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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

INTERIM CONSOLIDATED BALANCE SHEET

Interim condensed consolidated
financial statements (unaudited)

September 30, December 31,
2016 2015
In miflions of fenge Note (unaudited) {audited)*
Assets
Non-current assets
Properly, plant and equipment <] 10,728,491 10,327,720
Exploration and evaluation assets 7 437.886 424 509
intangible assets 228,386 216,480
Investment property 9,585 12,493
Investments in joint veniures and associates 8 2,700,676 2,547,103
Loans to customers 600,703 601,673
Amounts due from credit institutions g 879,712 666,231
Ceferred tax assets 100,903 116,443
Other non-current financial assets 178,808 178,941
Other non-current assets 10 555,539 607,916
16,221,689 15,699,509
Current assets
Inventories 329,668 318,344
VAT receivable 202,723 196,805
Income tax prepaid 88,991 79,947
Trade accounts receivable 11 271,178 283,248
Loans fo customers 117,656 121,241
Amounts due from credit institutions 9 2,004,757 1,492,619
Other current financial assets 13,419 15,000
Other current assets 11 405,761 287,050
Cash and cash equivaients 12 1,485,862 1,208,557
4920015 4,000,811
Assets classified as held for sale 5 1,188,129 1,188,364
Total assets 22,329,833 20,889,684

The accounting policies and explanatory notes on pages 9 through 39 form

an integral part of these interim condensed consolidated financial siatements.
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“Sovereign Wealth Fund Interim condensed consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

INTERIM CONSOLIDATED BALANCE SHEET (continued)

September 30, December 31,
2016 2015
In millions of tenge Note (unaudited) (audited)*
Equity and liabilities
Equity attributable to equity holder of the Parent
Share capital 13.1 4,977,135 4,916,269
Currency translation reserve 1,001,109 1,025,930
Revaluation reserve for available-for-sale investments 29,370 32,817
Hedging reserve (57,943) (59,171)
Other capital reserves (15,349) (13,922)
Retained earnings 3,224,693 2,971,941
9,159,015 8,873,864
Non-controlling interest 1,632,325 1,527,508
Total equity 10,791,340 10,401,372
Non-current liabilities
Borrowings 14 5,369,135 5,375,804
Loans from the Government of the Republic of Kazakhstan 15 935,784 859,715
Deferred tax liability 575,885 527,014
Provisions 257,482 271,553
Finance lease liabilities 120,188 134,833
Employee benefit liability 75,765 72,439
Other non-current liabilities 16 1,489,696 839,819
8,823,935 8,081,177
Current liabilities
Borrowings 14 550,895 716,907
Loans from the Government of the Republic of Kazakhstan 15 15,896 6,722
Provisions 222,794 220,920
Finance lease liabilities 18,301 19,364
Employee benefit liability 5,961 6,384
Income taxes payable 12,968 9,490
Trade and other payables 484,369 506,213
Other current liabilities 17 816,147 355,968
2,127,331 1,841,968
Liabilities associated with assets classified as held for sale 5 587,227 565,167
Total liabilities 11,538,493 10,488,312
Total equity and liabilities 22,329,833 20,889,684
* Certain amounts shown here do not correspond to 2015 consolidated financial statements and reflect reclassification made
details of which are disclosed in Note 2.
Acting as the Managing Director for Finance and Operations (Q. /ZU@( M?L\
Yernar Zhanadil
Chief accountant J%W -
Almaz Aliqﬁ'rakhmanova

,,\_\{ i ; /

The acgﬁz?ﬂﬁﬂg;pdiﬂgand explanatory notes on pages 9 through 39 form
an integral part of these interim condensed consolidated financial statements.
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“Sovereign Wealth Fund Interim condensed consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three months ended For the nine months ended
September 30 September 30
2018 2015* 2016 2015*
In millions of tenge Note {unaudited} {unaudited) {unaudited) (unaudited)
Continuing operations
Revenue 18 1,057,503 791,986 2,760,446 2,158,748
Government grants 2,601 4 804 21,025 18,576
1,060,104 796,790 2,781,471 2,178,324
Cost of sales 19 (858,762) (656,204) {2,297,115)} {1,858,994)
Gross profit 201,342 140,496 484,356 309,330
General and adminisfrative expenses 20 {77,282) {87,655) {242,328) (246,774}
Transportation and selling expenses 21 (54,312) {49,489) {158,296} {149,570}
(Impairment loss} /reversal of '
impairment, net 22 5,901 (3,613) {23,085) (22,865)
Gain on disposal of subsidiaries 2,202 282 44,321 2,242
Operating profit/{loss) 77,851 21 104,968 {107,837)
Finance costs 23 (97,466) (75,287) (292,210) (215,309)
Finance income 24 115,368 39,488 215,873 114,400
Other non-operating loss {5,760} (10,084) (21,078) {22 ,681)
(Other non-operating income 8,820 12,182 32,262 33,148
Share in profit/(loss) of joint ventures
and associates, net 25 56,650 (25,335} 219,418 102,004
Net foreign exchange (loss)/gain {11,777) 319,147 {16,397} 331,683
Profit/{loss) before income tax 143,686 260,122 243,336 235,508
Income tax expenses {70,005) {58,076} {177,891) {136,556}
Net profit for the period from
continuing operations 73,681 204,046 65,345 08,912
Discontinued operations
Profit from discontinued operations,
net of income tax 5 95,576 77,459 332,291 296,803
Net profit for the period 169,257 281,505 397,636 395,715
Net profit for the period
attributable to:
Equity holider of the Parent 125,343 224 257 292,195 322148
Non-controlling interest 43,914 57,248 105,441 73,567
169,257 281,505 397,636 395,715

The accounting palicies and explanatory notes on pages 9 through 39 form
an integral part of these interim condensed consolidated financial siatements.
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“Sovereign Wealth Fund Interim condensed consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the three months ended For the nine months ended
September 30 September 30
2016 2015* 2016 2015*

In millions of tenge Note (unaudited) (unaudited) (unaudited) (unaudited)
Other comprehensive income
Other comprehensive income fo be

reclassified to profit or loss in

subsequent periods:
Exchange differences on translation of

foreign operations (22,988) 372,303 (26,806) 390,745
Unrealized loss from revaluation of

available-for-sale investments (504) (3,243) (3,090) (14,724)
Gain/(loss) on transactions with hedge

instruments 2,095 (46,588) 3,375 (46,586)
Net realized (loss)/gain on available-

for-sale investments 213 = (357) =
Tax effect on transactions with hedge

instrument (328) 4,320 (725) 4,320
Other comprehensive (loss)/income

to be reclassified to profit or loss

in subsequent periods (21,512) 326,792 (27,603) 333,755
Other comprehensive income

not fo be reclassified to profit or loss

in subsequent periods:
Share of the OCI items of associates

and joint ventures 62 = (881) -
Actuarial (loss)/gain on defined benefit

plans 160 10 (1,031) 572
Tax effect on transactions of OCI

components (26) 2 238 (2)
Other comprehensive (loss)/profit

not to be reclassified to profit or

loss in subsequent periods 196 12 (1,674) 570
Other comprehensive (loss)/lincome

for the period (21,316) 326,804 (29,277) 334,325
Total comprehensive income

for the period 147,941 608,309 368,359 730,040
Total comprehensive income for the

period, attributable to:
Equity holder of the Parent 105,410 435,397 264,023 539,804
Non-controlling interest 42,531 172,912 104,336 190,236

147,941 608,309 368,359 730,040

Certain amounts given in this column are not consistent with the amounts in the interim condensed consolidated financial statements
for the nine months ended September 30, 2013, since they reflect restatements of KMG International N.V. (subsidiary of NC KMG
JSC) recorded within discontinued operations. Details are disclosed in Note 5.

Acting as the Managing Director for Finance and Operations (L /L '\/QCL U‘{{E\/\

Yernar Zhanadil

Hguwr ~

Almaz rakhmanova

Chief accountant

The accounting policies and explanatory notes on pages 9 through 39 form
an integral part of these interim condensed consolidated financial statements.
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“Sovereign Weaith Fund
“Samruk-Kazyna” JSC

Interim condended consolidated
financial statements (unaudited)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the For the
nine months nine months
ended September  ended September
30, 2018 30, 2015*
In miflions of tenge Note {unaudited} {unaudited)
Cash flows from operating activities 5
Profit before income tax from continuing operations 243,336 235,508
Profit before income tax from discontinued operations 330,762 286,025
Adjustments for iterns of continuing operations
Depreciation, depletion and amortization 306,076 271,052
Share in profit of joint ventures and associates; net 8, 25 {219,918) (102,004)
Finance costs 23 292,210 215,309
Finance income 24 {215,873} {114,400)
Impairment loss 22 23,085 22,865
Long-term employes benefits 6,726 10,526
Provision charges 10,432 87,522
Derivatives - 4,639
Loss on disposal of property, plant and equipment and
other long ferm assets, net 519 5,185
Gain on disposal of subsidiaries (44,321} (2,242)
Gain on disposal of associates and joint ventures {7,202) -
Altowance for doubtful debts 20 4,691 13,205
Unrealized foreign exchange lossi(gain), net 16,397 {223,565)
Gther transactions 11,503 8,354
Significant items of disposat group classified as held for sale,
shown as discontinued operations
Degreciation, depletion and amortization - 27,512
Impairment loss 5 37,946 -
Cash flows from operating activities before working
capital changes 796,369 735,491
Changes in loans {o customers 13,779 422,266
Changes in amounts due from credit institutions 2,117 20,246
Changes in other financial assets 5,712 {14,580}
Changes in inventories (17,853} {1,404)
Changes in VAT receivable (13,703} 56,410
Changes in trade accounts receivable 16,905 {25,735)
Changes in other assets {146,283} (81,463)
Changes in borrowings and foans from the Government of
the Republic of Kazakhstan 122,955 (338,126)
Changes in trade and other accounts payable 19,806 (42,273)
Changes in amounts due to customers 4,424 2,740
Change in prepayment on oil supply agreemenis 1,012,020 -
Changes in other liabilities 111,546 (13,303)
Cash generated by operating activities 1,927,788 720,250
Income taxes paid (117,255) {125,483)
Interest paid {253,717) {160,236)
Interest received 101,593 118,447
Net cash flows received from operating activities 1,658,409 552,978

The accounting policies and explanatory noles on pages 9 through 39 form

an integral part of these interim condensed consolidated financial statements.
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“Sovereign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the nine For the

months ended nine months

September 30, ended September

2016 30, 2015*

In millions of tenge Note (unaudited) (unaudited)

Cash flows from investing activities
(Placement)/withdrawal of bank deposits, net (554,054) 2,233
Acquisition of joint ventures and associates (3,377) (13,138)
Purchase of property, plant and equipment (749,715) (696,268)
Purchase of intangible assets (17,621) (3,717)
Dividends received from joint ventures and associates 145,232 172,520
Provision of loans (51,437) (59,032)
Repayment of loans given 35,673 30,825
Share capital reduction by joint ventures 12,495 -
Other 20,241 (14,864)
Net cash flows used in investing activities {1,162,563) (581,441)
Cash flows from financing activities

Proceeds from borrowings 687,529 594,391
Repayment of borrowings (906,376) (1,758,259)
Repayment of finance lease liabilities (14,628) (13,724)
Contributions to the share capital 13.1 56,400 118,910
Distributions to the Shareholder (41,813) (49,060)
Dividends paid to non-controlling interest of subsidiaries (17,946) (17,527)
Acquisitions by non-controlling interest 135 9,000 750,000
Acquisition of non-controlling interest (236) =
Net cash flows used in received from financing activities (228,070) (375,269)
Net increase/(decrease) in cash and cash equivalents 267,776 (403,732)
Effects of exchange rate changes on cash and cash equivalents (16,860) 105,142
Cash and cash equivalents, at the beginning of the period 1,262,210** 1,234,305
Cash and cash equivalents, at the end of the period 12 1,513,126** 935,715

¥ Certain amounts given in this column are not consistent with the amounts in the interim condensed consolidated financial statements

for the nine months ended September 30, 2015, since they reflect restatements of KMG International N.V. (subsidiary of NC KMG

JSC) recorded within discontinued operations. Details are disclosed in Note 5.
#%

30.09.2016 31.12.2015
Cash and cash equivalents, at the end of the period 1,513,126 1,262,210
including:
disclosed as Cash and cash equivalents in the balance sheet 1,485,862 1,206,557
disclosed as part of Assets held for sale in the balance sheet 27,264 35,653
- §
i i : : A 2 3
Acting as the Managing Director for Finance and Operations C q&‘GC M\QT]\A
Yernar Zhanadil
rd |
Chief accountant f HW il |
Almaz At@mkhmanova

The accounting policies and explanatory notes on pages 9 through 39 form
an integral part of these interim condensed consolidated financial statements.
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“Sovereign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended September 30, 2016

1. GENERAL INFORMATION

Corporate information

“Sovereign Wealth Fund “Samruk-Kazyna” JSC (the “Fund” or “Samruk-Kazyna”) was established on
November 3, 2008 in accordance with the Decree of the President of the Republic of Kazakhstan dated
October 13, 2008 and the Resolution of the Government of the Republic of Kazakhstan dated QOctober 17, 2008.
The formation was enacted by the merger of “Sustainable Development Fund “Kazyna” JISC (*Kazyna”) and
“Kazakhstan Holding Company for State Assets Management “Samruk”™ JSC (*Samruk™) and the additional transfer to
the Fund of interests in certain entities owned by the Gavernment of the Republic of Kazakhstan {the “State” or the
“Government™). The Government, represented by the State property and privatization committee of the Ministry of
finance of the Republic of Kazakhstan, is the sole shareholder of the Fund (the “Sharehelder” or the “Parent™),

During this process the Government's. overall objective was to increase management efficiency and to optimise
organisational structures in these entities for them to successfully achieve their strategic objectives as set in the
respective Government programs and development plans of these entities.

The Fund is a holding company combining state-owned enterprises listed in Note 27 (the “Group”). Prior to
February 22, 2012, the Fund’s activities were governed by the Law of the Republic of Kazakhstan “On National
Welfare Fund” No. 134-4 dated February 13, 2009 and were aimed tc assist in provision of stable development of the
state economy, modernization and diversification of ecopomy, and improvement of the Group companies’ efficiency.
According to the Law of the Republic of Kazakhstan enacted on February 1, 2012 “On Sovereign Wealth Fund”
No. 550-IV, the Fund’s activity is focused on improving sovereign wealth of the Republic of Kazakhstan by increasing
the long-term value of the Group companies and by effective management of the Group assets.

For management purposes, the Group is organized into operating segments based on provided types of preducts and
services (Nofe 31). The following classification, since these interim condensed consolidated financial statements
changed as compared to the annual consolidated financial statements for 2015 is presented in eight eperating segments:

. Oil and gas segment includes operations related to exploration and production of oil and gas, transportation of eil
and gas and refining and trading of crude oil and refined products;

. Transportation segment inciudes operations related to railway and air transportation of cargo and passengers;

. Telecommunication segment includes operation of fixed line communication, including local, long-distance

intercity and international telecommunication services (including €IS and non-CIS countries); and also renting
out of lines, data transfer services and wireless commaunication services;

. Energy segment includes operations related to production and distribution of electricity, the function of oversight
over the input of eléctricity into the energy system and consumption of imported electricity, the function of
centralized operation and dispatch of facilities in the Unified Energy System of Kazakhstan;

. Mining segment includes exploration, mining, processing, sales of mineral resources and geological exploration;

L] Industrial segment includes military industry enterprises and civil engineering, projects for the development of
chemical industry;

* Corporate center segment covers Fund's investing and financing activities, including provision of loans to
related and third parties;

. Other segment includes operations refated to assisting the Government in increasing housing availability by
investing into residential development and other operations,

The address of the Fund’s registered office is Astana, Esil Region, Kunayev str.,, 8, Block B the Republic of
Kazakhstan.

These interim condensed consolidated financial statements were authorised for issue by acting as the Managing Director
for Finance and Operations and Chief accountant of the Fund on November 28, 2016,

Privatization plan

On April 30, 2014 the Government approved initial Privatization Plan for 2014-2016. On December 30, 2013
the Government approved new 2016-2020 Complex Privatization Plan (replacing previous 2014-2016 Privatization
Plan) and the list of all state owned assets to be privatized, including certain Fund subsidiaries.

9




“Sovereign Weaith Fund Interim condended consolidated
“Samruk-Kazyna™ JSC financial statements {unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. BASIS OF PREPARATION

These interim condensed consolidated financial statements for the nine months ended September 30, 2016 were
prepared in accordance with International Accounting Standard No. 34 Interim Financial Statements (JAS 34). These
interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual consolidated financial statements, and should be read in conjunction with the Group’s annual consclidated
financial statements for the year ended December 31, 2015,

Foreign currency transiation

Funetional and presentation currency

Items included in the financial statemenis of each of the Group’s entities included in these interim condensed
consolidated financial staternents for the nine months ended September 30, 2016 are measured using the currency of the
primary economic¢ environment in which the entities operate (“the functional currency™). The interim condensed
consolidated financial statements are presented in tenge (“tenge™), which is the Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange sains and losses resulting from the settlement of such transactions and from the
translation at the reporting date exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of initial transactions. Non-monetary iterns measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined.

Group entities

Gains, losses and financial position of all of the Group’s substdiaries, joint ventures and associates (none of which has
the currency of a hyperinflationary ecenomy) that have a functional currency different from the presentation currency
are translated into the presentation cwrency as fotlows:

. assets and liabilities for each balance sheet presented are translated at the closing rate at that reporting date;

. income and expenses for each statement of comprehensive income are translated at average exchange rates
(uniess this average is net a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates; in which case income and expenses are translated at the rate on the dates of the {ransactions),

and
. all resulting exchange differences are recognized as a separate component of other comprehensive income.
Exchange rates

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“KASE™) are used as
official currency exchange rates in the Republic of Kazakhstan.

The following table presents foreign currency exchange rate to tenge:

September 30, December 31,

2016 2015

United States dollar (USD} 335.48 340.01
Euro (EUR) 374.81 371.46
Russianh ruble (RUR) 5.29 461
Swiss franc (CHF) 344.95 343.48

The currency exchange rate of KASE as at November 28, 2016 was 340.24 tenge to | US dollar,




“Sovercign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. BASIS OF PREPARATION (continued)

Adoption of new-and revised standards

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended December 31, 2015, except for the adoption of new standards and interpretations effective as of January 1, 2016.
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

New standards and amendments apply for the first time on January 1, 2016, do not have a material impact on the annual
consolidated financial statemenis of the Group or the interim condensed conselidated financial statements of the Group:

. IFRS 14 Regulatory Deferral Accounts;

. Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests;

. Amendments to 1AS 16 and 1AS 38 Clarification of Acceptable Methods of Depreciation and Amoritisation,
. Amendments to IAS 16 and 1AS 41 Agriculture: Bearer Plants,

. Amendments to TAS 27 Equity Method in Separate Financial Statements;

. Amendments to IFRS 10 and 1AS 28 Sale or Contribution of Assels between an Investor and its Associate or
Joint Venture;

. Annual improvements cycle — 2012-2014:
. 1FRS 3 Non-current Assets Held for Sale and Discontinued Operations;
. IFRS 7 Financial Instruments: Disclosures,

» IAS 19 Employees Benefits;
] 1AS 34 Interim Financial Reporting;
. Amendments to TAS 1 Disclosure Initiative;

. Investment Entities (amendments to [FRS 10, 1IFRS 12 and 1AS 28) Applying the Consolidatior Exception.

Separate presentation of exploration and evaluation assets and investment property in the balance sheet

In these interim cendensed consolidated financial statements exploration and evaluation assets and investinent property
are presented separately from property, plant and equipment (PPE) and intangible assets. The Group changed
the presentation of its financial statements as new presentation provides information that is more relevant to users of
the financial statements.

Effect on consolidated balance sheet as af December 31, 2015

in millions of tenge As previously Reclassifications As reclassified

Property, plant and equipment 10,711,508 {383,788) 10,327,720
Intangible assets 269,604 (63,214} 216,480
Exploration and evaluaticn asseis - 424 509 424,509
Jnvestment property - 12,493 12,493

Effect on consolidated balance sheel as at December 31, 2014

In miliions of tenge As previously Reclassifications As reclassified
Property, plant and equipment 8,405,084 (252,146} 8,152,038

Intangible assets 334,285 (58,391} 275,898
Exploration and evaluation assets - 299,598 299,508
Investment property - 10,839 10,839
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“Sovercign Wealth Fund Interim condended consolidated
“Samruk-Kazyna® JSC financial statements {unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. SEASONALITY OF OPERATIONS

The Group’s operating expenses are subject to seasonal fluctuations, with higher expenses for various materials,
production services, maintenance and other services usually expected later in the year rather than in the first six months.
These fluctuations are mainly due to requirements to conduct formal public tenders during the first six months with
goods and services being purchased in the second six months of the year.

4, CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES

The preparation of interim consolidated financial statements required management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial statements, the significant judgments made by management
in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended December 31, 2015.

5. DISCONTINUED OPERATIONS, DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE
Discontinued operations in 2016

KMG International N.V.

In December 2015, the Group decided to sell its 51% interest in KMG International N.V. (“KMG I") The disposal of
KMG 1 is due to be completed in 2016 and, as at September 30, 2016, negotiations for the sale were in progress. The
Group estimated fair value of the 51% share in KMG 1 at 680,000 thousand US dollars (equivalent of 228,113 million
tenge).

The results of KMG | are presented below:

For the three months ended For the nine months ended
September 30 September 30
2016 2015 2018 2015

In millions of tenge {unaudited) (unaudited) {unaudited) (unaudited)
Revenue 422113 370,332 1,234,846 1,242,601
Cost of sales {292,779) (270,353) (792,063) (888,428)
Gross profit 129,334 89,978 442,783 354,263
General and administrative expenses (7,684) (7,851) (21,149} (16,471)
Transportation and selling expenses (13,094} (12,819) (37,824) (34,246)
Impairment of property, plant and equipment

and intangikle assets other than goodwill - - - 2
Impairment loss recognized on the

re-measurement to fair value less costs o sell (10,483) - {37,946) -
Ofther operating income 127 - 748 -
Qther operating losses {696) {97} {8,800} (321)
Operating profit 97,524 79,212 337,742 303,227
Foreign exchange (loss)/gain, net {304} 1,130 {1,187) 895
Finance income 1,271 351 3,047 795
Finance costs {3,718} {3.534) (10,388) (8,073}
Share in profit of associales, net 416 132 1,468 1789
Profit before income tax for the period from

discontinued operations 95,189 77,291 330,762 296,025
Incame tax benefit 387 168 1,529 778
Profit after income tax for the period from

discentinued operations 95,576 77,459 332,281 298,803
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“Sovereign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. DISCONTINUED OPERATIONS, DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE
{continued}

Discontinued operations in 2416 (continued}

KMG International N.V. (continued)

IFRS requires eliminating revenue generated by entities consolidated into the Group and presented as continuing
operations with entities classified as discontinued operations. Accordingly, Group’s profit and Joss does not reflect
results of continuing and discontinued operations, as if they were presented as separate entities due to sigpificant
volumes of crude oil sales from the Group to KMG L. Net loss of KMG I before intercompany eliminations for the nine
months ended September 30, 2016 and 2015 were equal to 10,671 million tenge and 6,478 million tenge, respectively
(for the three months ended September 30, 2016 and 2015, net loss amounted to 4,478 million tenge and 2,344 million
tenge, respectively).

The major classes of assets and liabilities of KMG 1, classified as held for sale, are as follows:

September 38, December 31,
2016 20156

In millions of tenge {unaudited) {audited)
Assets
Property, plant and equipment 604,628 632,565
intangible assets 72,851 78,832
Investment in associate 13,252 11,497
Deferred tax asset 33,603 39,489
{nventories 139,508 86,795
Trade accounts receivable 166,139 90,336
Other non-current assets 3,936 3,932
Other current assets 43,416 62,551
Cash and cash equivalents 15,385 34,492
Assets classified as held for sale 1,095,728 1,040,489
Liabilities
Borrowings 245,948 230,088
Deferred tax liabilities 74,781 78,194
Provisions 46,563 53,394
Trade accounts payable 110,980 40,767
Other taxes payable 15,464 18,352
QOther non-current liabilities 3,977 556
Other current liabilities 70,916 75,994
Liabilities directly associated with the assets classified as held for sale 572,629 497,345
Net assets directly associated with the disposal group 523,098 543,144
For the nine months ended September 30 the net cash flows of KMG I are as follows:
In millions of tenge 2016 2015
Operating 375,483 343,188
fnvesting (26,053} (7,690)
Financing 23,496 428
Net cash inflows 372,928 335,826

Net inflows/(outflows) of KMG 1 before intercompany eliminations for the nine month ended September 30, 2016 and
2015 amounted to (16,088} million tenge and 1,412 million tenge, respectively.




Interim condended consolidated
financial statements (unaudited)

“Severeign Wealth Fund
“Samruk-Kazyna” JSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

5, DISCONTINUED OPERATIONS, DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE
(continued)

Disposals

Altel JISC

On February 29, 2016 Kazakhtelecom ISC and Tele2 Sverige AB finalised the deal on creation of a new mobile
company Khan Tengri Holding B.V. on the basis of Altel JSC (subsidiary of Kazakhtelecom JSC) and Mobile Telecom
Service LLP.

As a result of this transaction Kazakhtelecom JSC, in exchange for its 100% share in Altel JS8C, received 51% shares of
Khan Tengri Holding B.V. {including 49,48% voiing shares). Kazakhtelecom JSC accounts for its share in Khan Tengri
Helding B.V. as an investinent in associate.

Under the terms of the deal Kazakhtelecom JSC provided a financial guarantee to Mobile Telecom Service LLP in
respect of the credit line from Kazkommertsbank JSC with a credit limit of 14,000 million tenge and a financial
guarantee ta Altel JSC in respect of the credit line from the Development Bank of Kazakhstan ISC with the credit limit
of 10,009 million tenge.

Also, according to the terms of the deal, Kazakhitelecom JSC and Mobile Telecom Service LLP, agreed to posipone
repayment of debt by Mobile Telecom Service LLP vntil 2031. Accounts receivable from Mobile Telecom Service LLP
were discounted using the discount rate of 10%.

As of the disposal date the net assets of Altel JSC were as follows:

In mitlions of tenge At disposal date
Assets

Property, plant and equipment 28,049
Intangible assets 8,083
Inventories 2,067
Trate accoums receivable 3,889
Cash and cash equivalents 1,683
Other assets 3,365
Total assets 47,136
Liabilities

Accounts payable 10,424
Qther liahilities 5,757
Total liabilities 16,181
Net assets 30,355

Qair on disposal of Altel ISC is presented as follows:

{n millions of ienge

At disposal date

Discount on long-term accounts receivable from Khan Tengri Holding B.V. (7,282)
Financial guarantee to Khan Tengri Holding B.V. (884)
Investment in Khan Tengri Holding B.V. {an associate arising on disposal of the subsidiary —

provisionat fair value) 80,700
Disposed net assets (30,955)
Gain on disposal 41,579
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“Sovereign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements {unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. DISCONTINUED OPERATIONS, DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE
{continued)
Summary information

Assets classified as held for sale comprised the following:
September 30, September 30,

2016 2015

In millions of tenge Segment funaudiied) (audited)
KMG | Oil and gas 1,095,728 1,040,489
Eurc-Asia Air JSC Oil and gas 25,434 25421
Kazakh-British Technical University JSC Oil and gas 17,444 -
Tulpar-Talgo LLP Transportation 12,214 18,075
Altet JSC Telecommunication - 48,477
Aysir Turizm Ve Insaat A.S. Qil and gas - 14,389
Other 37,308 42 513
1,188,128 1,189,364

Liabilities associated with assets classified as held for sale comprised the following:
September 30, September 30,

2016 2015
in millions of tenge Segment {unaudited) (audited)
KMG | CH and gas 572,629 497,345
Euro-Asia Air JSC Oil and gas 9,780 11,462
Tulpar-Talgo LLP Transportation 3,304 4,344
Kazakh-British Technicat University JSC Oit and gas 1,425 -
Altel JSC Telecommunication - 48,487
Aysir Turizm Ve Insaat A.S. 0il and gas - 3,414
Other 83 115

587,227 565,167

Due to changes in disposal plans Aysir Turizm Ve Insaat A.S. ceased to be classified as held for sale as of 30 September
20186.
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“Severeign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. PROPERTY, PLANT AND EQUIPMENT (continued)

As at September 30, 2016 property, plant and equipment with net book value of 2,373,632 mitlion tenge was pledged as
collateral for some of the Group’s borrowings (December 31, 2015: 2,387,644 million tenge).

As at September 30, 2016 the carrying amount of property, plant and equipment acquired under finance lease
agreements was equal to 84,560 million tenge (December 31, 2015: 119,652 million tenge).

As at September 30, 2016 the cost of fuily amortized property, plant and equipment of the Group was equal to 384,839
million tenge (December 31, 2015: 470,727 million tenge).

For the nine months ended September 30, 2016 the Group capitalized borrowing costs at an average interest rate of
4.9% in the amount of 26,568 million tenge (for the nine months ended September 30, 2015: at an average interest rate
of 5.7% In the amount of 16,153 million tenge).

7. EXPLORATION AND EVALUATION ASSETS

Movements in exploration and evaluation assets are presented as follows:

in miflions of tenge Tangible intangible Total

Net book value at January 1, 2016 371,295 53,214 424,508
Foreign currency transiation {2,934) {220} {3,154}
Changes in estimates {94) - {94}
Additions 15,348 2,778 18,126
Disposals {359) {4,493) {4,852)
Transfer from/(to) inventories, net (680) {2) {682)
Transfer from/(to) property, plant and equipment, net 4,788 (755} 4,033
Net book value at September 30, 2016 387,364 50,522 437,886
At cost 397,312 61,440 458,752
Accumulated impaisment {9,948) (10,918} {20,8686)
Net book value at September 30, 2016 387,364 50,522 437,886
At cost 382,991 67,084 450,075
Accumulated impairment {11,686} (13,870} (25,566)
Net book value at December 31, 2015 371,285 53,214 424,509

In these interim condensed consolidated financial statements for the nine months ended September 30, 2016 exploration
and evaluation assets are represented separately in the balance sheet. Details are disclosed in Nofe 2,

17




81

NN 919'00L°2
L09'ZLL hy'ocs SAJRID0SSE [B10)
TR 126'0L LU0
°L00°0F Ls'or %00°0F 120'%E uejsuyezey wnuen o Yodxs pue uoyonpod ‘uogelojdxa dTTI¥ANI Al
%0061 L8/'ay %00°6¥% irg'ot uegsynezey  winjuesn jo Buisseoord pue uolonposd ‘uoleIo|dxg dT1 OD1VA Al
%6202 PEO'SH %584'0Z 69+'6¥ BISSNYY DS wnlosuog sulediy veldsed
JUBISUMEZEY [0 2Pris Jo co_«mtcam:m;.m.

- - %00 LS ZoL'L UEISUEZE) LUOHEILNWILIODSR ] ‘A g Buipioy uBua] uByy
%00'EE 119'¢91 %00°CE YE'pst vejsyyezey sef pue jo jo Buisseood pue uoonpoid ‘wonelaldx (Ml U] vEIsyEZEY00S
%8 B2 PO8'0LY %2862 08E'sLY uBls|yyRZzE) S[EjeLU paLyal dT1 2uizzey

10 uononpoud ‘sauo (elewl Jo Bulssasold pue Bunny

SARII0SSY
ZOS'PLL') ZETPH8L saamuaa Juol [ejot
0227991 9Z'88) AY0

%00 LG 0¥8'se %00°LS 0SE'LE uejsyyezey  xoidwiod ieonueyd pateisiul 181y JO UORONNSUCD {.d1 Id¥.) dT1
DU SaNISNPU| [B2IWUSLo0Nad UBSUNEZEM
%0005 £25'62 %00°'09 887°2E uBjsyyezey uogonpoud Ayoiasig (,z-53493.) 050 2-594D edeyszniseqp3
%0006 PLLLG %00°05 129'st uejsysyeze)) uanonpeld pue uogelcidxe se6 pue 10 dT7 sqobyy-foyneze
%00°08 LoL'0L %00°08 99802 uejsyyezey uagonpoud pue uogeio|dxe seb pue 10 A8 paLT dnotsy (ein
%,00°08 0716 %0008 ¥60'9. uejsyyezey sef pauyel pue sefi [zimeu jo ajes pue Buissasold d77 sensoyzey
%00°05 0L¥'z8 %00°05 9zL'og uelsyyezey uononposd pue uolesoldxe seb pue IO 4711 Aeunpuanzey AP
%%00'08 7$8'902 %0008 L¥b'6ee UESLYBZEY uolonpoud pue uotelo|dxs seff pue 10 ‘A'g siaLgsaal nejsifueiy
%00'02 GB0'SZ0'L %06°0Z 2i1'960°1 ugsyyeze) uanonpoid pue uoelodxe seb pue JI0 dT11 iounayozibua |
SSMNJUSA UG
diysiaumo Wnolie Buifie!  digslaumo junowe bwAur  ssauUisng fanoe uley afus] o suoli U

abBejusoiad abejuaniay 10 8ded
{peypne) {psnpneun)

5102 1€ Jequeds(

8107 ‘0¢ Joquinydag

Fumo([o] oy pastidiuod s9RIO0SSE PUP SOIUAA JUIO! UT STUSUISIAU]

SALYIDOSSY ANV STAMLINTA INIOF NT SINAIWILSIANI 8

{(paypmeun) SIUATISIR]S [RIOURLT]
PaIEPIOSUGD PIPUAPUOS WILIA)T]

(panapuod) SINTIWALY.LS TVIDONVNLI AALVA'TOSNOD THL OL SHLON

osr :Nﬁ%va—num:hEuma
pung gIE3 AL GS15.53A08,,



“Sovercign Wealth Fund
“Samruk-Kazyra” JSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Interim condended consolidated
financial statements (unaudited)

8. INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (eontinued)

Movements in investments in joint ventures and associates are presented as foliows:

in miffions of tenge 2016

Balance as at January 1, 2016 {audited} 2,547,103
Share in profit of joint ventures and associates, net (Note 25) 219,918
Dividends received {144,87€)
Change in dividends receivable 12,374
Acquisitions 93,409
Disposals (14,491)
Foreign currency transtation {24,733)
Share in OCI of joint ventures and associates 646
Contributions to share capital without changing the share ownership 6,962
Discount on loans given 4,364
Balance as at September 30, 2016 (unaudited) 2,700,676

0. AMOUNTS DUE FROM CREDIT INSTITUTIONS

Amounts due from credit institutions comprised the following:

September 30, December 31,

2016 2015

in millions of lenge {unaudited) {audited)
Bank deposits 2,343,573 1,811,401
Loans to credit institutions 340,856 347 449
Amounts due from credit institutions, net 2,684,469 2,158,850
L ess: current particn {2,004,757) (1,492,619)
Non-current portion 679,712 666,231

September 30, December 31,

2016 2015

in miltions of tenge {unaudited) (audited)
10 largest local banks 1,739,374 1,247 512
International credit institutions 585,547 640,235
Cther local credit institutions 359,548 271,103
2,684,469 2,158,850
September 30, December 31,
2016 2015
in milfions of fenge {unaudifed) {audited)
Amounts due from credit institutions, denominated in US dollars 1,709,993 1,227,138
Amounis due from credit instifutions, denominated in tenge 967,748 924,781
Amounts due from credit institutions, denominated in other currencies 6,728 6,931
2,684 469 2,158,350

As at September 30, 2016 the weighted average interest rate on amounts due from credit institutions was 4.70%

(as at December 31, 2015: 5.55%).
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“Sovereign Wealth Fund Interim condended consclidated
“Samruk-Kazyna* JSC financial statements (unaudited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

10. OTHER NON-CURRENT ASSETS

Other non-current assets comprised the following:

September 30, Becember 31,

2016 2015

In miflions of tenge {unaudited) {audited)
Advances paid for non-current assets 284,457 268,915
Long-term VAT receivable 154,977 136,802
Restricted cash 58,848 66,843
Assets for transfer to the Shareholder 45,651 41,268
Laong-term receivables 25,997 94,721
Prepaid expenses 14,257 18,258
Assets for sale to the Shareholder - 12,977
L.ong-term inventories 15,187 45,258
Other 36,134 47,160
Less; impairment provision {79,979) {124,386)
555,539 607,916

As at September 30, 2016 advances paid for non-current assets are mainly represented by advances paid for
construction and purchase of property, plant and eguipment.

As at December 31, 2015 long-term receivables of the Group also contained receivable for the 97.26% of shares of
BTA Bank in the amount of 68,506 million tenge with maturity until June 30, 2017. This receivable including
amortization of discount for the nine months ended September 30, 2016 was reclassified to other current assets and
amounted to 74,610 million tenge as at September 30, 2016 (Note 11).

11. TRADE ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

Trade accounts receivable comprised the following:

September 30, December 31,

206 2015

In millions of tenge {unaudited) {audited)
Trade accounts receivable 298,201 310,387
Less: allowance for doubtful debis (27,023) {27,119)
271,178 283,248

Other current assets comprised the following:

September 30, December 31,

2016 2015

In millions of tenge {unaudited) (audited)
Advances paid and deferred expenses 124,267 64,840
Other accounts receivable (Mote 10} 109,094 40,011
Assets for distribution to the Shareholder 85,152 86,755
Other prepaid taxes 34,928 . 38,974
Restricted cash 18,774 31,259
Dividends receivable 11,448 22,911
Amounts due frem employees 5,312 5,063
Cther 45,563 23,357
Less: impairment allowance (28,777) (26,120}
405,761 287,050
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12. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprised the following:

September 30, December 31,
2016 2015
in millions of lenge {unaudited) {audited)
Bank depaosits — US dollars 459,938 519,162
Bank deposits — tenge 320,729 166,241
Bank deposits - other currency 82 3,747
Current accounts with banks - tenge 303,626 248,434
Current accounts with banks - US dollars 312,507 231,677
Current accounts with banks ~ other currency 15,394 29,750
Cash on hand 5,358 3,464
Cash in transit 14,119 3,985
Reverse repurchase agreements with other banks with
coniractual maturity of three months or less 14,109 100
1,485,862 1,206,857

Short-term bank deposits are placed for varying periods of between [ {one) day and 3 (three) months, depending on
immediate cash needs of the Group. As at September 30, 2016 the weighted average interest rates for short-term bank
deposits and current accounts were 4.59% and 1.98%, respectively (December 31, 2015: 5.68% and 1.28%,
respectively).

13. EQUITY

13.1 Share capital

Number of shares Par vaiue per share, Share capital
Payment for shares authorized and issued in tenge in mifllions of tenge
As at December 31, 2015 3,481,667,508 4,916,269
Cash contributions 2,000  20,000,000; 36,400,000 56,400
Property contributions 250 17,862,160 4,466
As at September 30, 2016 3,481,669,758 4,977,135

As at September 30, 2016 and December 31, 2015 all shares of the Fund were fully paid.

Cash contributions

During the nine months ended September 30, 2016 the Shareholder made a cash contribution of 56,400 millien tenge 10
the Fund’s share capital. This amount was intended to finance projects of NC Kazakhstan Temir Zholy JSC and United
Chemical Company LLP.

Property contributions

In May 2016 the State property and privatization committee made in-kind contribution to the Fund’s share capital in the
form of design estimate documentation of gas-turbine station, which has been developed for implementation of strategic
investment project “Construction of the infrastructure of the first integrated gas chemical complex in Atyrau region” in
the amount of 4,466 million tenge. This property is subject to subsequent transfer to the charter capital of subsidiary
United Chemical Company LLP.

13.2 Discount on loans from the Government
In July 2016 the Fund received below-market toan from the Ministry of Finance of the Republic of Kazakhstan in the

amount of 5,500 million tenge. Discount at initial recognition of this loan in the amount of 4,007 million tenge was
recognized as one-off gain in the consolidated statement of changes in equity.
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13. EQUITY (continued)
13.3 Dividends

Dividends attributable 10 non-controlling interest

During the nine months ended September 30, 2016 the Group’s subsidiaries declared dividends in the amount of
5,116 mitlion tenge, 1,715 million tenge and 1,523 million tenge to the holders of non-controlling interest in
Kaztransoil JSC, Kazakhtelecom JSC and Air Astana JSC, respectively.

During the nine months ended September 30, 2016 the Group declared dividends in the amount of 5,975 million tenge
to the National Bank of the Repubiic of Kazakhstan as the holder of non-controlling interest in NC KMG.

During the nine months ended September 30, 2016 dividends declared to other non-controlling interest amounted to
523 million tenge.
13.4  Other distributions to the Shareholder

Social projects financing

During the nine months ended September 30, 2016 in accordance with the order of the Shareholder, the Fund financed
various social prejects for the total amount of 34,052 million tenge. Also, the Group financed the expenditures related to
runaing an International Exhibition Astana EXPO-2017 in the amount of 2,145 million tenge.

Construction and transfer of fixed assets

During the nine months ended September 30, 2016 the Group decreased obligation on construction of multifunctional
Ice palace in Astana by §70 million tenge, recognized & provision for construction of kindergartens in Astana for the
amount of 468 million tenge and increased a provision for reconstruction of the Exhibition center in Moscow by the
amount of 101 million tenge.

Orther distributions

During the nine months ended September 30, 2016 the Group recognized the results of operations of PSA LLP, which
acts as the Government Body for the Production Sharing Agfeements in oil and gas area, in the total amount of 2,836
mitlion tenge ag Other distributions to the Shareholder.

13.5 Change in ownership interests of subsidiaries — acquisition by on-controlling interest

Disposal of 49% shares of Transtelecom JSC

In June 2016 the Group sold 49% of shares of Transtelecom JSC to a third party and received a consideration in the
amount of 9,000 million tenge. As a result, the Group recognised non-~controlling interest in Transtelecom JSC in the
amount of 11,425 million tenge, the difference of 2,425 million tenge was recognized in the Group's retained earnings.

13.6 Booek value per share

In accordance with the decision of the Exchange Board of Kazakhstan Stock Exchange JSC (“KASE™) dated QOctober 4,
2010 financial statements shall disclose book value per share (common and preferred) as of the reporting date,
calculated in accordance with the KASE rules.

September 30,

2016  December 31, 2015
In miltions of tenge {unaudited) {audited)
Total assets 22,329,833 20,889,684
Less: intangible assets {278,908) {269,694)
Less: fotal liabilities {11,538,483) (10,488,312)
Net assets for common shares 10,512,432 10,131,678
Number of common shares 3,481,668,758 3,481,667,508
Book value per common share, tenge 3,019 2,910
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13. EQUITY {continued)

13.6  Book value per share (continued)

Earnings per share

For the For the
nine months nine months ended
ended September September 30,
30, 2016 2015
in tenge {unaudited) (unaudited)

Weighted average number of common shares for basic and
diluted earnings per share 3,481,668,596 3,481,847 660
Basic and diluted share in net profit for the periocd 114.2% 113.56
Basic and diluted share loss from continuing operations 18.77 28.41

Continuing operations of the Group include elimination of sales of crude oil to KMG 1 that is classified as discontinued
operation. Accordingly, the Group’s profit and loss does not reflect results of operations of Group and KMG 1 as if they

were separate entities (Note 5.

14, BORROWINGS

Borrowings, including interest payable, comprised the following;

September 30, December 31,

2016 2015

In milfions of tenge {unaudited) (audited)
Fixed inierest rate borrowings 3,962,415 4,697,820
Weighted average interest rate 7.14% 7.08%
Variable interest rate borrowings 1,957,615 1,894,821
Weighted average interesi rate 4.48% 3.52%
5,920,030 6,092,711

Less: amounts due for settlement within 12 months (550,895) {716,907)
Amounts due for settlement after 12 months 5,369,135 5,375,804
September 30, December 31,

2016 2015

In millions of tenge {unaudited) {audited)
US dollar-denominated borrowings 4,690,516 5,012,062
Tenge-denominated borrowings 960,497 812,584
Borrowings denominated in other currencies 269,017 268,065
5,920,030 8,092,711

Covenants

The Group reviews compliance with all the Group loan covenants at each reporting date. As at September 30, 2016 the
Group’s noncompliance with covenants were not noted.

Bonds repayment and issuance

During the nine months ending September 30, 2016 NC KTZh redeemed Eurobonds issued at the Singapore Stock
Exchange in the amount of 350 million US dollars (equivalent to 114,681 million tenge at the exchange rdte as of the
date of repayment).

During the nine months ending September 30, 2016 Intergas Central Asia JSC, subsidiary of NC KMG, redeemed
bonds issued at the London Stock Exchange in the amount of 153 million US dollars (equivalent to 52,100 million
tenge at the exchange rate as of the date of repayment).

During the nine months ending NC KTZh issued bonds at the Kazakhstan Stock Exchange in the amount of 50,000
million tenge for the period of 10 years for partial refinancing of Eurobonds.
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14. BORROWINGS (contisued)
Bonds repayment and issuance (continued)

During the nine months ending September 30, 2016 NC KMG redeemed Eurobonds in the amount of 185 million US
dollars (equivalent to 61,965 million tenge at the exchange rate as of the date of redemption).

During the nine months ending September 30, 2016 NC KMG partiaily redeemed bonds, which were acquired by the
Development Bank of Kazakhstan, in the amount of 51,216 million tenge.

During the nine months ending September 30, 2016 the Group issued bonds at the Kazakhstan Stock Exchange to
finance power lines construction projects in the amount of 47,500 miilion tenge.

Other loans

During the nine months ending 30 September, 2016 NC KMG repaid the loan to the ING Bank in the amount of 400
million US dollars (equivalent to 138,136 miltion tenge at the exchange rate as of the date of repayment).

On August 31, 2016 NC KMG acquired from KC Kazakh B.V. 27% interest in the project Zhambyl ("Project”}. The
loan given by KC Kazakh B.V. for financing of NC KMG 's share in the Project was forgiven. As a result of the
transaction the Group recognized an income in the amount of 63,964 million tenge (Note /9).

During the nine months ending September 30, 2016 Intergas Central Asia ISC, subsidiary of NC KMG, received 90
million US dollars (equivalent to 30,540 million tenge at the exchange rate as at the date of receipt) under the General
Agreement with Citibank N. A. Nassau, Bahamas Branch and 140 million US dollars (equivalent to 48,143 million
tenge at the exchange rate as of the date of receipt) — from the European Bank of Reconstruction and Development.

During the nine months ending September 30, 2016 NC KTZh received 100 million US dollars (equivalent to 32,766
million tenge at the exchange rate as of the date of receipt) from the European Bank of Reconstruction and
Development for the purpose of partial redemption of Eurobonds.

The carrying amount of borrowings by the Group subsidiaries is presented below:

September 30, December 31,

2016 2015

In millions of tenge {unaudited} {audited)
NC KMG and its subsidiaries 3,038,049 3,221,341
NC KTZh and its subsidiaries 1,172,696 1,203,388
The Fund 858,928 858,040
Samruk-Energy and its subsidiaries 346,871 353,468
KEGQC and its subsidiaries 205,057 171,231
NAC KAP and its subsidiaries 137,783 172,621
Other subsidiaries of the Fund 160,646 112,624
Total borrowings 5,920,030 6,002,711

15. LOANS FROM THE GOVERNMENT OF THE REPUBLIC OF KAZAKHSTAN

Loans from the Government of the Republic of Kazakhstan comprised the following;

September 30, December 31,

2018 20158

in miffions of tenge {unaudited) {audited)

Bonds acquired by the National Bank of the Republic of Kazakhstan

using the assets of the Nationai Fund of the Republic of Kazakhstan 806,825 727882
Loans from the Government of the Republic of Kazakhstan 82,256 77,249
Bonds acauired by the National Bank of the Repubtic of Kazakhstan 62,599 61,306
951,680 866,437
Less: amounts due for settlement within 12 months {15,596) (6,722)
Amounts due for settlement after 12 months 935,784 B59,715

During the nine months ended Septeniber 30, 2016 the Fund issued 0.1% 10-year bonds for the total amount of 97,000
million tenge to finance low interest rate loans to be given to construction companies under “Nurly Zhol” State
infrastructure development program. These bonds were acquired by the National Bank of the Republic of Kazakhstan
using the assets of the National Fund of the Republic of Kazakhstan, The discount of 52,319 million tenge arising at the
inception of the bonds was recognized within other liabilities.
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16, OTHER NON-CURRENT LIABILITIES

Other non-current liabilities comprised the following:

September 30, December 31,
2018 2015
In miffions of tenge {unaudited) {audited)
Prepayrent on oil supply agreements 827,246 -

Payables for acquisition of additional interest in indivisible stake of
the North-Caspian project 519,514 766,014
Advances received and deferred income 38,514 21,821
Government grants liabilities (Note 15) 38,241 -
Long-term payables and other lizhilities 66,181 51,084
1,489,696 839,819

Oil supply agreement

During the nine months ended September 30, 2016 the NC KMG group entered into long-term crude oil and liquefied
petroleum gas (“LPG™) supply agreement. The total minimum delivery volume approximates 30 million tons of crude
ofl and 1 million tons of LPG in the period from the date of the contract to March 2020 from Tengizchevroil LLP
(“Tengizchevreil”), Mangistaumunaigaz JSC and Karazhanbasmunai JSC oil production.

The delivery of oil under this agreement commenced from April 2016. The NC KMG group considers this agreement to
be regular way agreement to deliver non-financiai items in accordance with the Group’s expected sale requirements.

The agreement stipulates pricing calculation with reference to market quotes and prepayments are settled through
physical deliveries of crude oil and LPG.

Additionally, as a part of this transaction, the NC KMG greup received prepayment of 3,000 million US dollars
(equivalent of 1,012,020 million tenge at the date of transaction), which is to be discharged by oil supply from
Tengizchevroil (joint venture of the Group) starting from April 2017,

The outstanding balance of prepayment is subject to interest at LIBOR + 1.85% per annum and presented separately
within other liabilities.

Payables for acquisition of additional interest in undividable stake of the North-Caspian project

On Qctober 31, 2008 all participants of the North-Caspian project (the “NCP” or the “Project) signed an agreement
according to which all project participants except for KMG Kashagan agreed to partially sell their interest in the project
on proportional basis in order to increase the interest of KMG Kashagan in NCP from 8.33% to 16.81% retrospectively
from Jannary 1, 2008. The acquisition cost consisted of fixed amount of 1.78 billion US dellars plus annual interest at
LIBOR + 3%, which is annually capitalised within the principal amount. Additional 8.48% interest acquired was used
as collateral for this liability.

As at September 30, 2016 the amortized cost of this payable was equal to 779,274 million tenge (as at December 31,
2015: 766,014 miilion tenge). The amount is payable in three equal annual instaliments after commercial oil production
at Kashagan field starts.

Management of KMG Kashagan expects that commercial oil produetion will be achieved before September 30, 2017,
thus, one third of the principal amount and capitatized interest as at September 30, 2016 were classified as current
liabilities.

At September 30, 2016 the carrying amount of the financial liabilities approximates their fair value.

Government grant liability

During the nine months ending 30 September, 2016 the Group recognized a government grant liability in accordance
with the Nurly Zhol state program (Nofe 15). Since the recognition the liability has been decreased for the amount of
income on government grant in the amount of 4 093 miilion tenge. Government grant incoine is calculated by applying
the percentage of loans issued to the total amount of the discount.
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17. OTHER CURRENT LIABILITIES

Other current liabilities comprised the following:

September 30, December 31,
2016 2015
In miffions of fenge {uhaudited} (audited)
Payables for acquisition of additional interest in indivisible stake of
the North-Caspian project {Note 16) 259,760 -
Prepayment on oil supply agreements (Note 16) 167,730 -
Advances received and deferred income 141,774 119,419
Due to emplovees 76,030 78,787
Other taxes payable 74,729 66,851
Amounts due to cusfomers 25,489 21,069
Government grants labilities (Nofe 15, 16} 9,985 -
Cther estimated liabilities 4,761 5,738
Dividends payable 4,000 7,225
Other 51,889 56,879
816,147 355,868
I8. REVENUE
Revenue comprised the following:
For the three months ended For the nine months ended
September, 30 September, 30
2016 2015 20186 2015
In miliions of tenge {unaudited) {unaudited) {unaudited}) (unaudited)
Railway cargo transportation 178,120 160,022 499,118 448,808
Sales of crude oil 218,726 40,769 398,250 128,287
Oit and gas transportation 73,493 65,858 231,089 206,223
Saies of uranium products 78,623 83,677 221,509 183,009
Sales of oil refined products 86,119 63,946 207,498 154,538
Sales of electricity 51,304 44,685 162,813 144,203
Air fransportaticn 64,815 45 350 158,493 116,352
Sales of gas products 38,869 54,082 155,478 164,089
Telecommunication services 51,970 54,722 146,451 159,164
Refined gold 43,736 14,335 111,682 36,276
Electricity transmission services 28,271 21,492 84,666 64,580
Qil refining fees 22,972 17,193 67,608 51,337
Railway passenger transportation 24,728 21,350 61,375 55,603
Interest revenue 7,71 8912 34,476 34,892
Postal services 8,771 8,066 25,676 22 497
Other revenue 25,318 90,180 210,277 209,747
Less: Quality bank for crude oil {5,762) {3,353) {15,180) {10,579)
Less: Indirect taxes and commetcial discounts {271} (200) {813) {368)
1,057,503 791,986 2,760,446 2,158,748

Revenue of the group does not include sales of crude oil of KMG [ that is classified as discontinued operation (Note 3.
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19. COST OF SALES

Cost of sales comprised the following:
For the three months ended
September, 30

For the nine months ended
September, 30

2016 2015 2016 2015
in miflions of tenge {unaudited) (unzudited) {unaudited) {unaudited}
Materials and supplies 330,064 160,842 758,391 471,933
Personnel costs, including social tax and

coniributions 176,282 157,149 512,395 478,695
Depreciation, depletion and amortization 98,348 82,458 289,036 249,589
Fuel and energy 48,8920 486,319 153,881 143,286
Production services received 40,639 47,229 112,409 105,263
Interest expense 32,459 16,145 88,34% 59,843
Repair and maintenance 33,539 30,187 g7,182 68,792
Mineral extraction tax 9,208 29,890 47,356 59,333
Rent 18,358 10,947 46,155 24,892
Taxes 12,998 10,915 36,050 30,832
Dther §7,949 64,213 165,912 178,536

858,762 656,294 2,287,115 1,868,994

20. GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses comprised the following:

For the three months ended
September, 30

For the nine months ended
September, 30

2016 2015 2016 2015
in miffions of tenge (unaudited) {unaudited) (unaudited) {unaudited)
Personnel costs, including social tax and

contributions 36,264 33,416 106,643 101,312
Taxes other than income tax 6,662 5,303 22,988 18,762
Consuliing services 6,802 5,323 20,214 12,302
Sponsorship and charitable donations 437 785 16,029 12,308
Depreciation and amortization 3,968 5,323 11,6186 15,471
Rent 2,287 1,717 7,225 5,280
Allowance for doubtful debts 1,434 3,378 4,691 13,205
Business {rips 1,698 1,337 4,532 3,767
Repair and maintenance 1,853 1,143 4,114 2,553
Fines and penalties (1,523} 17,885 1,875 26,672
Reversal of provision for impairment of

other current asseis - {1,866) - {779)
Other 17,398 12,911 42,400 35,924

77,282 87,655 242,328 246,774

21.  TRANSPORTATION AND SELLING EXPENSES

For the three months ended
September, 30

For the nine months ended
September, 30

2016 2015 2016 2015
in miftions of fenge (unaudited) (unaudited) {unaudited) {unaudited)
Custom duties 23,129 14,679 62,773 54,498
Transportation 18,299 8,834 53,960 28,216
Rent tax 4,064 9,877 13,882 32,659
Personnel costs, including social tax and

contributions 2,711 2,546 7,497 7,609
Depreciation and amortization 1,656 1,833 4,951 5,247
Commission fees to agents and adveriising 1,466 2,944 4,488 8,028
Other 2,987 8,776 10,744 13,313

54,312 49,489 158,296 149,570
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22. IMPAIRMENT LOSS

Impairment loss comprised the following for the period ended June 30:

For the three months ended

For the nine months ended

September, 30 September, 30
2016 2015 2M6 2015
In millions of tenge {unaudited} {unaudited) {unaudited) (unaudited)
hmpairment of property, plant and equipment,
intangible assets and exploration and
evaluation assets 5,299 1,465 15,804 6,374
Impairment of non-current inventories 6,781 998 11,807 683
Impairment of assets held for sale 569 - 4,097 -
Impairment / (reversat of impairment) of loans to
customers {243) 11,118 148 8,241
{Reversal of impairment) / Impairment of shares
in Shekerbank TAS (732} (10,641} {1,203} 4,819
{Reversal of impairment) / tmpairment of VAT
receivable {19,969) 200 (12,762} 600
Other 2,394 473 5,182 1,148
(5,901) 3,613 23,085 22,865

23.  FINANCE COSTS

For the three months ended

For the nine months ended

September, 30 September, 30
2016 2015 2016 2015
in millions of tenge {unaudited) {unaudited) {unaudited) (unaudited)
Interest on loans and debt securities issued 71,557 84,236 217,372 172,054
Interest on payable for the acquisition of
additional interest in North Caspian Project 9,008 4,296 27,033 11,550
Unwinding of discount on provisions and
other payables 3,187 3,422 10,992 7.601
Interest on finance lease liabilities 1,743 1,446 5,227 4,500
Other 11,971 1.887 31,586 19,604
97,466 75,287 292,210 215,309
24, FINANCE INCOME
For the three months ended For the nine months ended
September, 30 September, 30
2016 2015 2016 2015
in miftions of lenge {unaudited) (unaudited) {unaudited) {unaudited)
Interest income on amounts due from credit
insfitutions and cash and cash equivalents 31,719 23,420 96,533 68,943
Write-off of kahilities (Note 14} 63,9684 - 63,964 -
Inceme from loans and financial assets 3,385 11,519 14,549 20,055
Unwinding of discount on long-term receivables 3,218 2,690 9,690 7.838
Guarantee income 338 545 3,116 3.8
Other 12,745 1,313 28,021 13,763
115,368 39,488 215,873 114,400
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25. SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET

Share in profit/(loss) of joint ventures and associates comprised the following:

In mifiions of tenge

For the three months ended
September, 30

For the nine months ended
September, 30

2016 2015
{unaudited) {unaudited)

2016 2015
{unaudited) {unaudiied)

Tengizchevroil LLP {11,183) 44,088 82,676 124,499
Mangistau Investments B.V. 16,556 6,494 33,812 11,918
KazZinc LLP 13,230 (7,465) 28,123 (7,710}
KazRosGas LLP 9,273 12,730 14,630 29,633
JVKATCO LLP 6,479 6,684 13,118 13,977
Karatau LLP 4,137 1,843 9,788 5,618
JV Akbastau JSC 2,707 1,742 9,508 4,123
Cou cJsc 2,655 (1,550) 8,903 {1,442)
Valsera Holdings B.V. 3,405 (7,257} 8,307 (1,303)
Kazakhoil-Aktobe LLP {150) 5,706 {2,418} 2,497
Beineu-Shymkent Pipeline LLP (154) {40,780) (8,164} {53,485}
Petro Kazakhstan Inc. (1,814) (5,573) (8,723) (10,147)
Khan Tengri Holding B.V. {3,783) - (8,998} -
Other 15,282 {33,187) 39,354 {16,172)

‘56,650 {25,335) 219,218 102,004

26. SIGNIFICANT NON-CASH TRANSACTIONS

The following significant non-cash transactions have been excluded from the interim consolidated statement of cash
flows for the nine months ended September 30, 2016:

1. Acquisition of property, plant and equipment financed by bank loans in the amount of 108,463 million tenge.

2. Discount on bonds issued by the Fund to finance Real Estate Fund JSC in accordance with the “Nurly Zhol”
State infrastructure develepment program amounted to 52,319 million tenge (Note 13).

3. Borrowings of Altel JSC in the amount of 25,991 million tenge were transferred to Kazakhtelecom JSC.

4, Purchase of property, plant and equipment, which is not paid by the end of the reporting period in the amount of

18,039 million tenge.
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27.  CONSOLIDATION
Subsidiaries included in the consolidated financial statements are presented as follows:

Ownership percentage

September 30, December 31,
2016 2015
{unaudited) {audited)
1 National Company “KazMunayGas” JSC ("NC KMG") and subsidiaries 90% -1 90% — 1
2 KMG Kashagan B.V. 100.00% 100.00%
3 National Company "Kazakhstan Temir Zholy” JSC ("NC KTZh") and
subsidiaries 100.00% 100.00%
4 National Atomic Company "Kazatomprom® JSC ("NAC KAP") and
subsidiaries 100.00% 100.00%
5 Samnuik-Energy JSC ("Samruk-Energy”) and subsidiaries 100.00% 100.00%
6 Kazakhstan Electricity Grid Operating Company JSC (*KEGOC")} and
subsidiaries 90% + 1 90% + 1
7 Kazpost JSC and subsidiaries 100.00% 100.00%
8 Kazakhtelecom JSC ("KTC"} and subsidiaries 51.00% 51.00%
9 Air Astana JSC ("Air Astana”) 51.00% 51.00%
10 National Company “Kazakhstan Engineering” JSC ("Kazakhstan
Engineering”} and subsidiaries 100.00% 1G0.00%
1 Real Estate Fund *Samruk-Kazyna" JSC and subsidiaries 100.00% 100.00%
12 National Mining Company “Tau-Ken Samruk” and subsidiaries 160.00% 100.00%
13 United Chemical Company LLP and subsidiaries ("fUCC") 180.00% 100.00%
14 Samruk-Kazyna Invest LLP 100.00% 100.00%
15 Samruk-Kazyna Contract LLP 100.00% 100.00%
16 KOREM JSC 100.00% 100.00%
17 internationsal Airport Atyrau JSC 100.00% $00.00%
18 international Airport Aktobe JSC 100.00% 100.00%
19 Airport Paviodar JSC 100.00% $00.00%
20 SK Businass Service LLP and subsidiaries 100.00% 100.00%
21 Qazag Air JSC 100.00% 100.00%
22 “Kazakh nuclear power plants” JSC - 100.00%
23 "Aviation Campany “Air Kazakhstan” JSC 53.55% 53.55%

28, RELATED PARTY DISCLOSURES

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial or operational decisions.
In considering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related parties include key management personnei of the Group, enterprises in which a substantial interest in the voting
power is owned, directly or indirectly, by the Group’s key management personnel and other entities controlled by the
Government. Related party transactions were made on terms agreed to between the parties that may not necessarily be
at market rates, except for certain regulated services, which are provided based on the tariffs available to related and
third parties.
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28. RELATED PARTY DISCLOSURES (continued)

The following table provides the total amount of transactions, which have been entered into with related parties during
the nine months ended September 30, 2016 and 2015 and the related balances as at June 30, 2016, and December 31,

2015, respectively:

Joint ventures

where Other state-

the Group is controtied

In millions of tenge Associates a venturer entities
Due from refated parties September 30, 2018 52,593 30,089 16,233
December 31, 2015 45,744 39,058 10,771
Due to related parties September 30, 2016 23,062 134,444 981
December 31, 2015 43,127 91,496 1,836
Sale of goods and services September 30, 2016 49,164 210,915 162,826
September 30, 2015 51,634 178,343 77,481
Purchase of goods and services September 30, 2016 133,310 159,076 8,211
September 30, 2015 61,770 138,186 8,089
Other income/(loss) September 30, 2016 {31) 1,242 3,273
September 30, 2015 54,815 36,813 (48,548)
Cash and cash equivalents, and amounis September 30, 2016 231,433
due from credit institutions (assets) December 31, 2015 - - 222,003
Loans to customers September 30, 2016 185,377 278,436 184,718
December 31, 2015 217,040 237,449 193,667
Loans received September 30, 2016 202 1,739,869
December 31, 2015 - 217 1,746,804
Cther assets September 30, 2016 28,205 17,686 13,998
Deegember 31, 2015 10,591 48,843 14,385
Other liahilities September 30, 2016 3,667 15,018 74,382
December 31, 20158 2614 13,349 26,842
Interest received September 30, 2016 42,960 22,522 17,348
September 30, 2015 8,700 11,368 10,194
Interest accrued September 30, 2018 38,337 2,834 89,118
September 30, 2015 1,745 192 44,631

As at September 30, 2016 some of the Group’s borrowings in the amount of 80,397 miilion tenge were guaranteed by
the Government of the Republic of Kazakhstan (as at December 31, 2015; 87,901 million tenge).

Total compensation to key management personnel included in personnel costs in the accompanying interim
consolidated statement of comprehensive income was equal to 12,802 million tenge for the nine months ended
September 30, 2016 (for the nine months ended September 30, 2015: 11,068 million tenge). Compensation to key
management persennel consists primarily of contractual salary and performance bonus based on operating results.
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29. FAIR VALUE OF FINANCIAL INSTRUMENTS

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technigue:

. Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

. Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are

observable, either directly or indirectly.

. Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based

on observable market data.

The carrying {current) amount of the financial instruments of the Group as at September 30, 2016 and December 31,

2015 is a reasonable estimate of their fair value for the following financial instruments:

September 30,
2016
in millions of tenge Level 1 Level 2 Level 3 {unadited)
Financial instruments category
Assets
Available-for-sale financial assets 2,201 8,761 235 11,197
Financial assets at fair value
through profit and loss - - 16,483 16,483
Derivative financial assets - - 353 353
Liabilities
Derivative financial liabilities = 14 - 14
December 31,
2015
In miltions of tenge Level 1 Level 2 Level 3 {audited}
Financial instruments category
Assets
Availabte-for-sale financial assets 2,540 10,335 1,166 14,041
Financial assets at fair value
through profit and loss. - - 10,276 10,276
Derivative financial assets - - 383 383
Liabilities
Derivative financial liabilities - 175 61 236
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

29.  FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

As at September 30, 2016 and December 31, 2015 the carrying amount of the Group’s financial instruments
approximates their fair value except for the following financial instruments:

September 30, 2016 (unadited)
Fair value by level of assessment
Based on the

significant
Jotations in an 1 the observed amount of
Carrying Fair active market market uncbhserved
in millions of tenge amount value {Level 1} (Level 2) (Level 3)
Financial assets
Amounts due from credit
institutions 2,684,469 2,613,007 1,744,956 748,483 119,568
Financial liabilities
Borrowings 5,820,030 6,020,622 3,620,766 2,024,075 375,781
l.oans from the Government of
the Republic of Kazakhstan 951,680 793,581 - 793,581 -
December 31, 20115 {audited)
Fair value by level of assessment
Based on the
Quotations in From the significant
an active observed amount of
Carrying Fair market market unobserved
in mitlions of tenge amount value {Level 1} {Level 2} (Level 3}
Financial asseis
Amounis due from credit
institutions 2,158,850 2,138,505 1,004,521 971,906 72,078
Financiat liabilities
Borrowings 6,092,711 5,532,497 3,153,781 1,094,714 384,002
Loans fram the Government of
the Republic of Kazakhstan 366,437 849,567 - 849,567 -

The fair value of the above financia} instruments has been calculated by discounting the expected future cash flows at
prevailing interest rates.
30. COMMITMENTS AND CONTINGENCIES

In addition to the contingent labilities and commitments disclosed in the Group annual consolidated financial
statements of the Group for the year ended December 31, 2015, the following changes have taken place during
the six months ended September 30, 2016:

Cost recovery audits

As of September 30, 20i6 the Group’s share in the total disputed amounts of the non-recoverable costs is
227,389 million tenge (as of December 31, 2015: 217,166 million tenge). The Group and its partners under the
praduction sharing agreements are in negotiation with the Government with respect to the recoverability of these costs.
Oil supply commitments

As of September 30, 2016 the Group had commitments under the oil supply agreement in the amount of 26.9 million
ton io be delivered till March 2020.
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30. COMMITMENTS AND CONTINGENCIES (continued)

Civil litigation (KMGI)

According to a Decree issued April 22, 2016, prosecutors of Romania with the General Headquarters of the Department
for Fight Against Organized Crime and Terrorism (BIICOT) have ordered a reclassification and continued investigation
of the case against 26 suspects under charges of organized crime (14 of {them were employees of KMG 1. In accordance
to the same Decree, several civil respounsible parties were added to the case, which include KXMG 1, SC Oilfield
Exploratient Business Solutions SA and SC Rompetrot Rafinare S.A. (KMG [ subsidiaries). The amount of claims of the
civil action is RON 1,724,168,825, USD 290,786,616 and EUR 34,941,924 (equivalent of 760 million US dollar or
254,950 million tenge). By Decree issued on May 6, 2016, the DIICOT have applied a prejudgment seizure on KMGI,
SC Qilfield Exploration Business Solutions SA and SC Rompetrol Rafinare 5.A. movable and immovable assets except
for bank accounts, receivables and inventories. Prescribed seizure does not impact the operational activity of the
companies, KMG 1 appealed the seizure orders in domestic courts and internationat arbitration.

The hearing of Supreme Court was on June 13, 2016. The Supreme Court rejected in full the appeal. The investigation
is ongeing and court trial is expected after investigation is finished. The management of the Group believes that until
the investigation is complete and full details of the claims are provided, no provision for claims is required. On July 22,
2016 the Company and KMGI submitied to the Romanian authorities the Notice of Investment Dispute based on the
Agreement between the Government of Romania and the Government of the Republic of Kazakhstan, the Agreement
between the Government of the Kingdom of the Netherlands and the Government of Romania and the Energy Charter
Treaty. The submission of the aforementioned Notice represents the first procedural step that might give rise to an
arbitration dispute between an investor and the country where the investment was made. If a settlement between the
Group and Romanian authorities fail to be reached, the case will be referred to and settled by the International Centre
for Settlement of Investment Disputes under World Bank or to the Arbitration Institute of the Stockholm Chamber of
Commerce.

KazMunayGas Trading AG (former — Vector Energy AG) litigations with SC Bioromeit SRL (KMGI)

As of September 30, 2016 KazMunayGas Trading AG is engaged in litigations with SC Bioromeil SRL.. SC Bioramoil
SR was seeking to recover the costs related to the Romanian customs duties in relation to the sale of biodiesel in 2009
and 2010 and compensation for lost profits. The total amount of claims amounted to 26.9 million US dollar
(9,024 million tenge) as of September 30, 2016.

As of September 30, 2016 the Group has recorded provision for this claim in the amount 22 million US dollars
{7,380 militon tenge) (as of December 31, 2015: nil).
Kazakhstan locat market obligation

During nine months ended September 30, 2016, in accordance with its obligations, the Group delivered 3,898,737 tons
of crude oil {nine months ended September 30, 2015: 3,369,257 tons), including joint ventures, to the Kazakhstan
market.

Commitments ander subsoil use contracts

As at September 30, 2016 the Group had the following commitments related to minimal working program in
accordance with terms of licenses, preduction sharing agreements and subsoil use contracts, signed with
the Government {in millions of tenge):

Capital Operational
Year expenditures expenditures
20186 64,516 44,732
2017 60,350 44,276
2018 50,794 44,483
2019 39,844 44,471
2020-2026 223,507 290,965
Total 439,011 488,927
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30. COMMITMENTS AND CONTINGENCIES (continucd)
Capital commitments

NC KMG

As at September 30, 2016, NC KMG, including joint ventures, had other capital commitments of approximately
929,000 million tenge related to acquisition and construction of property, plant and equipment, (as at December 31,
20135: 954,000 miltion tenge).

NC KTZh

As at September 30, 2016, the Group had capital commitments for the construction of “Zhezkazgan — Beineu™ and
“Arkalyk — Shubarkel” raitway lines, development of the raitway junction of Astana station, including construction of a
station complex, construction of multifunctional Ice palace in Astana, construction of a dry port and infrastructure in the
special economic zone Khorgos — Eastern Gates, construction of a primary magistral transportation communication
line, acquisition of freight and passenger electric locomotives, freight and passenger cars and locomotives for the total
of 746,423 million tenge (December 31, 2015: 409,412 million tenge).

KMG Kashagan

As at September 30, 2016, in accordance with the Kashagan Development Plan and Budget, KMG Kashagan had
capital commitments on acquisition, construction or development of undivided interest exploration and evaluation
assets and oil and gas development assets amounting to 1,243,106 thousand US dolars (417,012 million tenge). As at
December 31, 2015 capital commitments were equal to 715,389 thousand US dollars (243,239 million tenge).

Samruk Energy

As at September 30, 2016, Samruk Energy, including associates, had other capital commitments of approximately
535,712 million tenge related to acquisition and construction of property, plant and equipment, (as at December 31,
20135: 447,847 million tenge).

Investment commitments of Samruk Energy

As at September 30, 2016, in accordance with the Agreements on Investment Obiigations with the Ministry of Energy
of the Republic of Kazakhstan, the Samruk Energy’s group entities involved in the production of electricity have
investment obligations of 14,230 million tenge (as at December 31, 2015: 78,289 illion tenge).

Commitments oa recycle use of anti-crisis funds

In accordance with the minutes of the meeting of the State commission on economy modernization issues of
the Republic of Kazakhstan No. 17-5/H-380 dated April 5, 2012, No. 17-5/11-10 dated January 30, 2013 and
No. 17-5/1-788 dated 7 October 2013 the Fund is obliged to finance certain investment projects in the total amount of
571,852 miillion tenge.

Taking into account investments made in 2012-2015 and in the nine months ended September 30, 2016, the Fund's
commitments as at September 30, 2016 were egual to 32,658 million tenge (as at December 31, 2015: 69,825 million
tenge), inchiding the Fund’s commitments to finance investment projects which were equal to 10,224 million tenge {as
at Pecember 31, 2015:; 26,589 million tenge) and the Fund’s commitments allocated to finance the “Available housing-
2020” program in the amount of 22,434 mitlion tenge (as at December 31, 2015; 43,236 miltion tenge).

35




9t

(S 210N) DY woyf
paarnbon 110 apnda f0 1502 Jo HONDYIIIE 3pNIoUT SUONDIAE0 PORMITHOISIP o SIRSPY SIBMIDIS [DIDUDUL] paIDpIjOSUOs PaSUsPUGD UL 855Y] W] HONDLad0 Panuuoasip So palfissp)s SomM | WY *
919'00L7 {g6v'9g) 18 - oLP'gs 859'611 622'1L :4: 8 9L9°545 £11°2287 £2}BI00SSE PUE SeiNJUSA JUiol Ul SHUSLASaAL|
R (so8'ces) Fad: 13 £01°300°2 L9z'Z9k PoL'eLL 529'8Gk 18P0V 046°852 i g4ty juswfiss auy jo sayuqel| jglo]
££8'AZE'2T (1ez'hiz'e)  2iV'irg 1] A 6LO'LEE L9e'eeb'L 809'0vs Pa6°161L°E PEO'EVE'L Z08'LP0'L welbas aly) Jo slasse [Bjo)

uoREWLIO| JuawBas IBIg

9£9'268 {0og'vsl) pot's ¥re‘TL {089'%} 69E°ZF 928'59 8Z5'ez S6L'EZ} ot+0'9ZZ poliad ayj Joy {sso|}ayod J8tl [Ej0L
l62'zee - - - - - - - - 16T ZEE JSuogelado
panunuoasip Woy poped ay) 1o} woid jeN
5¥'ag {ogs'¥g1L) PoE's vEZL (pag't) 698'ZY 9/8'G9 8ZT5'EZ G6E'eTL (15Z"90L} sucnesdo Bumunuos
oy pouad syj foj moldi(ssol) 19N
(L66°241) - (sov'L} {£5£'8} {gav) {ga2'zh) {roc'os) {259°¢4) {eea'st) (ooL'yiL) s3sUatixXe Xe) euiody|
{z88'91} {258'L¥) {aL) £6EY oLe FATArd {zoe) 6845 £g0'e 2Z0'9L 12u ‘(ssopuied sbueyoxa ubieio
8L6'6LE - 6 = (ov1'1) 99Z'y (000'5) 652 9.1'88 erePeL S21el00SsE
pue saunjuaa Juof ;o soud U aleys
{o1z°z62) 9161 {gr's) (905'9) (20p'p) (5%0°64) (6iv's) {506'89) {rov's) {1sp'i6L) $1502 aURUI]
£18'91Z {zzz'ov} 98l's z68'08 66¥'S ozv'L ZoL'S G622 ave’s le'erl BUIOOU) SOUBUIY
{acz'asL) 220 - - {228} {o2v'z) {562°4) (192's} {6zz's) {16651} sasuadxa Buj|es pue uogeyodsues]
(gze'zve) 28L'y (e8s't) (e95°22) {azg's) (8it'sl) {s08°8L) {89L'9) {1oLe2) (gL 98) sasuedxe aARRNSIILPE PUE |BISUSD)
9gE"yaY (¥v9's8) £OE"S ERLLZ LTy LZ6'64 €149 Lop‘spl 6£1°66 £08°LFL 140.d S50
¥ 092'2 {5£6'261) 180" YZLEL qbZ'se 066'257 £08°641 EYREN SZTLM PHOvBLYL BNUBAS] [E10],
- (se6'L61) £66°L CETAT 0Z9's 08Y'LE v06'Z 22601 9E4CL 182°¢y SIURLIDSS JBL0 O} Sales W0l senusaay
SPP 00T - 880'6 LY6EE 520'6Z 0182z 669°0LL 6Ll sza‘sor sLop'y SIBWQISND (GBS O] $9|2F LU0y sanuaiay
_om LonEﬁaww P3PUS SLJLDL alill %ﬁuﬂﬂbn.
rejol uoheuiwl|g B0 Jajusd {BUYSNILY AIeug Logedun  uopeMod BURIIpN seb pueg [ abua) jo SUO tf
@um‘_n_n._oo -S| -SuBRll
‘papus

Ui SIPUOLI SUIU A} 10§ pue 9107 ‘0¢ Jequwaidsg e se dnoln o1 Jo sjuswiSes Sunerado JO sanIjqel} pue siesse ‘sso] pue jyoad Jnoqe UOORULIOJU sjussaidal ajqe] Sulmojo} sy

DNILHOdBY LNHWODIS i€

(panuyuod) SENTAALYLS TYIONVNIA CALVAITOSNOD THL O1 SILON

(panprivun) SIUSEIANS [RISURTIL] DSE (JFUAZEY-YNINES,,
PAIEPI[OSUOI POPUSPUOI WILISIU] PULLY HIfEIAL UBIAINA0G,,



L

£0L'2PS'T (r05'se) 280712 (254712 £88°'14 8982'%01 - £00'eE 083'GLG CFE 6L S8JBI00SSE pUR SBINJUSA Juiel U SjUSLLSaAL]
zic'sgr'ol  (212'0£9) £9€'201 G6Z'CPe'} 6YS'BLL 8Z5'6¥L 298'val 208°00L'2 ZEL LPE vL4'228G wawbas ayl jo sanlqey [e1oL
v89'698'02  (oFL'sEg'S)  ZLY'POE 8Z£'626'9 LIE'ZEE GZL'LLP'L 65T 6% 115'601'C LEa'sLE'l £E8'ZE6'ZL juauwBas sy} jo sjasse (810

voReuLO; JUBLIGes JaYI0

G1/'GRE oLa'er) L16'S €968 Ges't A3 GGR'FZ #89'8 FBL1G G182 polsad ay 104 (SSo1jA004d j8U B0
£09'0962 - - - - - - - - £08'96% suoiessdo
panujuosip woyy pousd ayl 204 njoid 18N
Z16'86 oLo'er) 216°S £)'68 GGy Z16'cP GG8'F2 ¥80°8 ¥62'LS (886'v8) suoyelado
guinupuos woy poizad 24) 103 $80] 35N
(965°8£1L) - (6c9) (6z1'6) Z198°1L {810°2) {ge0'®) 51°9% zve'y (F60'55L) sasuadie Xe) aLooy|
£85'LEE £28°1L gee £ZEer {vs8) LFe'sl Z6E {sz0'e2) aLi'y 6ZZ' V6T wu ‘(ssofjyuel ebueyoxe ufisiod
$00'E0 - 666 - 23l's {gg1'g) - {62001} 0ig'gl LOE'08 S9]el00ssE
puUB saimuaA U101 o syod W aIeyS
(60L'5EE) se2'gl {oreL) #1L) (GEb'T) (ag6'8)) {010'9) (¥9.'05) {eer's) (zoo'arl) 8J500 asueuld
oor'yLL {L29°8) FATAS 880'ch 970'7 BLO'Y zoz'e tig'y Sr0'0l ‘2N 1 BLUODUI @IUEUL
{0.8'6¥1) G0Z't - - {1£G) (2£9'8) {182'v) (zev'y) {F06'2) (og2'zel) sasuadxa Buj(|ss pue uojepodsuel|
{piL'ove) ges'y {(zve'e) {Lzg'zl) (og1'g) (LoL'sz) (2p6'61) {$69'86) (L1841} (251'601) sosuadxe aMjeASNUPE PUE |EISUSD
OES'60E {£90'49) L¥g'e £09'8g bl5'e 8Z9'L6 £88'48 92Z'201 Z0t'es gLa've woud ssoin
8vi'851'Z {BSG'FG1} ) QeR'es £90'2Z 99" L¥Z LEL'FBL 5£9'659 a09'68T £5L618 anlsasd [2o)]
- {680'PG1) £i8°) zZe'19 966y 045'c2 150'S 968"} 08Z'Z1 1Z6'SE sjusabas 18Uj0 0F Se|eS WOy Sonuaay
L8612 - iy ¥19°Z¢ 28041 962412 (89'18! BEZ'¥HO 9/8'222 ZE2'e8s SIOUI0ISNG [BUIBTXS O} SB[BS 10N SSnUaARY
‘ne Jaquinjdas papus SUIUOLL Ul %:wmwn_
[210). uofjeuL g 180 RWE0 |[esEnpug Ablaug uonexunL uofepoa Butly sel puE ji0 abua} O SUDIIY Uf
ajelodion -tugos|a ] -BUBI]

16107 ‘0¢ Jequialdag PapUR SHIIOUL SHIY
a1 I0] $50 pue jgyoid pae 107 ‘1§ I_QWa0a(T 1 se dnoiny sy jo sjuswidass Supwrado Jo seyniqulp pue siasse ‘ssof pue yjord noqe uoneWIoIW sjussadal apqel JuImol[0) Y

(panunued) ONILIOJITH INTWDFS  “IE

(ponunuod) SINAWALVLS TVIONVNIA GALVAITOSNOD THL OL SALON

(pojlpneun) S)USWISIEIS [RIDWRUL] DSE (BUAZEI-YDIWERG,,
P3IRPI[OSUDD PSPUSPUDLD LILISIU] puany g1easn udaiasog,,



8¢

S0G°'L8Z glio cog'l 9ZE'EE 086'9 gE6'9L 611'8 9s0'Le BP56E 1BL'18L pouad auj 1o} {ssoqjayoid jau jBjo
65v L. - = = = = - ~ - 8GF LL suoneado
panuijucasip woy pousd ays top pjoid jeN
Br0'POZ LTEN] (-1 N 9ze'zs oes'e 886'94 BLL'E 950'42 675'62 BEE'VG suoyeiado
Bumuizuod woy poliad syl ol 580| 18N
{8z0'05} - (Fral {gpe'c) 8L LBT'E {zor'e g52'ab {280'2) {¥08' 26} sasuadxe xg] auool|
LrL'BLE 8L9'L £ze 68L LY (zvt L) ogL'gL o {sst'se} L't S0V'0LE 19U ‘(sso)yued abueyoxa uBlaio,
{5ee'se) - £l - Zre'a {ogotL) - {areoL} {erp} {osr'ol) SBIBO0SSE
pUe saunjuaa ol Jo syoud W 2ieyg
{tg2'ss) $e9'y {zev) - {res) (go8'9) {982'1) (leg's1} {g8s'V) (zzr'15) S}500 SOUBUI
28y'6e gz} gz'l 989'EL 143 609} £e0's £2z') LiF'2 08Pl 210U 80UBLIY
(sB¥'8H) eL6'1 - - {ra1} (821"2) {081} {1591} (5EL1) {yog'se) sasuadxe Bulas pue uceuodsuel |
{559'29) g6¢'L {98 {seb'e} (469'1) {oge'a) {(68Z'9) {not'61} (zep'sh {809'¢) Sasuadxs anjeNsILILNE PUE (Riguan)
oet'ov | {022'%) 1320 (500'2} sag') 58T'18 882'ak zZLo'sy {BELE SPO'EZ 130:d S8018)
S86'162 (Z10°LE) 22T ¥96°01 YA 685'G/ alg'ca S/888e rog'sz) 651 PBZ anusAal [8Jo]
. Z1o71E) PSS G98¢ GEL L 5282 £26 Lge L26'E zez'0L siusLBas B0 0F SI|ES WD) SenusAay
o86'164 - cig') 680'8 js74- 2N voz'eg s8'z9 BES'FEZ cea'sll L6¥'veg SIDWOISND JBUIDIXS 0] SBIBS W0)) SINUSADY
gL0Z ‘0%
Jsquieidss papus sYjuOW a4y} aif} 104
£52'58) {og¥'zsh) {oFe) pSbZa {gze't) sie'sk 585°7 8a5'ee bg'ay §8.'85) poliad o} 0] [Ssofyiead Jau 501
9/8'66 - - - - - - - - S/5'5H suoyelade
panuiueasip Woy pousd ey} oy oud JeN
LBO'ES {oet'zsL) {ave) peb'zo {gzc'1} sie'al ggg's sge'ce 1280k 81z'l9 suofjelada
Buinunuied wiosy pouad ayj Joj 589 18N
{(g00'02) ] {ge8) {s1e'g) (82) {6£9'¢) {eg1'} {Lst'1) {z1e's {cor'or) Sa5UBHXa XB] S|
{22240 {(+64'28) (ot} €082 15 BYP'S {ogr) STLPL azl'} 898'ZY 12U '(ssaj)/urel abueyoxs uf@lo4
peo'eg - - - {oc2) 189 {gas'e} 892'L 8E5'08 £8L2E S9jel00ssE
pue sainusa JUIoef Jo siosd B aleys
{9gp'25) zi8's (zov) (orz's} {#08's) {eia's} {aga'l) {z81°€2) {ree'2) {202°09) 81500 SOUBLE-]
89E'51} (cog'sl) HS6') SLE'se 2814 SEr'E geg'L o'z 16LE GER'E6 WG] SIUELLS
{z1£'¥5) A - - {££2) (sgs} {5ue) {eos'L) {L18) {ipL'18) sasuadxe Buljes pue uoneuodsue; )
(Fd: AR {reed (st} (eee'y) {pa0'L) {coa‘e} {ggz's) {11213 {5i6'2) {sap'eZ) sasuadis sALRNSILIIPE PUB |BI2USD)
TPELOT {ees'og) By 56Z'GE $08°) £L0'FT 88'8} $20'02 /EG'9E 998'L8 jpasd ssoLs
£05'250°L (z09'sg) ov'e £#0'69 LLE'BL 2peL8 L6900 050°1L82 SLL'0GH Zreagy anuaAal [e30y
- (TR £98 £95'65 aml'e LzZa'ol &850°L 808°E TiY'Y SZT'eh SJUSLUDAS JaUlo O] SS|ES W) senusaay
£08'/S0°L - 188'2 9/0'0L EZVLM QE0'LL 2£0'68 s VA £¥Z'orl gi+' ot SISILTISND [ELIBE O] SS|ES WON SaNUSAdY
aLoz 'og
laqiusides papua SYIIOW ey} aif} 104
1ol UONEUGNT 1940 Jajuan |elISnpu| Adaaug vonEdnW | uopepod [TAT] seh pue |10 obie} jO SUsHHH uf
ajea0dion ~LEGAS|a] ~SURS]

1C107 ‘0t Iaquistdeg pue 910 ‘0f Joqusidag papus syuowr aaay) 2 1oy droany 21 Jo sjuawiFes Fupelado jo ssof pue 3jord moge voneRLOIY S1uasaidal age) Sulmo]o] Ay,
{panaiuod) ONLLYOITY INFHWDIS  If

{penpneun) s;UaWaRYS [BIOURULY
PIIBPIOSUG) PRPUSPUGY WILISHUY

(ponunuod) SINFAALVLS "TVIONVNIA QALVATTOSNOD HHL OL STLON

Jsr anﬂﬁﬁﬂﬂunlum—nhﬁnmuu
punyg Bs A 431213408,



“Sovereign Wealth Fund Interim condended consolidated
“Samruk-Kazyna” JSC financial statements (unandited)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

32. SUBSEQUENT EVENTS

Bonds

On October 6, 2016 KTG Aymak, the subsidiary of KMG NC carried on additional issue of bonds at Kazakhstan Stock
Exchange in the amount of 10,654,281 picces with a maturity October 18, 2025 with the nominal value of KZT 1,000
per share and nominal interest rate of 7.5%, vield of 13%. The amount of sale proceeds of bonds amounted to 7,798
million ténge.

In October and November 2016 NC KMG redeemed accrued interest on Evrobonds for the total amount of 111,605
thousand US dollars (equivalent to 37,421 million tenge at the exchange rate on the payment date).

Borrowings

On October 27, 2016 NC KMG received a loan from a syndicate of banks in the amount of 47,000 thousand US doflars
{equivalent to 15,565 million tenge on the day of receipt) with an interest rate of 1M Libor + 2% per annum, with a
maturity Qctober 25, 2017 for general corporate purposes.

VAT recoverable

On October 11, 2016 KMG EP, subsidiary of NC KMG, obtained 24.5 billion tenge as a VAT refund from the
republican budget. The total amount specified in the application to the tax authorities of the Republic of Kazakhstan for
a VAT refund of 57.4 billion tenge. VAT refund associated with excess accumulated over the years 2012-2015,
including the establishment of Ozenmunigas JSC and Embamunaigas JSC in 2012. KMG EP intends to continue to
work with stakeholders to recover the remaining amount. On November 9, 2016 KMG EP received refund of corporate
income tax and excess profit tax as a result of the tax audit for 2006 - 2008 from the tax authorities in the amount of
4,092 million tenge.

Litigation

At the reporting date of Samruk-Kazyna Real Estate Fund has been involved in litigation regarding the ownership of the
land acquired by FNSK under an agreement on compensation dated October 27, 2013 from Caspian Development
Center LLP which was transferred to the share capital of SK. Development LLP. In 2015, the Appeals Board of
Mangistan region issued a decree on leaving the court decision enforceability on return of the disputed land to the
ownership of the Aktau Akimat. The FNSK is currently undertaking the proceedings under the legislation of
Kazakhstan to appeal the judicial acts at minimum cost.

Contributions to the share capital

In October, 2016, the Shareholder made cash contributions to the share capital of the Fund in the amount of
$1,523 million tenge.

Approval of the financial statements

The interim consolidated financial statements of the Group for the nine months ended September 30, 2016 were
approved and authorized for issue by management on November 28, 2016 and signed by acting Managing director for
finance and operations Yernar Zhanadil.
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