receivable and other current

assets 2,397 3,154
Derivative financial instruments 3,587 8.590
Loss from disposal of property, plant and equipment and other non-

current assets, net 933 2,578
Unrealised foreign exchange (gain)floss on continuing operations {15,375} 55,418
Unrezlised foreign exchange gain on discontinued operations - (12,811)
Other non-monetary operations 1,799 2,931
Cash flows from operating activities before changes in working

capital 163,241 287 747
Changes in loans to clients 395,418 115.850
Changes in amounts due from credit institufions 13,757 12,324
Changes in financial assets 3,318 (8,312)
Changes in inventory 3,814 1,863
Changes in VAT recoverable 27,663 {3,926}
Changes in trade accounts receivable 20,737 (37,228)
Changes in other asseis {228) (26,250)
Changes in borrowings and loans from the Government of the

Repubtlic of Kazakhstan {396,163} (31,983}
Changes in trade accounts payables (4,735) 14,386
Changes in amounts due to the customers 1,747 (792,200}
Changes in derivative financial instruments - 319
Changes in other liabilities {54,069) 51,893
Cash flows from operating activities 174,500 307,485
Income tax paid (50,371) (59,845}
Interest paid {42,598) (35,980}
Interest received 22,393 11,859
Net cash flow from operating activities 103,924 223,619

Notes on pages 9 (o -26 are an integral part of these
interim condensed consolidated financial statements.
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Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the three months ended
31 March 2015 31 March 2014

(unaudited) (unaudited)

Cash flows from investing activities
Return of bank deposits, net 78,782 91,982
Acquisition of joint ventures and associates (388) (1,425)
Acquisition of subsidiaries, net of acquired cash - =
Purchase of property, plant and equipment (195,441) (120,944)
Purchase of intangible assets (862) (826)
Purchase of other financial assets, net 312 (15,498)
Proceeds from sale of property and equipment 313 819
Advances paid for non-current assets (30,115) (27.,868)
Provision of loans (17,467)
Repayment of loans given 136
Dividends obtained from joint entities, associates 4 9,730 65,071
Execution of shares call option — (40)
Net cash used in investing activities (155,000) (9,765)
Cash flows from financing activities
Proceeds from borrowings 181,464 334,306
Repayment of loans (560,227) (154,568)
Repayment of finance lease liabilities (3,954) (3.411)
Buy back of shares of a subsidiary from the market performed by a

subsidiary - -
Transactions with the Shareholder (11,666) (11,299)
Dividends paid to non-controlling shareholders of subsidiaries (11) 9)
Acquisition of non-controlling interest 36,191 -
Net cash from/(used in) financing activities (358,203) 165,019
Effect of exchange rates changes on cash and cash equivalents 16,260 49,230
Net change in cash and cash equivalents (409,279) 428,103
Cash and cash equivalents, beginning 8 1,234,305 740,994
Cash and cash equivalents, ending 8 841,286 1,169,097

Non-cash transactions

For the three months ended March 31, 2015 the Group utilized hedging of net investments in certain subsidiaries
classified as foreign operations against selected borrowings denominated in US Dollar. Effect of hedging was equal to
41,651 million tenge which was reclassified from profits and losses to other comprehensive income, under exchange
differences on translation of foreign operations (for the three months ended March 31, 2014: 307.659 million tenge).

Finance director — Member of the Management Board /(&%\')(W\,{/’ N\ /\’
—

Nurlan Rakhmetov

Chief Accountant dfFQ(LL{ ol
Almaz A bdll.‘ru.-’chmanova

Notes on pages 9-26 are an integral part of these
interim condensed consolidated financial statements.
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Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

1. GENERAL INFORMATION

ISC “Sovereign Wealth Fund “Samruk-Kazyna” {the “Fund” or “Samruk-Kazyna®) was established on
November 3, 2008 in accordance with the Decree of the President of the Republic of Kazakhstan dated
Qctober 13, 2008 and the Resolution of the Government of the Republic of Kazakhstan dated October 17, 2008. The
formation was enacted by the merger of “Sustainable Development Fund “Kazyna” I1SC (“Kazyna™) and “Kazakhstan
Holding Company for State Assets Management “Samruk” JSC {“Samruk”) and the additional transfer to the Fund of
interest in certain entities owned by the Government of the Republic of Kazakhstan {the “State” or the “Government™).
The Government, represented by the State property and privatization commitiee of the Ministry of finance of the
Republic of Kazakhstan is the sole shareholder of the Fund (the “Sharcholder” or the “Parent™),

During this erganization the Government’s overall objective was to increase management efficiency and to optimise
organisational structures in these entities for them to successfully achieve their sirategic objectives as set in the
respective Government programs.

The Fund is a holding company combining state-owned enterprises listed in Note /& (the “Group™). Prior to February 1,
2012, the Fund’s activitics were governed by the Law of the Republic of Kazakhstan “On National Welfare Fund”
No. 134-4 dated February 13, 2009 and were aimed to assist in provision of stable development of the state economy,
modernization and diversification of economy, and improvement of the Group companies’ efficiency. According to the
Law of the Republic of Kazakhstan enacted on February 1, 2012 “On Sovereign Wealth Fund” No. 550-IV, the Fund’s
activity is focused on improving sovereign wealth of the Republic of Kazakhstan by increasing the long-term value of
the Group companies and by effective management of the Group assets.

For management purposes, the Group is organized into organizational business units based on their products and
services, and has seven reportable operating segments (Note 22):

. Oil and gas segment includes eperations related 1o exploration and production of oil and gas, transportation of oil
and gas and refining and trading of crude oil and refined products.

. Transportation segment includes operations related to railway and air transportation of cargo and passengers.

- Teleconnnunication segment includes operation of fixed line communication, including local, long-distance

intercity and international telecommunication services (including CIS and acn-CIS countries); and also renting
out.of lines, data transfer services and wireless communication services.

. Energy segment includes operations related to production and distribution of electricity, the function of oversight
over the input of electricity into the energy system and consurnption of imported electricity, the function of
centralized operation and dispatch of facilities in the Unified Energy System of Kazalhstan.

. Mining and industriai segment includes exploration, mining, processing and sales of mineral resources, military
industry enterprises and civil engineering, projects for the development of chemical industry and geological
exploration.

. Financial and innovation institutions segment includes operations related to assisting the Government in

increasing housing availability by investing into residential development. Further, this segment included
commercial banks acquired by the Fund during 2009.

* Corporate center and projects segnient covers Fund's investing and financing activities, including provision of
loans io related and third parties.

The address of the Fund’s registered office is Astana, Kunayev str. 8, the Republic of Kazakhstan.

These consolidated financial statements were authorised for issue by the Finance director — Member of the Management
Board and Chief accountant of the Fund on May 29, 2015.

2, BASIS OF PREPARATION

These interim condensed consclidated financial statements for the three months ended 31 March 2015 were prepared in
accordance with International Accounting Standard No. 34 lnterim Financial Statements (IAS 34). These interim
condensed consolidated financial statements do not include all the information and disclosures required in the annual
consclidated financial statements, and should be read in conjunction with the Group’s annual consolidated financial
staternents for the year ended 31 December 2614,




Samruk-Kazyna J5C Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION (continued)
Foreign currency translafion

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities included in these interim condensed
consolidated financial statements for the three months ended 31 March 2015 are measured using the currency of the
primary econemic environment in which the entities operate (“the functional currency”). The interim condensed
consolidated financial statements are presented in tenge (“tenge™), which is the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at exchange rates at the end of the period
are recognized in profit and loss, except for hedging transaction.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as ai the dates of the initial fransactions. Non-monetary assets measured at the fair value in a foreign currency are
translated using the exchange rates at the date when fair vaiue was determined.

Group entities

Gains, losses and financial position of all of the Group’s subsidiaries, joint ventures and associates {none of which has
the currency of a hyperinflationary economy) that have a functional currency different from the Fund’s functional
currency are translated inte the presentation currency as fellows:

. Assets and liabilities for each balance sheet presented are translated at the closing rate at that reporting date;

. Income and expenses for each statement of comprehensive income are translated at average ¢xchange rates for
the period {unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing
on the transaction dates; in which case income and expenses are translated at the rate on the dates of the
transactions); and

. All resulting exchange differences are recognized as a separate component in other comprehensive income.
Foreign currency translation

Exchange rates

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“KASE™) are used as
official currency exchange rates in the Republic of Kazakhstan.

The following table presents foreign currency exchange rate to tenge:

31 March 2015 31 December 2014

US dollar 185.65 182.35
Euro 201.63 221.97
Russian rouble 3.21 3.17
CHF 182.62 184.64

The currency exchange rate of KASE as at 29 May 2015 was 185.95 tenge to 1 US dollar,

New and amended standards and interpretations

The accounting policies applied in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financizal statements for the year
ended 31 December 2014, except for the adoption of new standards and interpretations noted below:




Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION (confinuecd)
New and amended standards and interpretations (continued)

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

TAS 19 requires an entity to consider contributions from employees or third parties when accounting for defined benefit
plans. Where the contributions are linked to service, they should be attributed to periods of service as a negative henefit,
These amendments clarify that, if the amount of the contributions is independent of the number of years of service, an
entity is permitted to recognise such contributions as a reduction in the service cost in the period in which the service is
rendered, instead of allocating the contributions to the periods of service. This amendment is effective for annual
perieds beginning on or after 1 July 2014. This amendment did not affect the Group, since none of the entities within
the Group has defined benefit plans with contributions from employees or third parties.

Amnual improvements 2810-2012 Cyele

These improvements are effective from 1 July 2014 and did not have a material impact on the Group. They include:

IFRS 2 Share-based Payments

This improvement is applied prospectively and clarifies various issues refating to the definitions of performance and
service conditions which are vesting conditiens, including:

. A performance condition must contain a service condition;

. A performance target must be met while the counterparty is rendering service;

. A performance target may relate to the operations or activities of an entity, or to those of another entity in the
same group;

. A performance condition may be a market or non-market condition;

- If the counterparty, regardless of the reason, ceases to provide service during the vesting period, the service

condition is not satisfied.

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as
liabilities (or assets) arising from a business combination should be subsequently measured at fair value through profit
or loss whether or not they fall within the scope of IFRS 9 (or LAS 39, as applicable).

IFRS 8 Operating Segments

The amendments are applied retrospectively and clarify that:

. An entity must disclose the judgements made by management in applying the aggregation criteria in
paragraph 12 of IFRS &, including a brief description of operating segments that have been aggregated and the
economic characteristics (e.g., sales and gross margins) used to assess whether the segments are ‘similar’;

. The reconciliation of segment assels to total assets is only reguired to be disclosed if the reconciliation is
reported to the chief operating decision maker, similar to the required disclosure for segment liabilities.

I4S 16 Property, Plant and Equipnient and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in JAS 16 and IAS 38 that the asset may be revalued by
reference to observable data on either the gross or the net carrying amount. In addition, the accumutated depreciation or
amortisation is the difference between the gross and carrying amounts of the asset.




Samruk-Kazyna JSC Interim condensed consclidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

2. BASIS OF PREPARATION (continued)

Annual improvements 2010-2012 Cycle (continued)

148 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an entity that uses
a management entity is required to disclose the expenses incurred for management services.

Annual improvements 20112013 Cycle

These improvements are effective from ! July 2014 and did not have a material impact on the Group. They include:

IFRS 3 Business Combinations
The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3 that:
. Joint arrangements, not just joint ventures, are outside the scope of JFRS 3;

. This scope exception applies only to the accounting in the financial statements of the joint arrangement itself.

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied not only to
financial assets and financial liabilities, but also to other contracis within the scope of IFRS 9 (or IAS 39, as applicabie).

IAS 40 Investment Property

The description of ancillary services in IAS 40 differentiates between investment property and owner-cccupied property
(i.e., property, plant and equipment). The amendment is applied prospectively and clarifies that IFRS 3, and not the
description of ancillary services in IAS 40, is used to determine if the transacticn is the purchase of an asset or business
combination.

3 SEASONALITY OF OPERATIONS

The Group'’s operating expenses are subject to seasonal fluctuations, with higher expenses for various materials,
production services, maintenance and other services usually expected in the second half of the year rather than in the
first six months. These fluctuations are mainly due to requirements to conduct formal public tenders during the first six
morths with goods and services being purchased in the second six months of the year.
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Samruk-Kazyna J5C

Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{continued)

4, INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Movements in investments in joint ventures and associates ate presented as follows:

in millions of tenge

Balanece as at 1 January 2015 (audited) 1,813,834
Share in profit of joint ventures and asscciates, net (Nofe 17) 66,564
Dividends received {9,730}
Change in dividends receivable {17,904}
Acquisitions and additional contributions 1,096
Transfers to assets classified as held for sale (83)
Foreign currency translation 15,490
Other comprehensive income 2,969
Impairment {33}
Balance as at 31 March 2015 {unaudited) 1,872,201

5. LOANS TO CUSTOMERS

Loans to customers comprised the following:

31 March 2015 31 December 20314

In milfions of tenge {unaudited) (audited)

Loans ta large entities 344,124 725,598
Net investment in finance leases 16,097 16,103
Cther loansg 483 483

Total loans to customers 360,704 742,184
Less: impairment allowance {11,824) {11,722)
Loans to customers, net 348,880 730,462
Less: curfent portion {85,709) {458,473)
Non-current portion 263,171 271,889

Daring the first quarter of 2015, the Fund received an early repayment of loans provided to KazMinerals Plc (previous -
Kazakhmys Finance Plc) for the purpose of development of Bozshakol, Abyz and Bozymchak copper fields in the
armount of 1,993 millien US dollars (equivalent to 368,447 million tenge at the exchange rate on the payment date).
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Samruk-Kazyna JSC

Interim condensed consolidated {inancial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

6. AMOUNTS DUE FROM CREDIT INSTITUTIONS
Amounts due from credit institutions comprised the following:

31 March 2015

31 December 2014

In miflions of fenge (unaudited) {audited)
Bank deposits 1,414,982 1,478,895
Loans io credit institutions 347,898 359,809
Amounts due from credit institutions, net 1,762,880 1,838,604
Less: current portion {1,064,369) (1,146,227}
Non-current portion 698,511 692,377

31 March 2015

31 December 2014

In milfions of tenge (unaudited) (audited)
10 largest local banks 1,118,854 1,139,725
Qther local credit institutions 228,573 285,215
International cradit institulions 415,453 413,660
1,762,880 1,838,604

31 March 2015

31 December 2014

in millions of tenge (unaudited} {audited)
Amounts due from credit institutions, denominated in tenge 886,725 973,040
Amounts due from credit institutions, denominated in US dollars 869,043 862,119
Armnounts due from credit institutions, denominated in other currencies 7,112 3,445
1,762,880 1,838,604

As at 31 March 2015 the weighted average interest rate on amounts due from credit institutions was 5.09%

(as at 31 December 2014: 5.15%).

7. OTHER NON-CURRENT ASSETS

Other non-current assels comprised the following:

31 March 2015 31 December 2014

in mitlions of tenge {unaudited) {audited)
Advances paid for non-current assets 316,757 286,358
Long-term VAT receivable 132,764 126,583
Long-term receivables 80,829 75,660
Residential properties 20,414 20,698
Prepaid expenses 19,772 20,856
Restricted cash 18,058 17.885
Assets for sale o the Shareholder 12,906 12,906
Long-term inventories 7,841 8,717
Other 66,833 63,287
Less: impairment allowance {28,094) (27.879)
648,080 605,071

As at 31 March 2015 advances paid for non~current assets are mainly represented by advances paid for construction and

purchase of property, plant and equipment.




Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

8. CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprised the following:

31 March 2015 31 December 2014

In mitlions of tenge e e _ {unaudited) (audited)
Bank deposits — tenge 201,666 229,187
Bank deposits - US dollars 177,997 559,049
Bank deposits — other currency 4,368 5,285
Current accounts with banks — tenge 308,804 267,300
Current accounts with banks — US dollars 124,931 148,609
Current accounts with banks — other currency 11,495 16,031
Cash on hand 4,739 3,308
Cash in transit 5,786 3,000
Reverse repurchase agreements with other banks with
contractual maturity of three months or less 1,500 2.556
841,286 1,234,308

Short-term deposits are placed for varying periods of between | {one) day and 3 (three} menths, depending on
immediate cash needs of the Group. As at March 31, 2015 the weighted average interest rates for bank term deposits
and current accounts were 6.04% and 0.84%, respectively {as at December 31, 20i4: 3.42% and 0.66%).

9,  EQUITY

9.1 Issue of shares

Number of shares Nominal value
authorized and per share, Share capital,
issued tenge  millions of tenge
At 31 December 2014 (audited) 3,481,623,734 4,620,562
Cash contributions 3,114 11,619,075 36,191
At 31 March 2015 (unaudited) 3,481,626,848 4,656,753

As at31 March 2015 and 31 December 2014, all issued shares were fully paid.

9.2  Book value of shares

In accordance with the decision of the Exchange Board of KASE dated 4 October 2010 financial statements shall
disclose book value per share as of the reporting date, caleulated in accordance with the KASE rules.

31 March 2015 31 December 2014

In miflions of tenge {unaudited) (audited)

Total assets 15,965,203 16,637,674
Intangible assets {333,575) (334,289)
Total liabilities (7,757,709} (8,505,596}
Net assets for common shares 7,873,919 7,797,789
Number of common shares 3,481,626,848 3,481,623,734
Book value per common share, tenge 2,262 2,074




Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

10. BORROWINGS
Borrowings, including interest payable, comprised the following:
31 March 2015 31 December 2014

in miflions of tenge {unaudited) {audited)
Fixed interest rate boyrowings 3,929,812 4,575 675
Weighted average interest rate 6.42% 6.51%
Variable interest rate horrowings 1,032,055 1,066,587
Weighted average interest rate 4.04% 3.56%
4,961,867 5,642,262
Less: amounis due for seftlement within 12 months {565,765} (1,313,236)
Amounts due for settlement after 12 months 4,396,102 4328026

31 March 2015 31 December 2014

In mitions of tenge {unaudited} {audited)
U3 doliar-denominated borrowings 3,373,425 4,029,894
Tenge-denominated borrowings 1,400,056 1,413,127
Cther currency-denominated berrowings 168,386 199,241
4,961,867 5,642,262

Credit facility of State China Development Bank

During the first quarter of 2015 the Fund made an early repayment of loans provided by the State China Development
Bank for the purpose of development of Bozshakol, Abyz and Bozymchak copper fields in the amount of
1,993 million US dollars (equivalent to 368,621 million tenge at the exchange rate as at the date of repayment).

Bonds repayment

During the first quarter of 2015 NC KMG redeemed bonds issued at London Stock Exchange in the amount of 1,500
million US dollars (equivalent to 276,150 million tenge at the exchange rate as at the date of repayment) plus interest in
the amount of 88 million US dollars (equivalent to 16,224 million tenge at the exchange rate as at the date of
repayment).

Other loans

During the first quarter of 2015 NC KMG and its subsidiaries received a loan from Citibank N.A., Natixis and ING
Bank in the amount of 74,140 million tenge for the purpose of refinancing outstanding loans.

During the first quarter of 2015 NC KMG and its subsidiaries made a repayment of loans from ING Bank and VTB
Bank for the amount of 200 million US dollars (equivalent to 36,710 million tenge at the exchange rate as at the date of
repayment) and 250 million US dollars {equivalent to 46,338 million tenge at the exchange rate as at the date of
repayment), respectively.

11.  OTHER CURRENT LIABILITIES
Other current liabilities comprised the following:
31 March 2015 31 December 2014

In milfions of fenge {unaudited) {audited)
Due to employees 92,407 90,828
Advances received and deferred income §7,628 100,427
Other taxes payable 81,703 100,568
Other estimated Habilities 4,865 5,033
Dividends payable 4,106 4,037
Payable for the acquisition of additional interest in the Kazakhturkmunay LLP - 13,700
Other 64,975 61,208
335,484 375,803




Samruk-Kazyna JSC

Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{continued)

12.  REVENUE

Revenue comprised the following:

For the three
months endad
31 March 2015

For the three
months ended
31 March 2014

In miftiang of tenge {unaudited) {unaudited)
Sales of ¢l refined products 304,085 471,757
Railway cargo transportation 144,960 166,196
Sales of crude oil 132,921 196,705
Oil and gas transportation 72,974 67,493
Electricity complex 68,969 49,772
Sales of gas products 55,115 68,840
Telecommunication services 51,010 45,328
Air transportation 34,209 32,805
Sales of uranium products 30,559 62,921
Transportation of electricity 23,226 23,382
Railway passenger transportation 16,039 16,777
Interest income 11,445 24,596
Refined gold 11,411 -
Oil processing fees 10,024 -
Pastal services 6,972 6,235
Other revenue 71,381 81,465
Less: indirect taxes and commercial discounts {68,835) (76,298}
976,405 1,238,072

13.  COST OF SALES
Cost of sales comprised the following:

For the three Far the three

months ended
31 March 2015

months ended
31 March 2014

in milfions of tenge {unaudited) funaudiied)
Materials and supplies 364,942 506,554
Personnel costs 164,486 143,411
Depreciation, depletion and amontization 48,849 88,721
Interest expense 24,922 16,685
Production services 24,812 25,904
Mineral extraction tax 15,366 25,782
Repair and maintenance 13,531 17,862
Gold raw materials 11,270 -
Rent 7,904 8,681
Cost of cil processing 765 -
Other 83,624 53,983
800,471 887,583

14. TRANSPORTATION AND SELLING EXPENSES

Transportation and selling expenses comprised the following:
For the three For the three

months ended
31 March 2015

months ended
31 March 2014

In mitions of fenge {unzudited) {unaudited)
Custom duties 26,737 19,184
Transportation 12,853 12,872
Rent tax 12,171 41,205
Personnet costs 4,728 5,210
Depreciation and amortization 3,348 3,033
Commissions to agenis and advertising 2,373 1,632
Other 7,093 5,851
69,303 88,987
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{continued)

15,  REVERSAL OF IMPAIRMENT / ( IMPAIRMENT LOSS)

Reversal of impairment / ( Impairment loss) comprised the following:

For the three
months ended
31 March 2015

For the three
months ended
31 March 2014

In millions of tenge (unaudited) {audited)
{Reversal of impairmenti) / impairment of loans fo customers {100} 6,741
{Reversal of impairment) / impairment of property, plant and equipment and
intangible asseis (202) 24 862
Cther 2,734 1.831
2,432 29,672
16. FINANCE COSTS
Finance costs comprised the following:
Faor the three For the three

months ended
31 March 2015

months ended
31 March 2014

{n millions of tenge {unaudited}) (unaudited)
Interest on loans and debt securities issued 61,255 58,798
Unwinding of discount on provisions and other payables 1,611 805
Interest on finance lease liabiities 1,630 1,265
Other 18,826 11,064

83,322 71,932
17. SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET
Share in profit of joint ventures and associates comprised the following:

For the three For the three
months ended months ended
31 March 2015 31 tarch 2014

in miflions of tenge {unaudited) {unaudited}
Tengizchevrol LLP 39,161 88,522
Ural Group Limited BVI 13,705 (426}
JV KazGerMunay LLP 9,732 10,885
KazRosGas LLP 2,541 11,042
Kazakhstan-China Pipeline LLP 527 {12,344}
EGRES-1 - 4,359
Asian Gas Pipeline LLP - (23,861}
Mangistau Investmentis B.V. (564) 24,949
Kazzinc LLP {1,036) (4,483)
Kazakhoil-Aktobe LLP {1,533) 3.557
PetroKazakhstan Inc. {2,342} 8,108
Beineu-Shymkent Gas Pipeline LLP {3,027} {12,638}
Other 9,400 {1,801

66,564 95,869




Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

18. CONSOLIDATION

The following subsidiaries have been included in these interim condensed conselidated financial statements:

31 March 2015 31 December 2014

{unaudited} (audited)
1 National Company “KazMunayGas” JSC and subsidiaries 100.00% 100.00%
2 National Company *Kazakhstan Temir Zholy" JSC and subsidiaries 100.00% 100.00%
3 National Atomic Company “Kazatomprom” JSC and subsidiaries 100.00% 100.00%
4 National Company “Kazakhielecom” JSC and subsidiaries 51.00% 51.00%
5  Samruk-Energy JSC and subsidiaries 100.00% 100.00%
B “Kazakhstan Electricity Grid Operating Company” JSC and subsidiaries 100.00% 100.00%
7 Air Astana JSC 51.00% 51.00%
8  Kazpost JSC and subsidiaries 100.00% 100.00%
9 National Company “Kazakhsian Engineering” JSC and subsidiaries 100.00% 400.00%
10 Real Estate Fund “Samruk-Kazyna" JSC 100.00% 100.00%
11 International Airport Aktobe JSC 100.00% 100.00%
12 Samruk-Kazyna Contract LLP 100.00% 100.00%
13 National Mining Company Tau-Ken Samruk JSC and subsidiaries 100.00% 100.00%
14 United Chemical Company LLP and subsidiaries 100.00% 100.00%
15 Samruk-Kazyna lnvest LLP 100.00% 100.00%
16 KOREM JSC 100.00% 100.00%
17 International Airport Atyrau JSC 100.00% 100.00%
18  Airport Paviodar JSC 100.00% 100.00%
18 Karagandagiproshakht K LLP 90.00% 80.00%
20 sK Finance LLP 100.00% 100.00%
21 “Kazakh nuclear power plants” JSC 100,00% 100,00%
22 “aviation Campany “Air Kazakhstan” JSC 53,65% 53,65%
23 Kazakh Research Institute named after Chokin JSC - 50%+1
24 KGFIM - 100.00%
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

19. RELATED PARTY TRANSACTIONS

The following table provides the total amount of transactions, which have been entered inte with related parties during
the three months ended March 31, 2015 and 2014 and the related balances as at March 31, 2013, and December 31,
2014, respectively:

Joint ventures  Other entities

in which the controlled
Group is by the  Other related
irr miflions of tenge Associates a venturer Government parties
Due from related parties 31 March 2015 36,017 21,247 14,119 279
31 December 2014 34,735 29,722 10,837 136
Due to related parties 31 March 2015 4,397 56,560 1,650 426
31 December 2014 36,929 45,164 1,945 -
Sale of goods and services 31 March 2015 13,205 58,257 25,359 299
31 March 2014 10,750 54,066 14,313 507
Purchases of goods and 31 March 2015 19,900 61,057 4,675
services 31 March 2014 7,951 74,831 23,204 1
Cash and cash equivalents 31 March 2015 - - 255,692 -
and amounts due from credit
insiitutions 31 December 2014 - - 258,142 -
L oans issued 31 March 2015 18,514 175,222 5,740 7,779
31 December 2014 48,723 148,513 5,765 7,543
Borrowings 31 March 2015 - - 917,878 -
31 December 2014 32,224 6 915,279 -
Other assels 31 March 2015 14,832 35,415 8,884 113
31 December 2014 2,424 50,203 8,822 5
Other liabilities 31 March 2015 2,953 1,683 33,047 9
31 December 2014 3,688 836 9,437 17
Interest received 31 March 2015 478 2,512 1,681 237
31 March 2014 1,886 972 1,126 133
Interest accrued 31 March 2015 25 - 16,553 -
31 March 2014 21 121 12,105 -

Total compensation 1o key management personnel included in personnel costs in the accompanying interim
consolidated statement of comprehensive income was equal to 2,812 million tenge for the three months ended
31 March 2015 (for the three months ended 31 March 2014: 2,382 millien tenge). Compensation to Key management
personnel consists primary of contractual salary and performance bonus based on operating results.

20. FAIR VALUE OF FINANCIAL INSTRUMENTS

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level I: quoted (unadjusted ) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which alt inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly;

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

20. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

31 March
2015
In miftions of tenge Level 1 Level 2 Level 3 {unaudited)
Categories of financial instruments
Assets
Financial assets available-for-sale 52,787 920 78 53,785
Financial assets at fair value through profit or loss - 4,201 3,368 7,569
Derivative financial assets - 6,558 379 6,937
Liahilities
Derivative financial liabilities - 2,403 - 2,403
31 December
2014
in millions of lenge Level 1 Levetl 2 Level 3 {audited)
Categories of financial instruments
Assets
Financial assets available-for-sale 70,042 907 78 71,027
Financial assets at fair value through profit or loss - 4,079 3,368 7,447
Derivative financial assets - 12,102 379 12,481
Liabilities
Derivative financial liabilities - 2,156 - 2,158
31 March 2015 (unaudited)
Carrying Fair value measurement using
in miflions of lenge amount Fair value Level 1 Level 2 Level 3
Financial assets
Amounts due from credit
institutions 1,762,880 1,735,157 800,198 863,695 71,264
Financial liabitities
Borrowings 4,961,887 4,880,772 2,710,967 1,889,449 280,356
Loans from the Government of
the Republic of Kazakhstan 422,996 352,972 - 352,872 =
31 December 2014 {audited)
Carrying Fair value measurement using
in miltions of tenge amount Fair value Levet 1 Level 2 Level 3
Financial assets
Amounts due from credit
institutions 1,838,604 1.806,337 897,699 862,997 45841
Financial liabilities
Borrowings 5,642,262 5379,111 2,980,385 2,225 469 173,277
Loans from the Government of
the Republic of Kazakhstan 413,744 348,835 - 348,835 -

The fair value of the above financial instruments has been calculated by discounting the expected future cash flows at

prevailing interest rates,

-2
2
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. COMMITMENTS AND CONTINGENCIES

As at 31 March 2015 there were no significant changes in commitments and contingencies disclosed in the annual
consolidated financial staiements of the Group as at 31 December 2014, except for the fellowing:

Litigations

Litigation with business-partner BOT (NC KMG)

On February 26, 2013 Batumi Terminals Limited (BTL), subsidiary company of the Group, received a notification from
the Thilisi city court on the seizure of 100% shares of LL.C Batumi Oil Terminal (BOT), the exclusive management
right over 100% shares of LLC Batumi Sea Port and the real estate of BOT. This is as a result of a court application by
certain customers of BOT, who has filed a commercial dispute against BOT related to uncompetitive behaviour, The
total amount claimed is 62 million US Dollars {11,284 million tenge).

April 23, 2015 the subsidiaries of BTL — BNT and Petrotrans Ltd signed with claimants Consent Acts. These acts were
submitted to Thilisi and Batumi city courts and provide that the claims are to be mutually annulled and cancellation of
arrests.

Civil litigation (NC KMG)

On October 7, 2014 the Romanian court of appeal partially granted a civil action filed by the Remanian state for the
amount of $8.5 millien US Dollars (10,668 million tenge) representing damages to be paid to the Ministry of Finance of
Romania, plus related legal interest from 5 January 2001 to the actual payment date. Under this civil action Rompetrol
SA and individuals are severally held liable.

The decision of this court of appeal may be chailenged by way of extracrdinary judicial remedies: the appeal for
annulment, the revision and the appeal for cassation (the latter even more limited, solely to points of law). The actual
manner in which the enforcement of the decision takes place may aiso be challenged.

The Group already submitted the two extraordinary appeals against the decision of the Romanian court of appeal, the
took place on May 12, 2015. Another hearing is scheduled on June 23, 2015.

The Group considers that the important legal steps have been initiated to challenge the decision of the Romanian court
of appeal. Management assessed the risk of losses as possible and no provisions relating to this court decision has been
accrued as of March 31, 20135,

Commitments under oilfield and mining field licenses and subsurface use contracts

As at 31 March 2015 the Group, including joint ventures, had following commitments on fulfillment of minimal work
programns with respect to the requirements of their cilfield and mining field licenses and related subsurface use contracts
with the Government (in millions of tenge):

Commitments under oitfield and mining field Hcenses and subsurface use contracts (continued)

Capital Operational
Year expenditures expenditures
2015 108,173 48,429
2018 83,020 46,423
207 20,754 43,908
2018 14,381 43,221
2019-2026 112,558 230,164
Total 339,866 410,143

Capital commitments
NC KMG

As at 31 March 2015, NC KMG had capital commitments of approximately 632,000 million tenge related to acquisition
and construction of property, ptant and equipment (31 December 2014: 832,000 million tenge).

NC KTZh

As at 31 March 2015, the Group had comumitted to contracts for the construction of Zhezkazgan - Beineu and Arkalyk —
Shubarkol railways, development of the railway junction at Astana station, including construction of a station complex,
construction of multifunctional ice palace in Astana, construction of a dry port and infrastructure in special economic
zone Khorgos East Gate, purchase of cargo and passenger electric locomotives, cargo and passenger rail cars and
backbene locomotives totaling 451,241 million tenge {31 December 2014: 555,846 million tenge).

23
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

23. SUBSEQUENT EVENTS
Loans received

In Aprit 2015 KMG made 119 million US doltars coupon payment to Citibank NA New York on Eurobonds (equivalent
te 22,168 million tenge at the exchange rate on the payment date),

In May 13, 2015 NAC KAP received loan of 450 million US doilars (equivalent to 83,610 miltion tenge at the exchange
rate on the date. of receipt) under the loan agreement with the international banks. Creditors were Bank of Tokyo-
Mitsubishi UFJ, Citibank NA London Branch, Deutsche Bank, Mizuho Bank, and Sumitome Mitsubishi Banking
Corporation. Eurobonds of NAC KAP were refinanced from the received funds.

On May 20, 2015 NAC KAP made repayment of Eurobonds in the amount of 500 million US dollars {equivalent to
92,900 miilion tenge at the exchange rate on the maturity date) and the coupon payment in the amount of 15.6 million
US dotlars (equivalent to 2,903 million tenge at the exchange rate on the payment date).

Dividends receivable

In Aprit 2015 KMG accrued dividends receivable from Tengizchevroil LLP in the amount of 144 million US dollars
{equivalent to 26,830 million tenge at the exchange rate at the date of calculation), including withholding tax.

Changes in Group structure

In April 2015 the Group made registration of subsidiary company Qazaq Air ISC and subseguently made cash
contribution of 12¢ mittion tenge to the Qazag Air JSCs share capital.

On May 4, 2015 the NC KTZ group, under Privatization Plan which approved by the Government for 2014-2016,
realized stake in subsidiary Repair Corporation Kamkor LLP’s group in the amount of 14,126 million tenge.

On May 12, 2015 the NC KTZ group signed the agreement with the third party on sale of 49% stake in the subsidiary
company Transtetecom JSC. Agreement to enter into force after approval of the Government on the sale of 49% of
shares as Transtelecorn JSC is strategic asset of NC KTZ group.

On May 3, 2015 in accordance with the contract of sale of 49% of shares of Kazakhturkmunai LLP between NC KMG
and the turkish company «Turkiye Petrolleri Anonim Ortakligi» (hereinafter - TPAO), KMG make a second payment to
TPAQ in the amount of 68 million US dollars (equivalent to 12,665 million tenge at the exchange rate on the payment
date).

Contributions to share capital

In April 2015 Shareholder made contribution to the Fund’s share capital in the form of note receivabies in the amount
of 126,591 miltion tenge and cash in the amount of 62,919 million tenge.
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