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Samruk-Kazyna JSC

Interim condensed consolidated financial statements

INTERIM CONSOLIDATED BALANCE SHEET

31 December

31 March 2013
In millions of Tenge Notes 2014 (audited)
Assets
Non-current assets
Property, plant and equipment 4 7.479.166 7.018.234
Intangible assets 292.575 284.325
Investments in joint ventures and associates 5 1.835.443 1.717.249
Loans to customiers 6 699.153 647.083
Amounts due from credit institutions 257.304 282.676
Deferred income tax asset 52.218 42.084
Other financial assets 138.422 133.829
Other non-current assets 493.079 461.896

11.247.360 10.587.376
Current assets
Inventories 366.496 346.300
VAT recoverablé 249.609 248.792
Income tax prepaid 73.196 77.721
Trade accounts feceivable 404.243 361.069
Loans to customers 6 195.864 249.800
Amounts due from credit institutions 1.328.974 1.291.888
Other financial assets 93.164 92.686
Other current assets 248.051 211.020
Cash and cash gquivalents 7 1.169.097 740.994

4.128.694 3.620.270

Assets classified|as held for sale 1.164.688 1.086.843
Total assets 16.540.742 15.294.489

Notes on p¢

Statements.
1

ges 9 to -30 are an integral part of these interim condensed consolidated financial



Samruk-Kazyna JSC

INTERIM CONSOLIDATED BALANCE SHEET (continued)

Interim condensed consolidated financial statements

31 December

2013

In millions of Tenge Notes 31 March 2014 (audited)
Equity and liabilities
Equity attributable to the Shareholder
Share capital 8 4.491.467 4.484 676
Available-for-sale financial assets revaluation reserve 30.943 25.302
Currency translation reserve 429.896 272.655
Other capital reserves (2.441) (2.711)
Retained earnings 2.008.155 1.947.379

6.958.020 6.727.301
Non-controlling interest 837.224 779.291
Total equity % 7.795.245 7.506.592
Non-current liabilities
Loans 9 3.661.305 3.366.527
Loans of the Goyernment of the Republic of Kazakhstan 10 399.791 197.216
Finance lease liabilities 83.947 74.982
Allowances 145.458 137.246
Deferred income tax liability 377.560 377.919
Employee benefit liabilities 57.761 55.117
Amounts due to customers 11 83.763 11.152
Other non-current liabilities 321.656 272.798

5.131.241 4.493.557
Current liabilities
Loans 9 912.381 607.839
Loans of the Government of the Republic of Kazakhstan 10 126.265 71.342
Finance lease ligbilities 13.530 13.698
Allowances 138.120 140.711
Employee benefit liability 4.389 4.578
Income taxes payable 65.689 58.010
Trade and other accounts payable 413.205 429.407
Amounts due to customers 11 90.724 230.763
Other current liabilities 546.914 518.042

2.311.217 2.074.390
Liabilities associated with assets classified as held for sale 1.303.038 1.219.950
Total liabilities 8.745.496 7.787.897
Total equity and liabilities 16.540.742 15.294.489

Finance director - Member of the Management Board

Chief Accountant

Notes on p

q

2

.«‘Y’%)t ~ Y ” AL 3\' /‘

Nurlan Rakhmetov =

Houus

P

Almaz Abdfdkhmanova

ges 9 1o -30 are an integral part of these interim condensed consolidated financial
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Samruk-Kazyn

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

a JSC

Interim condensed consolidated financial statements

For the three
months ended

For the three
months ended
31 March 2013

In millions of Tenge Notes 31 March 2014  (restated)*
Revenue 12 1,238,072 1,145,202
Government grants 7,610 7,282
1,245,682 1,152,484
Cost of sales 13 (887,583) (826,000)
Gross profit 358,099 326,484
General and administrative expenses 14 (83,185) (80,683)
Transportation and selling expenses 15 (88,987) (78,815)
Loss from impaifment 16 (29,672) (56,397)
Other operating |oss, net (8,915) (4,131)
Profit from operations 147,340 (106,458)
Finance costs (71,932) (51,772)
Finance income 27,112 17,202
Share in profit of| joint ventures and associates, net 17 95,869 169,927
Foreign exchange (loss) / gain, net 18 (55,418) 401
Net profit before income tax from continuing operations 142,971 242,216
Income tax expenses (52,266) (52,112)
Profit for the period from continuing operations 90,705 190,104
Profit from discontinued operations, net of tax 11,926 6,210
Net profit for the period 102,631 196,314
Notes on pages 9 to -30 are an integral part of these interim condensed consolidated financial

Statements.

3



Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM (ONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the three

For the three months ended
months ended 31 March 2013
In millions of Tenge Notes 31 March 2014 (restated)*

Other comprehensive income, net of tax
Other comprehensive income to be reclassified to profit or loss in

Ssubsequent periods:
Restatement of reporting currency 176,976 3,602
Unrealised profit| /(loss) from revaluation of available-for-sale

investments reyaluation loss 4,142 (55,683)
Net realized profit /(loss) / on investments available-for-sale 1,686 (104)
Other comprehensive income /(loss) to be reclassified to profit or

loss in subsequent periods: 182,804 (52,185)

Other comprehensive income not to be reclassified to profit or loss in the
subsequent pefiods:

Revaluation of actuarial gains on defined benefit plans, net of taxes (770) -
Loss from cash flow hedging instruments - (254)
Other comprehensive loss not to be reclassified to profit or loss in

the subsequent periods: (770) (254)
Other comprehensive income / (loss) for the period, net of tax 182,034 (52,439)
Total comprehensive income for the period, net of income tax 284,665 143,875

Net profit for the period attributable to:

the Shareholder of the Parent 63,135 177,251
Non-controlling interest 39,496 19,063
102,631 196,314

Total comprehensive income for the period, net of income tax,
ttributable to:

the Shareholder of the Parent 225,536 125,676
Non-controlling interest 59,129 18,199
284,665 143,875

Earnings per share:
Basic and diluted|share of earnings for the period relating to the
shareholder (Tenge) 8 18.13 50.91

Earnings/(loss) per share from continuing activities:
Basic and diluted|share of earnings/(loss) from continuing activities
relating to the shareholder (Tenge) 8 15.06 49.39

*Certain amounty given above are not consistent with the amounts in the consolidated Jinancial statements for the three months
ended 31 March 2013, since they reflect restatements of BTA Bank JSC and Temirbank JSC classified as disposal groups and
recorded within djscontinued operations.

1
@’x e r &
Finance director +- Member of the Management Board ~ ka\uj\"g’i

Nurlan Rakhmetov

D Psap
Chief Accountant J;L;‘Qiu{
(

Almaz Abdrakhmanova

Notes on pages 9 to -30 are an integral part of these interim condensed consolidated financial

Statements.
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Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the three

For the three months ended
months ended 31 31 March 2013
March 2014 (restated)*
Cash flows from operating activities
Profit before income tax from continuing activities 142,971 242 216
Profit before income tax from discontinued operations 12,655 5,876
Adjustments for:
13,14,
Depreciation, depletion and amortization 15 98,513 90,164
Share in profit of|joint ventures and associates 5,17 (95,869) (169,927)
Finance costs 71,932 51,772
Finance income (27,112) (17,202)
Loss from impairment 16 29,672 56,397
Long-term empldyee benefit liabilities 2,513 990
Provision charges 2,411 9,286
Provision for doubtful trade accounts receivable and other current
assets 14 3,154 1,218
Derivative financial instruments 8,590 7,050
Loss /(profit) from disposal of property, plant and equipment and
other non-current assets, net 2,579 (693)
Unrealised foreign exchange loss on continuing operations 55,418 (401)
Unrealised foreign exchange loss on discontinued operations (12,611) 333
Other non-monetary operations 2,931 (1,904)
Cash flows from operating activities before changes in working
capital 297,747 275,175
Changes in other non-current assets 7,825 (4,628)
Changes in loang to clients 114,814 (23,382)
Changes in amounts due from credit institutions 12,324 (873)
Changes in financial assets (8,312) 11,464
Changes in inventory 1,863 (28,637)
Changes in VAT recoverable (3,926) 5,315
Changes in trade|accounts receivable (37,226) (13,798)
Changes in other|current assets (34,075) (12,049)
Changes in borroings and loans from the Government of the
Republic of Kazakhstan (31,983) 152,661
Changes in trade|accounts payables 14,386 (38,987)
Changes in amounts due to the customers (79,200) (12,678)
Changes in derivative financial instruments 319 (936)
Changes in other |liabilities 51,893 7,097
Cash flows from| operating activities 306,449 315,744
Income tax paid (59,845) (57,679)
Interest paid (35,980) (25,669)
Interest received 11,959 10,735
Net cash flow from operating activities 222,583 243,131

Notes on pages 9 to -30 are an integral part of these interim condensed consolidated financial

Statements.
7




Samruk-Kazyna JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the three

For the three months ended
months ended 31 31 March 2013
March 2014 (restated)*

Cash flows from investing activities
Return of bank deposits, net 91,982 12,238
Acquisition of joint ventures and associates (1,425) (250,128)
Acquisition of subsidiaries, net of acquired cash - (9,825)
Purchase of property, plant and equipment (120,944) (133,819)
Purchase of intangible assets (826) (1,896)
Purchase of other financial assets, net (15,498) 11,355
Proceeds from sale of property and equipment 819 1,171
Advances paid for non-current assets (27,868) (24,4086)
Dividends obtained from joint entities, associates 5 65,071 75,003
Cash of subsidiaries reclassified to assets held for sale - (170,908)
Execution of shailes call option (40) -
Net cash used in investing activities (8,729) (491,215)

Cash flows from financing activities
Proceeds from bgrrowings 334,306 164,486
Repayment of loans (154,568) (148,651)
Repayment of finance lease liabilities (3,411) (2,245)

Buy back of shargs of a subsidiary from the market performed by a

subsidiary - (120)
Transactions with|the Shareholder (11,299) (6,332)
Dividends paid to|non-controlling shareholders of subsidiaries (9) (55)
Acquisition of nor-controlling interest - (485)
Net cash from/(used in) financing activities 165,019 6,598
Effect of exchangg rates changes on cash and cash equivalents 49,230 (145)
Net change in cash and cash equivalents 428,103 (241,631)
Cash and cash equivalents, beginning 7 740,994 1,465,548
Cash and cash equivalents, ending 7 1,169,097 1,223,917

*Certain amounts given above are not consistent with the amounts in the consolidated financial statements for the three months ended
31 March 2013, since they reflect restatements of BTA Bank JSC and Temirbank JSC classified as disposal groups and recorded
within discontinued|operations.

Information on significant non-cash transactions is disclosed in Note 20.

fiﬂ‘%"waL\Liﬂ -

Nurlan Rakhmeto\/

Finance director -- Member of the Management Board

1
Chief Accountant J@W/
Almaz ABdrakhmanova

Notes on pages 9 to -30 are an integral part of these interim condensed consolidated financial

Statements.
8




Samruk-Kazyna JSC Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEM ENTS

1. GENERAL

Corporate information

Sovereign Wealth Fund “Samruk-Kazyna” JSC (the “Fund” or “Samruk-Kazyna”) was established on November|3,
2008 in accordance with the Decree of the President of the Republic of Kazakhstan dated October 13, 2008 and the
Decree of the Government of the Republic of Kazakhstan dated October 17, 2008. The formation was enacted by the
merger of Sustajnable Development Fund “Kazyna” JSC (“Kazyna”) and Kazakhstan Holding Company for State
Assets Management “Samruk” JSC (“Samruk™) and the additional transfer of ownership in certain entities owned by the
Government of the Republic of Kazakhstan (the “Government” or the “State™) to the Fund. The founder of the Fund|is
the Government pf the RK represented by the Committee for State Property and Privatization of the Ministry of Finance
of the Republic af Kazakhstan. The Government is the sole shareholder of the Fund (the "Shareholder™").

The Government’s overall objective of Kazyna and Samrul merger is to increase management efficiency and to
optimise organisational structures in the Fund’s subsidiaries in order to achieve successfully their strategic objectives
set in the respective Government programs and development plans.

The Fund is a holding company combining a number of entities listed in Note 19 (the “Group”). Prior to February 21,
2012, the Fund’s|activities were governed by the Law of the Republic of Kazakhstan “On Sovereign Wealth Fund” No.
134-4 dated February 13, 2009 and were aimed at assistance in providing stable development of the state economly,
modernization and diversification of economy, and improvement of the Fund companies’ efficiency. According to the
Law of the Republic of Kazakhstan enacted on February 1, 2012 “On Sovereign Wealth Fund” No. 550-4, the Fund’s
activity is focused on improving sovereign wealth of the Republic of Kazakhstan by increasing the long-term value of
the Group companies and by effective management of assets of the Group.

For management purposes, the Group is organized into organizational business units based on their products and
services, and has seven reportable operating segments (Note 24):

o Oil and Gps segment includes operations related to exploration and production of oil and gas, transportation of
oil and ga$ and refining and trading of crude oil, gas and refined products;

o Transportation segment includes operations related to railway and air transportation of cargo and passengers;

e Telecomnunication segment includes operation of fixed line communication, including local, long-distance

intercity and international telecommunication services (including CIS and non-CIS countries); and also rent of
lines, data|transfer services and wireless communication services;

° Energy segment includes operations related to production and distribution of electricity, the function of oversight
over the input of electricity into the energy system and consumption of imported electricity, the function of
centralized operation and dispatch of facilities in the Unified Electricity System of Kazakhstan:

o Mining and industrial segment is engaged in exploration, mining, processing and sales of mineral resources,
military industry enterprises and civil machine industry, projects for the development of chemical industry and
geologicallexploration;

o Financial and Innovation Institutions segment includes operations related to development and stimulation of
investment and innovation activities in all segments of the economy of Republic of Kazakhstan. Further, this
segment includes commercial banks acquired by the Fund during 2009:

o Segment of Corporate center and projects includes Fund’s investing and financing activities, including provision
of loans to|related and third parties

The Fund’s registered office is located at the following address: Astana city, Yessil district, 23, Kabanbai batyr ave..

These consolidated financial statements were authorised for issue on May 29, 2014, by the CFO — Member of the
Management Boald and Chief Accountant of the Fund.



Samruk-Kazyna JSC Interim condensed consolidated financial statements
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2 BASIS OF PREPARATION

These interim co
accordance with
condensed consq
consolidated fina
statements for th

Foreign curreng

Functional and

[tems included
consolidated find
primary econom
consolidated fina

1

Transactions and

Foreign currency

ndensed consolidated financial statements for the three months ended 31 March 2014 were prepared in

International Accounting Standard No. 34 “Interim financial statements” (IAS 34). These interim

lidated financial statements do not include all the information and disclosures required in the annual

ncial statements, and should be read in conjunction with the Group’s annual consolidated financial

e year ended 31 December 2013,
y translation

resentation currency

n the financial statements of each of the Group’s entities included in these interim condensed

ncial statements for the three months ended March 31, 2014 are measured using the currency of the
ic environment in which the entities operate (“the functional currency”). The interim condensed
ncial statements are presented in Tenge («Tenge»), which is the Group’s presentation currency.

balances

transactions are translated into the functional currency using the exchange rates prevailing at the dates

of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the

translation of mo
are recognized in

Non-monetary it¢
rates as at the da
translated using t

Group entities

Gains, losses and
the currency of a

translated into the

° Assets and

° Income an
the period
on the tra

transactiof]

All resulti

netary assets and liabilities denominated in foreign currencies at exchange rates at the end of the period

profit and loss.

ms that are measured in terms of historical cost in a foreign currency are translated using the exchange
es of the initial transactions. Non-monetary assets measured at the fair value in a foreign currency are

he exchange rates at the date when fair value was determined.

financial position of all of the Group’s subsidiaries, joint ventures and associates (none of which has
hyperinflationary economy) that have a functional currency different from the functional currency are
presentation currency as follows:

liabilities for each balance sheet presented are translated at the closing rate at that reporting date;

d expenses for each statement of comprehensive income are translated at average exchange rates for
(unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing
nsaction dates; in which case income and expenses are translated at the rate on the dates of the

15); and

1g exchange differences are recognized as a separate component in other comprehensive income.




Samruk-Kazyn

NOTES TO 1
(continued)

a JSC

Interim condensed consolidated financial statements

NTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. BASIS O

Foreign curreng

Exchange rates

Weighted averag
official currency

4
D

F PREPARATION (continued)

y translation

e currency exchange rates established by the Kazakhstan Stock Exchange (“KASE”) are used as

exchange rates in the Republic of Kazakhstan.

The following table presents currency exchange rate to Tenge:

31 March 31 December

2014 2013

US Dollars 182.06 154.06
Euro 250.21 212.02
Russian Rouble 5.11 4.68
CHF 205.11 173.02

The currency exc

New standards,

The accounting
consistent with tl
ended 31 Decem

The following ne

° IAS 32
° IAS 36
° Interpretatia
o IFRS 10, IF
J IAS 39

The application

performance of th

The Group has n
effective.

3

Operating expens
professional serv

fluctuations are m
including the purd

RS 12, IAS 27

hange rate of KASE as at May 29, 2014 was 183.96 Tenge to 1 US Dollar.

nterpretations and amendments thereof first time adopted by the Group

policies adopted in the preparation of the interim condensed consolidated financial statements are
rose followed in the preparation of the Group’s annual consolidated financial statements for the year
ver 2013, apart from the following:

W standards and amendments are effective as of 1 January 2014:

Presentation - Offsetting Financial Assets and Financial
Liabilities;

Disclosure of recoverable value for non-financial assets;

n IFRIC 21 Obligatory payments; ‘

Investment Entities;

Financial instruments: Novation of derivative instruments
and continuation of hedging accounting.

of these new standards and amendments did not have any impact on the financial position or
e Group.

ot early adopted any other standard, interpretation or amendment that has been issued but is not yet

SEASONALITY OF OPERATIONS

es of the Group are subject to seasonal fluctuations. In this connection, higher expenses on materials,
ces, technical maintenance and other services are generally expected in the second half. Such
ainly due to the fact that procurement took place in the first half of a year, and execution of contracts,
hase of goods and services takes place in the second half of the year.

11
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Samruk-Kazyna JSC

Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

4. PROPERTY, PLANT AND EQUIPMENT (continued)

Movement of exploration and evaluation assets is presented as follows:

Oil and gas

In millions of Tenge assets Mining assets Total

Net book value at January 1, 2014 (audited) 200.344 4.808 205.152
Foreign currency|translation 18.703 - 18.703
Additions 2.629 307 2.936
Transfer to inventory - (42) (42)
Transfer to property, plant and equipment (67) - (67)
Net book value as at March 31, 2014 221.609 5.073 226.682
Cost 227.363 5.073 232.436
Accumulated impairment (5.754) - (5.754)
Net book value as at March 31, 2014 221.609 5.073 226.682

As at March 31,2014, certain items of property, plant and equipment with net book value of KZT 1,746,476 million
(December 31, 2013: KZT 1,395,600 million) were pledged as collateral for some of the Group’s borrowings.

As at March 31,/ 2014, carrying amount of property, plant and equipment acquired under finance lease agreements,
included in property, plant and equipment was KZT 116,676 million (December 31, 2013: KZT 118,348 million).

As at March 31,|2014, cost of fully amortised property, plant and equipment of the Group was KZT 518,843 million

(December 31, 2013: KZT 494,378 million).

During the three|months ended March 31, 2014, the Group capitalized borrowing costs in the amount of KZT 6.339
million (during the three months ended March 31, 2013: KZT 1,429 million).

In April 2014 the Group updated the estimates of the recoverable amount of Ozenmunaygas JSC. These estimates
indicated that thef carrying amount of Ozenmunaygas JSC assets exceeds its recoverable amount. For the three months
ended March 31,2014 the Group recognised impairment in the amount of KZT 27 billion, which primarily relates to the
increase of emplgyee benefit expenses and the increase of in export customs duty from 60 US Dollars per ton to 80 US

Dollars per ton.
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Samruk-Kazyna JSC

Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

5. Investments in joint ventures and associates (continued)

Changes in investments in joint ventures and associates are presented as follows:

For the three months ended 31

In millions of Tenge March 2014

Balance at 1 January 2014 (audited) 1,717,249
Share in profit of joint ventures and associates 95,869
Other compreherisive income 89,458
Dividends received (65,071)
Changes in dividends receivable (3,565)
Purchases 1,548
Disposals (45)
Balance as at 31 March 2014 1,835,443

6. LOANS TO CUSTOMERS

Loans to customefrs were presented as follows:

31 March 31 December
In millions of Tenge 2014 2013
Loans to large entities 752,089 719,762
Loans to individuals 345,434 331,358
Small and medium business lending 38,698 40,165
Net investment in|finance leases 8,804 9,041
Other loans 4,211 4117
Total borrowings 1,149,236 1,104,443
Less: Allowance for impairment (254,219) (207,560)
Loans to customers, net 895,017 896,883
Less: Current portion (195,864) (249,800)
Non-current portion 699,153 647,083

Movements in the customer loan impairment allowance were as follows for the three months ended 31 March 2014

In millions of Tenge

Allowance at 1 January 2014 (audited) 207,560
Charged, net 6,742
Foreign currency franslation 39,456
Written off agains{ the provision 461
Allowance as at 31 March 2014 254,219
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Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

7. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprised as follows:
31 December

31 March 2013
In millions of Tenge 2014 (audited)
Bank deposits — Tenge 181.667 230.131
Bank deposits — US Dollars 231.775 171.099
Bank deposits — ather currencies 11.238 15.610
Current accounts|with banks - Tenge 264.713 196.814
Current accounts|with banks — US Dollars 427.633 92.564
Current accounts|with banks — other currencies 28.173 17.364
Cash on hand 16.315 13.900
Reverse repurchgse agreements with other banks with initial maturity of three

months or less 5.634 3.153

Cash in transit 1.949 359

1.169.097 740.994

Time deposits w

ith banks are made for varying periods of between one day and three months, depending on the

immediate cash requirements of the Group. As of 31 March 2014 the weighted average interest rate for time deposits
with banks and current accounts was 3.1% and 0.53%, respectively (31 December 2013: 3.72% and 1.18%).

Total amount of Group’s cash balances on bank accounts include funds allocated from the State budget and National
Fund for Government programs. As at 31 March 2014 these cash balances were accumulated on the accounts with the
National Bank and amounted to KZT 94 billion (31 December 2013: KZT 85 billion), including:

llion (31 December 2013: KZT 54 billion) of National Fund’s amounts, received under Stabilization

Plan and other Sate programs;

o KZT 66 b
o KZT 2 bi
financing

llion (31 December 2013: KZT 2 billion of amounts from the State budget received to provide
f projects implemented by the Fund;

o KZT 26 bjllion (31 December 2013: KZT 29 billion) cash balance of the Fund required for its operating and

investing dctivities.
8. EQUITY
8.1 Issue of shares
Nominal value per
Number of shares share Share capital
authorized and issued Tenge In millions of Tenge
At 31 December 2013 3.481.602.341 4.484.676
Property contributions 5.658 1.200.359 6.791
At 31 March 2014 3.481.607.999 4.491.467

As at 31 March 2

)14 and 31 December 2013, all shares were fully paid.
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Interim condensed consolidated financial statements

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

8. Equity (continued)

8.2 Earnings{(loss) per share

In millions of Tengd

31 March 2014 31 March 2013

Profit attributable|to the Shareholder from continuing operations 52,421 171,967
Net gain attributable to the Shareholder from discontinued operations 10,714 5,284
Net profit attributable to the Shareholder

for basic earnings 63,135 177,251

Weighted average number of common shares for basic and diluted

earnings/(loss) per share

3,481,602,530 3,481,526,139

8.3 Book value of shares

In accordance with the decision of the Exchange Board of the Kazakhstan Stock Exchange JSC (“KASE”) dated |4

October 2010 financial statements shall disclose book value per share as of the reporting date, calculated in accordance |

with the KASE rules.

31 December

31 March 2013
In millions of Tenge 2014 (audited)
Total assets 16.540.742 15.294.489 |
Intangible assets (292.575) (284.325)
Total liabilities (8.745.496) (7.787.897)
Net assets for cammon shares 7.502.671 7.222.267

Number of common shares

3.481.607.999 3.481.602.341 |

Book value per common share, Tenge 2.155 2.074
9. LOANS
: . : \
Borrowings, including accrued interest, comprised the following: ‘
31 March 31 December 2013
In millions of Tenge 2014 (audited)
Fixed interest rate|borrowings 3.163.232 2.551.882
Weighted average|interest rate 7,11% 6,98%
Floating interest rate borrowings 1.410.455 1.422.484
Weighted average|interest rate 5,03% 4,38%
4.573.687 3.974.366
Less: amounts due for settlement within 12 months (912.381) (607.839)
Amounts due for|settlement after 12 months 3.661.305 3.366.527

31 December 2013

In millions of Tenge 31 March 2014 (audited)
US Dollar-denomirjated borrowings 3.873.627 3.327.141
Tenge-denominated borrowings 556.442 539.556
Other currency-denominated borrowings 143.618 107.670

4.573.687 3.974.366
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

9. Loans (continued)

Credit facility of |State China Development Bank

As part of the C
early repayment
61,904 million at

Other loans

On 13 March 20
which USD 250
Libor + 2.2%,.

In 2012 Rompet
During the three
amount of USD 2

In 2013 the agree|
USD 100 million
this credit facility
of KZT 18,454 m

redit facility of State China Development Bank in the first quarter of 2014, the Fund made a partial
of loans to the State China Development Bank in the amount of USD 400 million (equivalent to KZT
the exchange rate as at the date of payment).

4 VTB Bank and KazTransGas JSC, subsidiary of NC KMG signed a credit facility agreement, under

million was received (KZT 45,505 million at the exchange rate as at the date of receipt), the rate was

ol Group N.V., a subsidiary of NC KMG signed a credit facility agreement for USD 450 million.

months ended 31 March 2014, Rompetrol Group N.V. made a partial repayment of the principal in the
36,581 thousand (equivalent to KZT 40,268 million at the exchange rate as at the date of repayment)!

ment was signed with the bank Natixis, Paris on granting the revolving credit facility in the amount of

The purpose of the credit facility is the financing of oil purchase for Pavlodar refinery. In 2013 under
was received KZT 30,690 million. In February 2014 the principal was partially repaid in the amount

illion.

In 2010 and 2012, Atyrau Oil Refinery LLP (AOR), subsidiary of KMG RM signed a credit facility agreement with

DBK in the amg
hydrocarbons pr
(equivalent to KZ

10.

Loans of the Gov

unt of USD 1,316 million. This credit facility is used to finance the construction of the aromatic
duction complex. During three months ended 31 March 2014, AOR received USD 98 million

T 16,048 million at the date of receipt).

LOANS OF THE GOVERNMENT OF THE REPUBLIC OF KAZAKHSTAN

ernment of the Republic of Kazakhstan comprised:

31 March 31 December 2013

In millions of Tenge 2014 (audited)
Bonds purchased|by the National Bank of the Republic of Kazakhstan using
the funds of the National Fund 272.708 71.302
Loans from the National Bank of the Republic of Kazakhstan 185.943 130.878
Loans from the Government of the Republic of Kazakhstan 67.405 66.378
526.056 268.558
Less: amounts dug for settlement within 12 months (126.265) (71.342)
Amounts due forsettlement after 12 months 399.791 197.216

In order to financ

in Kazgidrotekher
KZT 1,000 per bg

effective rate of 6

the National Fund
As at 31 March 2

6.62% per a year)

¢ the acquisition of 50% partnership interest in Ekibastuz GRES-1 LLP and 100% partnership interest
rergo LLP, in January 2014 the Fund has placed 300,000,000 coupon bonds with a nominal value of
nd totalling KZT 300.000 million with maturity of 15 years and a coupon rate of 3% per annum, with
68%. Bonds were repurchased by the National Bank of the Republic of Kazakhstan using the funds of
based on the trust management right. Discount on placement was KZT 100,000 million.

014 effective interest rates on loans range from 5.5% to 6.68% (31 December 2013: from 5.5% to
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

11.  AMOUNTS DUE TO CUSTOMERS

Amounts due to fustomers comprised:

31 December 2013

In millions of Tenge 31 March 2014 (audited)

Time deposits, including 115.902 185.254
Legal entities 16.244 37.413
Individuals 99.658 147.841
Current accounts, including 56.237 53.848
Legal entities 27.726 24,407
Individuals 28.511 29.441
Guarantees and| other restricted deposits, including: 2.348 2.813
Legal entities 1.078 1.259
Individuals 1.270 1.554
Total amounts due to customers 174.487 241.915
Less: Current portion (90.724) (230.763)
Non-current portion 83.763 11.152

Decrease in amounts due to customers by KZT 67,428 million as at 3! March 2014 is mainly due to outflow of deposits
from Alliance Bank JSC as a result of devaluation and SMS-attack with the information about possible bankruptcy of

Alliance Bank JSC.

12. REVENUE

Revenue comprisgd:

For three months

For the three months ended

ended 31 March 2013

In millions of Tenge 31 March 2014 (restated)
Sale of oil products 471.757 208.583
Sale of crude oil 196.705 369.150
Carriage by rail 166.196 168.317
Sale of gas products 68.840 63.230
Oil and gas transportation 67.493 71.931
Sale of uranium products 62.921 40.614
Electrical facility 49.772 43.416
Telecommunicatign 45.328 42.495
Air carriage 32.905 29.714
Interest income 24.596 23.084
Transportation of electricity 23.382 19.147
Passenger transpoprtation by rail 16.777 16.812
Postal services 6.235 5.967
Sale of medicine - 24.548
Other income 81.465 74.441
Less: Sales taxes|and commercial discounts (76.298) (55.247)
1.238.072 1.145.202
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

13.  COST OF SALES

Cost of sales and services rendered comprise:

For three months

ended

For the three months 31 March 2013

In millions of Tengd ended 31 March 2014 (restated)
Materials and supplies 506.554 489.294
Payroll expenses 143.411 132.229
Depreciation, depletion and amortization 88.721 80.621
Production services 25.904 27173
Mineral extraction tax 25.782 22.677
Repair and maintenance 17.862 13.818
Interest expenseg 16.685 18.665
Lease 8.681 8.211
Other 53.983 33.312
887.583 826.000

14.  GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses comprise:

For three months

For the three months ended

ended 31 March 2013

In millions of Tenge 31 March 2014 (restated)
Payroll expenses 35.089 32.574
Sponsorship and charity 13.701 9.354
Taxes, other than|income tax 9.228 13.292
Depreciation and amortization 6.508 6.287
Consulting services 3.366 1.959
Allowances for doubtful debt 3.154 1.218
Lease 1.540 1.553
Travel expenses 1.294 1.254
Fines and penaltigs 276 1.887
Other 9.029 11.305
83.185 80.683

1S. TRANSPORTATION AND SELLING EXPENSES

Transportation and selling expenses comprised:

In millions of Tenge

For the three months
ended 31 March 2014

For three months
ended
31 March 2013|

Rent tax 41.205 41.242
Export customs duty 19.184 11.112
Transportation 12.872 13.300
Payroll expenses 5.210 4.126
Depreciation and amortization 3.033 3.037
Commissions to agents and advertising 1.632 2.005
Other 5.851 3.993

88.987 78.815
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

16. LOSS FROM IMPAIRMENT

Loss from impairment comprised:

For three months

ended

For the three months 31 March 2013

In millions of Tenge ended 31 March 2014 (restated)
Impairment of praperty and equipment and intangible assets 24.862 57.058
Impairment of loans to customers 6.742 358
Other (1.932) (1.019)
29.672 56.397

17.  SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET

Share in profit of|joint ventures and associates comprised the following:

For the three months

For the three ended

months ended 31 31 March 2013

In millions of Tenge March 2014 (restated)*
Tengizchevroil LLP 88,522 82,819
Mangistau Investments B.V. 24,949 17,454
Kazakhstan-Chingse Pipeline LLP (12,344) 2,722
KazRosgas LLP 11,042 7,497
JV KazGerMunai LLP 10,885 13,459
PetroKazakhstan |Inc. 8,108 9,794
Kaztsink LLP (4,483) 2,436
Ekibastuz GRES-{| LLP (EGRES-1) 4,359 5,033
Kazakhoil-Aktobe|LLP 3,557 2,909
Other (38,726) 25,804
95,869 169,927

18. FOREIGN EXCHANGE LOSS, NET

On 11 February 2014, the Kazakh Tenge was devalued to the US Dollar and other major currencies. The exchange rate
before and after the devaluation was KZT 155.56 and KZT 184.50 to 1 US Dollar, respectively, which is close to the

devaluation of Tenge by 19%.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

19. CONSOLIDATION
The following subsidiaries have been included in these interim condensed consolidated financial statements:

31 March 31 December 2013

2014 (audited)

National Company “KazMunayGas” JSC (“NC KMG”) and subsidiaries 100,00% 100,00%
National Company “Kazakhstan Temir Zholy” JSC (“NC KTZh") and

subsidiaries 100,00% 100,00%
National Atomig Company “Kazatomprom” JSC (“NAC KAP”) and subsidiaries 100,00% 100,00%
Kazakhtelecom|JSC (“KTC") and subsidiaries 51,00% 51,00%
Samruk-Energy| JSC (“Samruk-Energy”) and subsidiaries 100,00% 100,00%
“Kazakhstan Electricity Grid Operating Company” JSC (“KEGOC”) and

subsidiaries 100,00% 100,00%
Air Astana JSC|(“Air Astana”) 51,00% 51,00%
BTA Bank JSC (“BTA Bank”) and subsidiaries 97,26% 97,26%
Alliance Bank JSC (“Alliance Bank”) and subsidiaries 67,00% 67,00%
KazPost JSC and subsidiaries 100,00% 100,00%
National Company “Kazakhstan Engineering” JSC (“Kazakhstan Engineering”

and subsidiaries 100,00% 100,00%
Real Estate Fund “Samruk-Kazyna” JSC 100,00% 100,00%
“International Airport Aktobe” JSC 100,00% 100,00%
Samruk-Kazyng Contract LLP 100,00% 100,00%
JSC “National Mining Company “Tau-Ken Samruk” and subsidiaries 100,00% 100,00%
“Kazakh Reseafch Institute named after Chokin” JSC 50%+1 50%+1
United Chemical Company LLP and subsidiaries (UCC) 100,00% 100,00%
Samruk-Kazyng Invest LLP 100,00% 100,00%
“KOREM” JSC 100,00% 100,00%
“International Aifport Atyrau” JSC 100,00% 100,00%
“Airport Pavlodgr” JSC 100,00% 100,00%
“Karagandagiproshakht i K" LLP 90,00% 90,00%
Temirbank JSC 79,88% 79,88%
SK Finance LLFA 100,00% 100,00%
KGF SLP 100,00% 100,00%
KGF IM 100,00% 100,00%
KGF Management 100,00% 100,00%

20.  SIGNIFICANT NON-CASH TRANSACTIONS

The following significant non-cash transactions during the three months ended March 31, 2014 have been excluded
from the interim ¢onsolidated statement of cash flows:

1. Purchase of property, plant and equipment, which is not paid by the end of the reporting period in the total
amount of [ KZT 23,863 million.

2 Contributipn of the property to the charter capital of the Fund in the amount of KZT 6,792 million:
Capitalization of interest within the cost of property, plant and equipment totalling KZT 6,339 million (Note 4);

(93]
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NTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. RELATEH

The following ta
the three months

2013, respectively:

ble provides the total amount of transactions, which have been entered into with related parties durin

D PARTY TRANSACTIONS

o
(=

ended March 31, 2014 and 2013 and the related balances as at March 31, 2014, and December 31,

Joint ventures Other entities

in which the controlled by
Group is a the Other related
In millions of Tenge Associates venturer Government parties
31 March 2014 4.247 23.986 8.930 258
Due from related parties 31 December 2013 45.827 21.039 6.070 339
Due to related parties 31 March 2014 7.538 40.068 927 —
31 December
2013 9.268 46.231 932 2.436
31 March 2014 10.644 53.199 14.313 510
Sale of goods and services 31 March 2013 7.757 33.137 3.759 415
Purchases of goods and 31 March 2014 7.951 74.831 2.250 1
services 31 March 2013 1.640 69.987 1.834 1
Other (expenses)|/ income 31 March 2014 106 867 (20.954) —
31 March 2013 (46) 961 (77) -
31 March 2014 15 1.663 24.678 16
Current accounts and 31 December
deposits (liability) 2013 60 709 28.224 34
31 March 2014 7.638 = 270.873 ~
Current accounts and 31 December
deposits (assets) 2013 6.530 = 198.369 =
31 March 2014 16.934 68.552 7.275 875
Loans issued 31 December 2013 15.628 59.145 7.193 6.156
31 March 2014 37 75 1.452.266 -
31 December
Loans received 2013 67 7 1.112.865 r
31 March 2014 21.117 52.030 47.914 5
Other assets 31 December 2013 18.190 48.059 56.732 1.790
31 March 2014 2.927 10.948 59.494 21
Other liabilities 31 December 2013 2.961 830 50.502 39
31 March 2014 1.886 1.087 1.126 133
Interest received 31 March 2013 470 1.291 1.340 =
31 March 2014 21 6 12.105 5
Interest accrued 31 March 2013 = 8.905 1

Total compensati
consolidated state

the three months

primary of contrag

on to key management personnel included in payroll expenses in the accompanying interim
ment of comprehensive income was KZT 2,382 million for three months ended 31 March 2014 (for
ended 31 March 2013: KZT 2,251 million). Compensation to key management personnel consists
tual salary and performance bonus based on operating results.
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22.  FINANC

The Group uses
valuation techniq

Level 1: quoted (

Level 2: other te¢
either directly or

Level 3: techniq
observable markg

IAL RISK MANAGEMENT OBJECTIVES AND POLICIES

the following hierarchy for determining and disclosing the fair value of financial instruments by
ue:

unadjusted ) prices in active markets for identical assets or liabilities

chniques for which all inputs which have a significant effect on the recorded fair value are observable,
indirectly

1es which use inputs which have a significant effect on the recorded fair value that are not based on
t data.

31 March
In millions of Tenge Level 1 Level 2 Level 3 2014
Categories of financial instruments
Assets
Financial assets available-for-sale 57.107 13.560 726 71.393
Financial assets at fair value through profit or
loss - 4.892 - 4.892
Derivative financial assets - 38.041 - 38.041
Liabilities
Derivative financial liabilities - 203 - 203
31 December
In millions of Tenge Level 1 Level 2 Level 3 2013 (audited)
Categories of financial instruments
Assets
Financial assets available-for-sale 50.639 13.636 726 65.001
Financial assets at fair value through profit or
loss = 8.114 = 8.114
Derivative financial assets = 46.427 = 46.427
Liabilities
Derivative financial liabilities - 527 - 527
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

22.  FINANCJAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

31 March 2014

Fair value measurement

using
Significant
Quoted prices Significant non-
in active observable observable
Carrying markets (Level inputs (Level inputs (Level
In millions of Tengd value Fair value 1) 2) 3)
Financial assets
Amounts due from credit
institutions 1.586.278 1.540.830 970.660 505.264 64.906
Financial liabilities
Loans 4.573.686 4.710.792 3.557.059 775.337 378.396
Loans of the Government of the
Republic of Kazakhstan 526.056 520.646 - 520.646 +
31 December 2013 (audited)
Fair value measurement
using
Significant
Quoted prices Significant non-
in active observable observable
Carrying markets (Level inputs (Level inputs (Level
In millions of Tenge value Fair value 1) 2) 3)
Financial assets
Amounts due from credit
institutions 1.574.564 1.541.964 933.766 549.624 58.574
Financial liabilities
Loans 3.974.366 4.019.557 2.945.574 742.846 331.137
Loans of the Government of the
Republic of Kazakhstan 268.558 228.369 - 228.369 -

The fair value of the above financial instruments has been calculated by discounting the expected future cash flows at

prevailing interest rates.
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23.  FINANC

As at 31 March
consolidated fina

Capital commity

NC KTZh

As at 31 March
Shubarkol”, mul
“Astana station”
cars, mainline lg
liabilities for the
develop the railr
KZT 101,980 mi
“Lokomotiv kura

passenger carriag
2013: KZT 21,13

Intergas Central 4

Under the Concef
USD 30 million
invest in new gas
commitment appi

Other contractu
As at 31 March 2
equipment approy
Tau-Ken Samruk

On 6 January 201

GMK Kazakhalty
Samruk had contif

2013: nil).

Commitments t
operations

At any time the (

loans and credit ¢

The Group provig
be met. These dog

The contractual a
table for commiti
represent the max|
in full compliance

IAL COMMITMENTS AND CONTINGENCIES

2014 there were no significant changes in commitments and contingencies disclosed in the annual

ncial statements of the Group as at 31 December 2013, apart from the following:

ments

2014 NC KTZh had commitments to build railroad lines “Zhezkazgan-Beineu” and “Arkalyk-
ifunctional ice palace in Astana city, primary main transport network, to develop the railroad hub

and build the railroad station facilities, to purchase cargo and passenger electrics, cargo and passenger

comotives totalling KZT 817,976 million (31 December 2013: KZT 567,979 million). Increase of
first quarter of 2014 in the amount of KZT 249,997 million is mainly associated with commitments [to
ad junction “Astana station” including construction of the railroad station complex in the amount of
lion (31 December 2013: nil) as well as commitments to purchase locomotives from the joint venture
styru zauyty” JSC in the amount of KZT 95,763 million (31 December 2013: KZT 82,174 million)
es from the joint venture “Tulpar-Talgo” LLP in the amount of KZT 123,857 million (31 December
9 million) to be supplied before 31 December 2014.

\sia (hereinafter, ICA, subsidiary of NC KMG)

ssion Agreement with the Government of the Republic of Kazakhstan, ICA is committed to invest
KZT 5,461 million) annually to upgrade and repair the transferred gas and transportation assets and
and transportation assets. As at 31 March 2014 ICA had contractual obligations relating to this capital
oximating to KZT 42,500 million (31 December 2013: KZT 72,701 million).

al commitments

014 other capital commitments of the Group under the contracts on acquisition of plant, property and
cimated to 61,239 million Tenge (December 31, 2013: KZT 81,552 million).

4 Tau-Ken Altyn LLP, which is 100% subsidiary of Tau-Ken Samruk entered into an agreement with
n JSC to purchase alluvial, cathodic gold totalling KZT 23,261. As at 31 March 2014 Tau-Keén
actual commitments amounting to KZT 20,157 million under the above agreement (as at 31 December

b extend loans, guarantees, letters of credit and other commitments related to settlement

iroup has outstanding commitments to extend credit. These commitments take the form of approved
ard limits and overdraft facilities and are cancellable on certain conditions.

es financial guarantees and letters of credit to guarantee that clients' commitments to third parties will
uments have fixed limits and are usually issued for 5 (five) years.

mounts of commitments are set out in the following table by category. The amounts reflected in the
ments assume that amounts are fully advanced. The amounts shown in the table of letters of credit
imum accounting loss, which would be recognized at the reporting date if the counteragents were not
with their contractual obligations.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

COMMITMENTS AND CONTINGENCIES (continued)

Commitments to extend loans, guarantees, letters of credit and other commitments related to settlement

operations (continued)

In millions of Tenge 31 March 2014

31 December
2012 (audited)

Contracted amojunt

Loan, credit line and finance lease liabilities 115.690 136.225
Guarantees 463.993 405.920
Letters of credit gnd other commitments related to settlement operations 8.869 527
Less: Guarantee$ and restricted deposits (6.884) (7.921)
Less: Provision for bank letters of credit and guarantees (1.201) (806)

The Group uses the same credit control and management policies in undertaking off-balance sheet commitments as! it

does for on-balanice operations.

The total outstanding contractual commitments to extend credit indicated above does not necessarily represent future
cash requirements, as these commitments may expire or terminate without being funded. The Group could request

collateral for credit instruments.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

25.  SUBSEQUENT EVENTS
Changes in the structure of the Group

In April 2014 Sarruk-Energo JSC purchased 50% share of participation in Ekibastuz GRES-1 LLP and 100% share in
Kazhydrotechenergo LLP from Kazakhmys Plc. The purchase price amounted to USD 1,300 million.

On 9 April 2014 KTZ Express JSC, subsidiary of NC KTZh JSC, and the Committee for State Property and Privatization of
the Ministry of Finance of the Republoc of Kazakhstan entered into an agreement for trust management of 100% state
shareholdings of Airport Shymkent JSC and Airport Korkyt Ata JSC.

In May 2014 the |[Fund completed a transaction on sale of 79,88% of the total number of voting shares of Temirbank
JSC and 16% of the total number of voting shares of Alliance Bank JSC.

Operating activities

In May 2014 KazMunayGas Exploration Production JSC, a subsidiary of NC KMG announced that a new oil deposit had
been discovered af Rozhkovskoye field. The quantitative estimate of the reserves increase will be made based on the resulfs

of upcoming geoldgical exploration works. The Company plans to start production at Rozhkovskoye field in 2017.
Contribution to the share capital

In April of 2014, the Shareholder contributed cash to the share capital of the Fund in the amount of KZT 54,500 million
Tenge.
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