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INDEPENDENT AUDITORS' REPORT

To the Shareholder of JSC “Sovereign Wealth Fund “Samruk-Kazyna":

We have audited the accompanying separate financial statements of JSC “Sovereign Wealth Fund

“Samruk-Kazyna" (the “Fund"), which comprise the separate statement of financial position gs

at 31

December 2010 and the separate statement of comprehensive income, separate statement of cash flows
and separate statement of changes in equity for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Management’s responsibility for the Separate financial statements

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with International Financial Reporting Standards, and for such interpal

control as management determines is necessary to enable the preparation of separate financigl
statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these separate financial statements based on o

audit

We conducted our audit in accordance with International Standards on Auditing. Those standgrds

require that we comply with ethical requirements and plan and perform the audit to obtain redsonable

assurance about whether the separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disdosures
the separate financial statements. The procedures selected depend on the auditor’s judgment} inclug
the assessment of the risks of material misstatement of the separate financial statements, whether d
to fraud or error. In making those risk assessments, the auditor considers internal control reldvant tq
the entity’s preparation and fair presentation of the separate financial statements in order to fesign
audit procedures that are appropriate in the circumstances, but not for the purpose of expresging an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating fhe

appropriateness of accounting policies used and the reasonableness of accounting estimates fnade b
management, as well as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a|basis f

our audit opinion.

A member firm of Ernst & Young Globa! Limit
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Ell ERNST & YOUNG

Opinion

In our opinion, the separate financial statements present fairly, in all material respects the fingncial
position of JSC "Sovereign Wealth Fund "Samruk-Kazyna" as of 31 December 2010, and its fipancial
performance and its cash flows for the year then ended in accordance with International Finarjcial

Reporting Standards.

St &’M JLP

Evgeny Zhemaletdinov
Auditor / General Director
Ernst & Young LLP

Auditor Qualification Certificate State Audit License for audit activities on fthe

No. 0000553 dated 24 December 2003 territory of the Republic of Kazakhstan:
series MOIO-2 No. 0000003 issued by the
Ministry of Finance of the Republic of
Kazakhstan on 15 July 2005

20 June 2011

A member firm of Ernst & Young Global

| imited




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatements
SEPARATE BALANCE SHEET
In millions of Tenge Note December 31,2010 Decembef 31, 2009
ASSETS
Non-current assets
Property, plant and equipment 8,501 6,529
Intangible assets 221 39
Investments in subsidiaries 5 2,583,196 D 124,629
Investments in associates and joint venture 6 101,783 132,687
Loans issued 7 268,039 716,904
Amounts due from credit institutions 8 338,917 499,510
Other long-term financial assets 9 219,819 7,572
Long-term bank deposits 10 402,880 -
Advances paid for non-current assets - 101,080
Deferred tax assets 20 1,464 -
3,924,820 8,589,010
Current assets
Corporate income tax prepaid 6,812 2,903
Loans issued 1 44,682 107,384
Amounts due from credit institutions 8 84,129 96,279
Other short-term financial assets 9 205,302 1,983
Short-term bank deposits 10 47,887 76,168
Other current assets 1 19,205 34,637
Cash and cash equivalents 12 401,586 537,867
809,603 857,261
Assets classified as held for distribution to the Shareholder 13 - 42 467
TOTAL ASSETS 4,734,423 #.,488,7R8
EQUITY AND LIABILITIES
Equity
Share capital 13 3,891,909 B,748,2P9
Revaluation reserve for available-for-sale investments 4,881 (5B0)
Accumulated losses (626,713) (384,267)
Total equity 3,270,077 3,363,462
Non-current liabilities
Borrowings 14 919,761 732,1p7
Amounts due to the Government 15 352,812 206,782
Financial guarantee liabilities 16 24,985 19,663
Deferred tax liability 20 - 19,354
Option liabilities - 130,541
1,297,558 1,108.407
Current liabilities
Borrowings 14 91,871 13,622
Amounts due to the Government 15 1,845 180
Financial guarantee liabilities 16 2,722 2,315
Option liabilities 69,435 -
Other current liabilities 915 782
166,788 16,859
TOTAL EQUITY AND LIABILITIES = — 4,734,423 14,488,728
oo
The accounting policies and notes on pages 6 to 39 are a ée"“:; iy
Managing Director — Member of the Management Boa
Chief Accountant
1




Sovereign Wealth Fund “Samruk-Kazyna” JSC

SEPARATE STATEMENT OF COMPREHENSIVE INCOME

Separate Financial $tatements

In millions of Tenge Note 2010 2009
Interest income 17 265,050 156,
Interest expenses 18 (83,897) (43,387)
Dividend income 44,243 36,045
Gross profit 225,396 149,662
General and administrative expenses (11,608) (7,299)
Finance income 19 44 482 15,661
Gain from loss of significant influence in associates 6 86,850 -
Gain from conversion of debt instrument into equity

instruments 5 12,343 -
Impairment of investments in subsidiaries and associate 5 (701,493) (94,868)
(Impairment) / reversal of impairment of financial assets (11,641) 28,311
Foreign exchange gain, net 586 139,043
Loss from change in the value of options, net 61,106 (94,124)
Other operating (expenses)/income, net (3,360) 969
(Loss)/profit before income tax (297,339) 137,355
Income tax expense 20 (14,729) (31,306)
Net (loss)/profit for the year (312,068) 106,049
Other comprehensive income/(loss), net of tax
Available-for-sale investments revaluation reserve 5,461 (348)
Total other comprehensive income/(loss), net of tax 5,461 (348)
Total comprehensive (loss)/income for the year (306,607) 105,701

Managing Director — Member of the Management Board £

Chief Accountant
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatem

SEPARATE STATEMENT OF CASH FLOWS

W
=3
7

In millions of Tenge Note 2010 2009
Cash flows from operating activities:
(Loss)/profit before income tax (297,339) 137,355
Adjustments for:
Depreciation and amortization 220 278
Gain from loss of significant influence in associates 6 (86,850) -
Gain from conversion of debt instrument into equity
instruments 5 (12,343) -
Impairment of investments in subsidiaries and associate 701,493 94,868
Impairment / (Reversal of impairment) of financial assets 19 11,641 (28,3111)
Finance income (44,482) (15,661)
(Gain)/ Loss from change in the value of options, net (61,106) 94,124
Gain from disposal of subsidiaries 5 - (59)
Loss from initial recognition of assets at below-market
rates 5,374 -
Unrealised foreign exchange gain (533) (629)
Other 7,535 -
Cash flows from operating activities before changes in
working capital 223,610 281,915
Change in loans issued (338,574) (J1,130,998)
Change in amounts due from credit institutions 172,353 (378,643)
Change in other current assets 13,458 (25,969)
Change in amounts due to the Government 562,048 1,713,967
Change in other current liabilities 34 (16)
Cash flows from operating activities 632,930 460,256
Income tax paid (38,469) (8,478)
Interest received 19,939 13,1B3
Net cash flows from operating activities 614,400 464,961
Cash flows from investing activities:
Placement of bank deposits, net 10 (359,755) (74,000)
Aquisitions of subsidiaries and associates 5 (331,075) (527.984)
Purchase of property, plant and equipment and
intangible assets (322) (24)
(Purchase) / proceeds from sale of financial assets, net (193,920) 1,956
Advances paid for non-current assets - (101,080)
Net cash flows used in investing activities (885,072) (701,082)




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatements

SEPARATE STATEMENT OF CASH FLOWS (continued)

In millions of Tenge Note 2010 2009
Cash flows from financing activities:
Prepayment of dividends to the Shareholder 11 (7,056) (8,645)
Contributions to the share capital 13 141,447 67,346
Net cash flows from financing activities 134,391 58,701
Net change in cash and cash equivalents (136,281) (1 77,4£0)
Cash and cash equivalents, at the beginning of the
year 12 537,867 715,287
Cash and cash equivalents, at the end of the year 12 401,586 537.845?
NON-CASH TRANSACTIONS

The following non-cash transactions were excluded from the separate statement of cash flows:
1. Conversion of Alliance Bank JSC and BT A Bank JSC debt instruments in equity instruments (IVoze 5)

Recognition of discount on loans to subsidiaries (Note 3).

Completion of acquisition of 50% interest in Ekibastuz GRES-1 LLP.

Loss of significant control over associates (Note 6)

Transactions with the Shareholder (Note 13).

Recognition of discount on loans due to the Government (Note 15).

Recognition of financial guarantees in favour of Development Bank of Kazakhstan JSK and [BTA Bank
JSC (Note 5).

2o e B N

The accounting policies and notes on pages 6 to 39 are an integral part of these separate financial statemdnts.

MO

Managing Director — Member of the Management Board

Sy -

Chief Accountant

az Abdfakhmandva




Sovereign Wealth Fund “Samruk-Kazyna” JSC
SEPARATE STATEMENT OF CHANGES IN EQUITY

Separate Financial $tatements

Available-for-
sale
investments
revaluation Accumulated
In millions of Tenge Share capital reserves losses Total
As at December 31, 2008 3,458,923 (232) (892,945) P,565,746
Net profit for the year -~ - 106,049 106,049
Other comprehensive loss — (348) - (348)
Total comprehensive income for the year - (348) 106,049 105,7p1
Contributions to the share capital 289,376 - (58,616) 230,760
Gain from initial recognition of amounts due to
the Government (Note 15) — - 461,255 461,255
At December 31, 2009 3,748,299 (580) (384,257) BB,363,462
Net loss for the year - - (312,068) (312,068)
QOther comprehensive income — 5,461 - 5,461
Total comprehensive loss for the year - 5,461 (312,068) (306,607)
Contributions to the share capital (Note 13) 143,610 - - 143,610
Gain from initial recognition of amounts due
to the Govemment (Note 15) - - 111,145 111,145
Transactions with the Shareholder (Note 13) - - (32,888) (32,888)
Dividends paid to the Shareholder - - (8,645) (8,645)
At December 31, 2010 3,891,909 4,881 (626,713) B.270,077

The accounting policies and notes on pages 6 to 39 are an integral part of these separate financial statemejs.

Managing Director — Member of the Management Board £

Chief Accountant




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatem

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended December 31, 2010

1. GENERAL INFORMATION

Sovereign Wealth Fund “Samruk-Kazyna” JSC (the “Fund” or “Samruk-Kazyna™) was established on Npvember 3,

2008 in conjunction with the Decree of the President of the Republic of Kazakhstan dated October 13, l‘ﬂ)OS and the
cted by the

Decree of the Government of the Republic of Kazakhstan dated October 17, 2008. The formation was e

merger of Sustainable Development Fund “Kazyna™ JSC (“Kazyna”) and Kazakhstan Holding Compaty for State
Assets Management “Samruk” JSC (“Samruk”) and the additional transfer of ownership in certain entitiep owned by
the Government of the Republic of Kazakhstan (the “Government” or the “State”) to the Fund. The Gpvernment,
represented by the State Assets and Privatization Committee of the Ministry of Finance is the sole sharehplder of the

Fund (the “Shareholder™).

The Government’s overall objective of the reorganization is to increase management efficiency and fo opti
organisational structures in the Fund’s subsidiaries in order to achieve successfully their strategic objeqtives s
the respective Government programs and development plans.

The Fund is a holding company for state-owned enterprises listed in Notes 5 and 6. The Fund activities age go;;:ﬁd
ing

by the Law of the Republic of Kazakhstan “On Sovereign Wealth Fund” No. 134-4 dated February 13, 2409.

the period since November 3, 2008 through February 13, 2009 the Fund performed certain types ¢f financial

activities based on the license for conducting banking activities in national and foreign currency issued by
Agency of the Republic of Kazakhstan on regulating and supervision of financial market and financial ofganizat|
dated November 27, 2008, license number 5.2.66 No. 0001231.

The Fund has its registered office in the Republic of Kazakhstan, Astana, 19, Kabanbay Batyr Avenue.

These separate financial statements were authorized for issue by the Managing Director — Mengber of
Management Board and Chief Accountant of the Fund on June 30, 2011.

Economic environment

the
ons

Republic of Kazakhstan continues economic reforms and development of its legal, tax and regulatory frameworks as

required by a market economy. These reforms and developments and the effectiveness of economic, fihancial

and

monetary measures undertaken by the Government are aimed to support the future stability of the Kazakhstan

economy.

The Kazakhstan economy is vulnerable to market downturns and economic slowdowns elsewhere in the{world.

The

global financial crisis has resulted in capital markets instability, significant deterioration of liquidity in fhe banking

sector, and tighter credit conditions within Kazakhstan.

the current circumstances, unexpected further deterioration in the areas described above could negativelly affec
Fund’s results and financial position in a manner not currently determinable. In case of further deteriorption in
areas described above the negative effect on the Fund’s operating results and financial position is nt currs
determinable.

While management believes, it is taking appropriate measures to support the sustainability of the Fund’.};:usiness in

Plan of stabilization of economic and financial systems for 2009-2010

In order to maintain stability of economic and financial system of the country during the world economjc crisis
Government by Decree No. 1085 dated November 25, 2008 approved a Joint action plan of the Governent o
Republic of Kazakhstan, the National Bank of the Republic of Kazakhstan and the Agency of the Republi
Kazakhstan on Regulation and Supervision of Financial Market and Financial Organizations on stabilizgation o]
economy and financial system for 2009-2010 (“Stabilization Plan”). The Stabilization Plan provides ce
measures aimed at the following:

o Stabilization of financial sector

e Resolution of real estate market issues

e Small and medium business support

e Development of agricultural sector

e Implementation of innovation, industrial and infrastructure projects

The Fund is the principal operator for the Government in the implementation of the Stabilization Plan.

the
the
ntly

the
[ the
c of
F the
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatements

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)

2. BASIS OF PREPARATION

These separate financial statements have been prepared on a historical cost basis, except as described in|the
accounting policies and the Notes to these separate financial statements. The Fund maintains its accounting records
in Kazakhstan Tenge (“Tenge” or “KZT”). All values in these separate financial statements are rougded to|the

nearest million, except when otherwise indicated.

In addition to these separate financial statements, the Fund prepares consolidated financial statements as fequired by

IAS 27. A copy of the consolidated financial statements can be obtained from the Fund’s head office (NOI
These separate financial statements are prepared in accordance with requirements of the Kazakhstani legisl

Statement of compliance

ation.

These separate financial statements of the Fund have been prepared in accordance with Internationgl Finarcial

Reporting Standards (“IFRS”), as issued by International Accounting Standard Board (“IASB”).

The preparation of separate financial statements in conformity with IFRS requires the use of cerfpin cri
accounting estimates. It also requires management to exercise its judgment in the process of applying|the F

ical
d’s

accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assurhptions|and

estimates are significant to the separate financial statements are disclosed in Note 4.
Foreign currency translation

Functional and presentation currency

The separate financial statements are presented in Tenge, which is the Fund’s functional and presentationfcurrengy.

Transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate ruling at the dat¢ of
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at thq functipnal
currency rate of exchange ruling at the balance sheet date. All differences are taken to the separate sfatement of
comprehensive income. Non-monetary items that are measured in terms of historical cost in a foreign cjurrency| are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary assets meagured a the

fair value in a foreign currency are translated using the exchange rates at the date when fair value was detprmineq.

Exchange rates

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“KASE”) pre useq as

official currency exchange rates in the Republic of Kazakhstan.

As at December 31, 2010 and 2009 the currency exchange rate of KASE was 147.5 Tenge to 1 US|Dollar
liabil

148.36 Tenge to 1 US Dollar respectively. These rates were used to translate monetary assets an

and
ities

denominated in US Dollars as at December 31, 2010 and 2009. The currency exchange rate of KASE as{at Jung 30,

2011 was 146.99 Tenge to 1 US Dollar.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these separate financial statements are se{ out be

These policies have been consistently applied to all the years presented, unless otherwise stated.

Changes in accounting policy
The accounting policies adopted are consistent with those of the previous financial year, except as followp:

The Fund has adopted the following new and amended IFRS and IFRIC interpretations as of January 1, 2P10:

IFRS 2 Share-based payment (Revised)

The IASB issued an amendment to IFRS 2 that clarified the scope and the accounting for group cashasalttled share-
impadt on

based payment transactions. The Fund adopted this amendment as of January 1, 2010. It did not have
the financial position or performance of the Fund.

owW.




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatements

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Changes in accounting policy (continued)

1AS 39 Financial instruments: recognition and measurement — eligible hedged items (Amendment)

variability of a financial instrument as a hedged item. This also covers the designation of inflation as a kedged

The amendment clarifies that an entity is permitted to designate a portion of the fair value changes o&cash flow

risk

or portion in particular situations. The Fund has concluded that the amendment will have no impact on tie financial

position or performance of the Fund, as the Fund has not entered into any such hedges.

IFRIC 17 Distribution of non-cash assets to owners

This interpretation provides guidance on accounting for arrangements whereby an entity distributes non4cash assets

to shareholders either as a distribution of reserves or as dividends. The interpretation has no effect on| either,
financial position or performance of the Fund.

Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the Fund’s separate financial statements are li
below. This listing is of standards and interpretations issued, which the Fund reasonably expects to be appglicable
future date. The Fund intends to adopt those standards when they become effective.

IAS 12 Income Taxes (Amendment)

This amendment becomes effective for annual periods on or after January 1, 2012. This amendment clarffies ce:ra.i.u
act

issues related to deferred taxes on investment property recorded at fair value. This amendment will havg no im
on the Fund after its initial recognition.

1AS 24 Related party disclosures (Amendment)
The amended standard is effective for annual periods beginning on or after January 1, 2011. It cjarified

definition of a related party to simplify the identification of such relationships and to eliminate inconsistgncies Li its

application. The revised standard introduces a partial exemption of disclosure requirements for gov: ent rel

the

sted
ata

the

ted

entities. The Fund does not expect any impact on its financial position or performance. Early adoption i permitted
for either the partial exemption for government-related entities or for the entire standard. The Fund difi not make

early adoption.

1AS 32 Financial instruments: presentation — classification of rights issues (Amendment)

The amendment to IAS 32 is effective for annual periods beginning on or after February 1, 2010 and ajnended the
definition of a financial liability in order to classify rights issues (and certain options or warrants) as equity
instruments in cases where such rights are given pro rata to all of the existing owners of the same class of an entity’s
non-derivative equity instruments, or to acquire a fixed number of the entity’s own equity instruments|for a fixed

amount in any currency. This amendment will have no impact on the Fund after initial application.

IFRS 1 First time adoption of IFRS: Hyperinflation and cancellation of fixed dates for initidl adoption

(Amendment)

This amendment becomes effective for annual periods on or after July 1, 2011. This amendment repjesents
exception concerning deemed cost for entities in countries of hyperinflation economy. This amendment Will hav
impact on the Fund after its initial recognition.

IFRS 7 Financial Instruments: Disclosures (Amendment)

new
e No

During 2010, several changes were made to IFRS 7 that are set to take effect in 2011 and 2012. Gengrally, these

changes are intended to simplify the disclosures and reduce the amount of time and effort needed to|prepan
entity’s financial statements. Amendment will have no impact on the financial position or performance gf the F
but will affect the disclosures in financial statements.

e an
ind,




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatem

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

ents

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Standards issued but not yet effective (continued)

IFRS 9 Financial instruments: classification and measurement

IFRS 9 as issued reflects the first phase of the IASBs work on the replacement of IAS 39 and
classification and measurement of financial assets as defined in IAS 39. The standard is effective for ann

of financial liabilities, hedge accounting and derecognition. The completion of this project is expected in

The adoption of the first phase of IFRS 9 will have an effect on the classification and measurement ofjthe F
p prese}

financial assets. The Fund will quantify the effect in conjunction with the other phases, when issued, 1
comprehensive picture.
IFRS 11 Joint Arrangements

IFRS 11 improves the accounting for joint arrangements by introducing a principle-based approach
party to a joint arrangement to recognise its rights and obligations arising from the arrangement. The ¢

of a joint arrangement is determined by assessing the rights and obligations of the parties arising from
nt venture
. IFRS
ntribut|
blicatio)

arrangement. There are only two types of arrangements provided in the standard - joint operation and jo
IFRS 11 also eliminates proportionate consolidation as a method to account for joint arrangement;
supersedes IAS 31 Interests in Joint Ventures and SIC-13 Jointly Controlled Entities—Non-monetary Cq
by Venturers and is effective for annual periods beginning on or after 1 January 2013. Earlier ap
permitted. The Fund does not expect any impact on its financial position or performance.

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 Disclosure of Interests in Other Entities issued in May 2011 is a new and comprehensive ;
associates and unconsolidated structured entities. IFRS 12 is effective for annual periods beginning o
January 2013. Earlier application is permitted. The Fund does not expect any impact on its financial
performance.

IFRS 13 Fair Value Measurement

early 2

requir]

applies to
ual perjods
beginning on or after January 1, 2013. In subsequent phases, the IASB will address classification and m:asuni}ent

11.
d’s
nt a

£s a

ification

IFRS 13 Fair Value Measurement defines fair value, sets out in a single IFRS a framework for measuri

and requires disclosures about fair value measurements. The standard applies when other IFRSs requi
fair value measurements. It does not introduce any new requirements to measure an asset or a liability

change what is measured at fair value in IFRSs or address how to present changes in fair value. IFRS 13
for annual periods beginning on or after 1 January 2013. Earlier application is permitted. The adoption
13 may have effect on the measurement of the Fund’s assets and liabilities accounted for at fair value. C
Fund evaluates possible effect of the adoption of IFRS 13 on its financial position and performance.

IFRIC 14 Prepayments of a minimum funding requirement (Amendment)

The amendment to IFRIC 14 is effective for annual periods beginning on or after January 1, 2011 with r¢trospec

application. The amendment provides guidance on assessing the recoverable amount of a net pension
amendment permits an entity to treat the prepayment of a minimum funding requirement as an
amendment is deemed to have no impact on the separate financial statements of the Fund.

IFRIC 19 Extinguishing financial liabilities with equity instruments

fair v

or pe
fair v4
is effeq
bt the II

irrently

asset.
asset.

tandarg
disclosure requirements for all forms of interests in other entities, including subsidiaries, joint a.rr.ngements,
or aft]

positio]

that

11
ons
n is

| on

er 1
h or

hlue
rmit
Tue,
tive
FRS
the

tive
The
The

IFRIC 19 is effective for annual periods beginning on or after July 1, 2010. The interpretation clarifieq that equity

instruments issued to a creditor to extinguish a financial liability qualify as consideration paid.

instruments issued are measured at their fair value. In case that this cannot be reliably measured, the insIJument:
fi

measured at the fair value of the liability extinguished. Any gain or loss is recognized immediately in p
The adoption of this interpretation will have no effect on the separate financial statements of the Fund.

Improvements to IFRSs (issued in May 2010)

The eq

tor

uity
are
oss.

The IASB issued Improvements to IFRSs, an omnibus of amendments to its IFRS standards. The amendments have

not been adopted as they become effective for annual periods on or after either July 1, 2010 or January 1,

2011.




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial S

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

tatements

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Improvements to IFRSs (issued in May 2010) (continued)
e IFRS 3 Business combinations;
e IFRS 7 Financial instruments: disclosures;
e IAS 1 Presentation of financial statements;
o 1AS 27 Consolidated and separate financial statements,
e IFRIC 13 Customer loyalty programmes.

The Fund, however, expects no impact from the adoption of the amendments on its financial
performance.

Investments in subsidiaries

hosition or

Investments in subsidiaries are accounted for at cost, less any impairment losses. Cost of investments in ubsidiaries

acquired on reorganisation was valued as a share in subsidiaries’ “equity items”.

Investments in joint ventures and associates

The Fund’s investments in its joint ventures and associates are accounted for at cost, less any impai
Associates are entities in which the Fund has significant influence and which are neither subsidiari
ventures of the Fund.

Impairment of non-financial assets

The Fund assesses assets or groups of assets for impairment whenever events or changes in circumstan
that the carrying value of an asset may not be recoverable. If any such indication of impairment exi
annual impairment testing for an asset group is required, the Fund makes an estimate of its recoverable
asset group’s recoverable amount is the higher of its fair value less costs to sell and its value in use.

carrying amount of an asset group exceeds its recoverable amount, the asset group is considered impg
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are gdjusted
the risks specific to the asset group and are discounted to their present value using a pre-tax discoupt rate

reflects current market assessments of the time value of money.

An assessment is made at each reporting date as to whether there is any indication that previously

impairment losses may no longer exist or may have decreased. If such indication exists, the recoverablg amou
imates 3
to determine the asset’s recoverable amount since the last impairment loss was recognized. If that is the case
exceed

bgnized

estimated. A previously recognized impairment loss is reversed only if there has been a change in the est

carrying amount of the asset is increased to its recoverable amount. That increased amount cannot

carrying amount that would have been determined, net of depreciation, had no impairment loss been reg

the asset in prior years. Such reversal is recognized in separate statement of comprehensive income.

The following criteria are also applied in assessing impairment of specific assets:

Investments in subsidiaries, joint ventures and associates

The Fund determines at each reporting date whether there is any objective evidence that the inyestmen
subsidiaries, associates and joint ventures is impaired. If the objective of impairment exists, the Fﬂd cond

impairment test and identifies impairment as difference between the recoverable value and
investments.

Financial assets

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit o

and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives] The F

determines the classification of its financial assets at initial recognition.

ymount.

g valu

- loss, 1

ent losses.
s nor joint
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All financial assets are recognised initially at fair value plus, in the case of investments not at fair value thrgugh

profit or loss, directly attributable transaction costs.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatem

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

ents

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets (continued)

Purchases or sales of financial assets that require delivery of assets within a time frame established by
convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date
commits to purchase or sell the asset.

The Fund’s financial assets include cash and cash equivalents, bank deposits, trade and other recei
issued, amounts due from credit institutions and other receivables. The subsequent measurement of fi
depends on their classification as follows:

Amounts due from credit institutions, loans and other receivables

Loans and other receivables are non-derivative financial assets with fixed or determinable payments

gulatio

les.

t are

1 O

t the Fund

oan

cial assets

not

quoted in an active market. After initial measurement such financial assets are carried at amortized cojt using) the

effective interest rate (EIR) method less any allowance for impairment. Amortised cost is calculated by|taking
account any discount or premium on acquisition and fee or costs that are an integral part of the EI}. The
arising

amortisation is included in interest income in the separate statement of comprehensive income. The lo
from impairment are recognised as a separate line in the separate statement of comprehensive income.
Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
maturity when the Fund has the positive intention and ability to hold it to maturity. After initial measurg

into
EIR

as held-to-
rment held-

to-maturity investments are measured at amortised cost using the effective interest method, less i
Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or c(

an integral part of the EIR. The EIR amortisation is included in interest income in the separate s
comprehensive income. The losses arising from impairment are recognised as a separate line in
statement of comprehensive income.

Available-for-sale financial investments

tem
€ sep

Available-for-sale financial investments include equity and debt securities. Equity investments c
available-for-sale are those, which are neither classified as held for trading nor designated at fair

sified as
ue thraugh

mpairment.

sts that

are
of
te

profit or loss. Debt securities in this category are those which are intended to be held for an indefinite pefiod of fime

and which may be sold in response to needs for liquidity or in response to changes in the market conditiogs.
value with

After initial measurement, available-for-sale financial investments are subsequently measured at fair
unrealised gains or losses recognised as other comprehensive income in the available-for-sale resery
investment is derecognised, at which time the cumulative gain or loss is recognised in other operating
determined to be impaired, at which time the cumulative loss is reclassified to the profit and loss and rer
the available-for-sale reserve.

Fair value determination

The fair value of financial instruments that are traded in active markets at each reporting date is det
reference to quoted market prices or dealer price quotations (bid price for long positions and ask prig
positions), without any deduction for transaction costs.

e until

the

income, or
hoved from

brmined by
e for short

For financial instruments not traded in an active market, the fair value is determined using appropriaje valuation

techniques. Such techniques include cash flow discounting models, reference to the current fair value
instrument that is substantially the same, option valuation models or other valuation models.

Derecognition

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financigl asset

derecognized when:
e the rights to receive cash flows from the asset have expired;
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Derecognition (continued)

Financial assets (continued)

o the Fund retains the right to receive cash flows from the asset, but has assumed an obligation to gay them in
full without material delay to a third party under a “pass through” arrangement; or the Fund has |transfefred
its rights to receive cash flows from the asset and either (2) has transferred substantially all the risks pnd
rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewjards off the
asset, but has transferred control of the asset.

When the Fund has transferred its rights to receive cash flows from an asset and has neither transferred dor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recogifized tofthe
extent of the Fund’s continuing involvement in the asset.

In that case, the Fund also recognises an associated liability. The transferred asset and the associated Hability|are
measured on a basis that reflects the rights and obligations that the Fund has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lpwer off the
original carrying amount of the asset and the maximum amount of consideration that the Fund could be frequired to

repay.
Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or efpires.

Impairment of financial assets

Amounts due from credit institutions, loans to customers and bank deposits

For amounts due from credit institutions, loans and bank deposits carried at amortised cost the Fund fifst assepses
individually whether objective evidence of impairment exists individually for financial assets that are 'vich{;illy
significant, or collectively for financial assets that are not individually significant. If the Fund determipes thaf no
objective evidence of impairment exists for an individually assessed financial asset, whether significagt or nqt, it
includes the asset in a group of financial assets with similar credit risk characteristics and collectively asjesses them
for impairment. Assets that are individually assessed for impairment and for which an impairment|loss i, or
continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has incurred, the amount of the loss is meas the
difference between the asset’s carrying amount and the present value of estimated future cash flows (exclﬂljng
future expected credit losses that have not yet been incurred). The carrying amount of the asset is reduged thrqugh
the use of an allowance account and the amount of the loss is recognised in the separate statement of co reherfve
income. Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss. The intefest incpme
is recorded as part of revenue in the separate line of the statement of comprehensive income. Loans tqgether with
the associated allowance are written off when there is no realistic prospect of future recovery and all cqllateral has
been sold or has been transferred to the Fund. If, in a subsequent year, the amount of the estimated impdirment loss
increases or decreases because of an event occurring after the impairment was recognised, the previously| recogrised
impairment loss is increased or reduced by adjusting the allowance account. If a future write-off is latef recove red,
the recovery is credited to profit and losses in the separate statement of comprehensive income.

Financial assets carried at amortised cost

For financial assets carried at amortised cost the Fund first assesses individually whether objective pvidence of
impairment exists individually for financial assets that are individually significant, or collectively for fingncial agsets
that are not individually significant. If the Fund determines that no objective evidence of impairment gxists fgr an
individually assessed financial asset, whether significant or not, it includes the asset in a group of fingncial agsets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are ndivi;ially
assessed for impairment and for which an impairment loss is, or continues to be, recognised are not ijcluded|in a
collective assessment of impairment.

12




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial §

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

tatements

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

If there is objective evidence that an impairment loss has incurred, the amount of the loss is measgred as

difference between the asset’s carrying amount and the present value of estimated future cash flows
future expected credit losses that have not yet been incurred).

The present value of the estimated future cash flows is discounted at the financial assets’ original effec

rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is

effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount o

]

recognised in the separate statement of comprehensive income. Interest income continues to be accrped on

reduced carrying amount and is accrued using the rate of interest used to discount the future cash fld
purpose of measuring the impairment loss. The interest income is recorded as part of revenue in the sep

statement of comprehensive income. Financial assets together with the associated allowance are writteh off
there is no realistic prospect of future recovery and all collateral has been sold or has been transferred tp the F

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because

occurring after the impairment was recognised, the previously recognised impairment loss is increased orjredu
adjusting the allowance account. If a future write-off is later recovered, the recovery is recognised| in

income.

Non-current assets classified as held for distribution to the Shareholder

Assets are classified as non-current assets held for transfer to the Shareholder if they meet the following griteria:

e are available for immediate transfer in their current condition;
e there is a firm intention to ensure their planned transfer;

e actions have been taken to execute the plan;

e there is a high possibility of making a transfer, and it is expected that the transfer will be made|within

year from classification.

the

(excluding

ve interest
the current

| the logs is
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hen

one

Non-current assets classified as held for transfer to the Shareholder have been presented separately in the sepdrate

financial statements within current assets category on the face of the separate balance sheet.

Non-current assets and disposal groups classified as held for transfer to the Shareholder are measured at the lowsr of

carrying amount and fair value less costs to transfer.

Non-current asset that ceases to be classified as held for transfer to the Shareholder is measured at the lgwer of’

e its carrying amount before the asset (or disposal group) was classified as held for trangfer to
recognjzed

Shareholder, adjusted for any depreciation, amortization or revaluations that would have been
had the asset (or disposal group) not been classified as held for transfer to the Shareholder, and

e its recoverable amount at the date of the subsequent decision not to transfer.

Value Added Tax (VAT)

The tax authorities permit the settlement of sales and purchases VAT on a net basis. VAT recoverabl¢

VAT on domestic purchases net of VAT on domestic sales. Export sales are zero rated.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and cash on demand deposits, other short-term highly li

investments with original maturities of three months or less.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatem

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value throug
loss, loans and borrowings, as appropriate. The Fund determines the classification of its financial liabilit}

recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, p
attributable transaction costs. The Fund’s financial liabilities include trade and other payables, bank
loans and borrowings and financial guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their classification as follows:

Loans and amounts due to the Government

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost u

rerl:;:ﬁwe
ortisation

the effective interest rate method. Gains and losses are recognised in the separate statement of co
income when the liabilities are derecognised as well as through the effective interest rate method (EIR)

th profit or
es at infitial

Jus directly
overdrafts,

sing

process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs
tement of

that are an integral part of the EIR. The EIR amortisation is included in interest expense in the s
comprehensive income.

Issued financial instruments or their components are classified as liabilities, where the substance of the

to satisfy the obligation other than by the exchange of a fixed amount of cash or another financial assef]
number of own equity instruments. Such instruments include amounts due to Government and credit ins!

initially recognised at the fair value of the consideration received less directly atiributable transaction cosfs.

Subsequently, amounts due are stated at amortized cost and any difference between net proceeds and the
value is recognized in the separate statement of comprehensive income over the period of the borrowing

tutions

contragtual

arrangement results in the Fund having an obligation either to deliver cash or another financial asset to thg holde
for a fixed

F, OF

and

redemption
s using the

effective interest method. If the Fund purchases its own debt, it is removed from the separate balance sh¢ets and the

difference between the carrying amount of the liability and the consideration paid is recognised in
income.

Debt securities issued

Debt securities issued represent bonds issued by the Fund. They are accounted for according to the sam¢ princij

used for loans and amounts due to the Government.

Financial guarantee contracts

Financial guarantee contracts issued by the Fund are those contracts that require a payment to be made t$ reimb

the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordar

het inte

ce with

rest

ples

urse
the

terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair valge, adjusted

for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the
measured at the higher of the best estimate of the expenditure required to settle the present oblig
reporting date and the amount recognised less cumulative amortisation.

Options arising on investments acquisition

If when acquiring investments the Fund issues to a third party a call option on acquired interest in the bj
Fund assesses whether being a party to such option gives to a third party access to benefits and risks assq
ownership of such interest.

If a call-option does not provide a third party with access to benefit and risk of ownership of an interest, 4 call op

is not accounted for the purposes of determination of Fund’s significant influence.

Fair value of the liability for the Fund under the option is recognized as a part of acquired investments. T|
liability is subsequently measured in accordance with the requirements of IAS 39. Changes in the fail
financial liability as well as any income or loss related to the settlement of these options are recorded
separate statement of comprehensive income.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial $tatements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits associated with the transaction willfflow tq the

Fund and the amount of revenue can be reliably measured.

Interest and similar income and expenses

For all financial instruments measured at amortised cost and interest bearing securities classified as a

sale, interest income or expense is recorded at the effective interest rate, which is the rate that exactly discopnts

estimated future cash payments or receipts through the expected life of the financial instrument or a sh

where appropriate, to the net carrying amount of the financial asset or financial liability. The calculati takes finto
account all contractual terms of the financial instrument (for example, prepayment options) and includesjany fegs or
incremental costs that are directly attributable to the instrument and are an integral part of the effective ihterest rate,

but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if there is reassessment of payments(and

cash receipts. The adjusted carrying amount is calculated based on the original effective interest rate and
in carrying amount is recorded as interest income or expense.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced
impairment loss, interest income continues to be recognised using the original effective interest rate ap
new carrying amount.
Dividends

Revenue is recognized when the Fund’s right to receive the payment is established.

Expense recognition
Expenses are recognized as incurred and are reported in the separate financial statements in the period to
relate on the accrual basis.
Income tax

Income tax for the year comprises current and deferred tax. Income tax is recognised in the separate
comprehensive income except to the extent that it relates to items charged or credited directly to equi

case it is recognised in equity.

Current tax expense is the expected tax payable on the taxable income for the year and any adjustinent tg tax

payable in respect of previous years.

Deferred tax assets and liabilities are calculated in respect of temporary differences using the liabiljty method.

Deferred income taxes are provided for all temporary differences arising between the tax bases of

liabilities and their carrying values for financial reporting purposes, except where the deferred incomp tax afises

from the initial recognition of goodwill or of an asset or liability in a transaction that is not a business g
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

A deferred tax asset is recorded only to the extent that it is probable that taxable profit will be availgble against
which the deductible temporary differences can be utilised. Deferred tax assets and liabilities are meagured af tax
rates that are expected to apply to the period when the asset is realised or the liability is settled, based pn tax fates

that have been enacted or substantively enacted at the reporting date.
Equity

Share capital

Ordinary shares are classified as equity. External costs directly attributable to the issue of new shares, pther

fair L:Elueoni

business combination, are shown as a deduction from the proceeds in equity. Any excess of thg
consideration received over the par value of shares issued is charged to retained earnings.

Dividends

Dividends are recognised as a liability and deducted from equity at the reporting date only if they are approved beforg
or on the reporting date. Dividends are disclosed when they are proposed before the reporting date pr proppsed i

declared after the reporting date but before the separate financial statements are authorised for issue.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial
NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

btatements

Contingent liabilities and contingent assets

Contingent liabilities are not recognised in the separate financial statements. They are disclosed
possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are not recognised in the separate financial statements. Where an inflow of economic bengfits is|

probable, they are disclosed.

Offsetting
Assets and liabilities are only offset and reported at the net amount in the balance sheet when there

s a legally
enforceable right to offset the recognised amounts and the Fund intends to either settle on a net basis, dr to reiise

the asset and settle the liability simultaneously.

Subsequent Events

The results of post-year-end events that provide evidence of conditions that existed at the reporting dat¢ (adjusfing

events) are reflected in the separate financial statements. Post-year-end events that are not adjusting
disclosed in the notes when material.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial §
NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

btatements

4. SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS

The preparation of the separate financial statements requires management to make judgments, es

ates

and

assumptions that affect the reported amounts of revenue, expenses, assets and liabilities, and dijclosurg of
contingent liabilities, at the reporting date. However, uncertainty about these assumptions and estimates ¢ould rgsult
in fufure

in outcomes that require a material adjustment to the carrying amount of the asset or liability affec
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporti
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
next financial year are discussed below:

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded in the separate balance shee
derived from active markets, they are determined using valuation techniques including the discounted
model. The inputs to these models are taken from observable markets where possible, but where this is 1

g date,

canno

ot feas

a degree of judgment is required in establishing fair values. The judgments include considerations of infuts suc

liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported in the separate financial statements.

Allowance on impairment of loans issued and amounts due from credit institutions

fair v

The Fund reviews its individually significant loans issued and due from credit institutions at each repor

management is required in the estimation of the amount and timing of future cash flows when dete
impairment loss. In estimating these cash flows, the Fund makes judgement about the borrower’s financ
and the net realizable value of collateral. These estimates are based on assumptions about a number of
actual results may differ, resulting in future changes to the allowance.

Taxation

Taxable income is computed in accordance with the tax legislation enacted as of January 1, 2009.

accrues and pays corporate income tax (CIT) at a rate of 20% of taxable income in 2010. In assessi

that

within| the

t be

cash flows

ble,
h as
hlue

ling date to
assess whether an impairment loss should be recorded in the profit and losses. In particular, juerm:%uby
situati

the
on

factors|and

management considers to be probable obligations the known areas of tax positions which the Fund would not appeal

or does not believe it could successfully appeal, if assessed by tax authorities. Such determinatio
involve significant judgment and are subject to change as a result of changes in tax laws and reg
determination of expected outcomes from pending tax proceedings and the outcome of ongoing compl
by tax authorities.

Deferred tax assets

Deferred tax assets were recognized for all allowances on doubtful accounts and other liabilities to the ¢
is probable that taxable temporary differences and business nature of such expenses will be proved,
successful application of tax planning strategies. The recognised deferred tax assets amounted to 2,
Tenge as at December 31, 2010 (2009: 15,089 million Tenge) (Note 20).
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statemgnts

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

5. INVESTMENTS IN SUBSIDIARIES (continued)

Acquisition of Alliance Bank JSC shares
Under the restructuring plan, in March 2010 the Fund acquired additional ordinary and preferred shares

issued by

the bank as a part of the bank’s debt restructuring plan. According to the terms of restructuring, the Fund provided
33% of the bank’s ordinary and preferred shares to the bank’s creditors, and, as a result, the Fund’s|interesf in

ordinary and preferred shares became 67%.

The acquisition was performed through a 24,000 million Tenge cash payment by the Fund and conjversion of
Alliance Bank JSC bonds purchased by the Fund in 2009 into share capital, fair value of which as at the datg of
conversion amounted to 98,801 million Tenge (nominal value and amortized cost amounted to 105,400 million

Tenge and 86,458 million Tenge, respectively). Income from conversion of bonds of Alliance Bank JS(
to 12,343 million Tenge and was recognized in profit and loss.

Acquisition of BTA Bank JSC shares

Within the restructuring plan, on August 19, 2010 the Fund has acquired shares issued by the bank. In E
with the terms of restructuring, the Fund has provided 18.5% of the bank’s ordinary shares to the bank’
after which the Fund’s share amounted to 81.48%, and 0.02% are owned by minority shareholders.

amounted

ccordance
creditors,

The shares were acquired through the Fund’s conversion of bonds of BTA Bank JSC purchased by the Fund in
2009. On August 11, 2010 BTA Bank JSC has introduced changes to the prospect of issue of bonds purchased by
the Fund in 2009. In accordance with changes, the bonds maturity is 4.5 years. The fair value of the bonfis as at| the

date of conversion amounted to 671,472 million Tenge.

Changes in the prospect have resulted in significant modifications in the initial terms of bond placgment, and,

accordingly, lead to derecognition of BTA Bank JSC bonds and recognition of new bonds under IAS 39

The Fuund

has recognized net amortization of discount on these bonds as a difference between fair value and carryjng amqunt

of the bonds as at the date of changes amounting 104,429 million Tenge as interest income.

Acquisition of Temirbank JSC shares

As part of the BTA Bank JSC restructuring plan approved in March 2010, on May 11, 2010 (in accordarce withf the
Government Regulation No. 372 dated April 30, 2010) the Fund acquired 75,933,000 newly issued ordipary shares

of Temirbank JSC (“Temirbank™), a 100% owned subsidiary of BTA Bank, at 1.42 Tenge per share fof
consideration of 108 million Tenge, resulting in Fund’s share in Temirbank of 79.9%.

Further, in accordance with the restructuring plan, in June 2010 the Fund made additional conn'ibul:ﬂ of 23,380
s.

million Tenge to the share capital of the bank through acquisition of 15,905,000,000 issued ordinary s

Other changes in investments in subsidiaries

During the year ended December 31, 2010 the Fund made the following contributions to charter
subsidiaries using proceeds from the State budget:

total ¢ash

capital of

e contributions to charter capital of National Company “KazMunayGas” JSC in the amount of 162.#84 milfion

Tenge, of which 49,500 million Tenge to finance construction of “Beineu-Bozoi” gas pipeline;

e contributions to charter capital of National Company “Kazakhstan Temir Zholy” JSC and Investmpnt Fund of

Kazakhstan JSC in the amount of 3,880 million Tenge and 3,720 million Tenge, respectively/ to ﬁ.nlnce
construction and operation of “Shar-Ust-Kamenogorsk™ railway route through capitalization of cpncessi

company;

ner

e contributions to charter capital of National Company “Kazakhstan Temir Zholy” JSC in the|amount of
19,542 million Tenge and 29,036 million Tenge to finance construction of “Uzen—State| border of

Turkmenistan” and “Khorgos-Zhetygen™ railway lines through capitalization of concessiongr
respectively;

company

e to the charter capital of Samruk-Energy JSC at the amount of 42,460 million Tenge. Contribytion to) the

charter capital was made in order to finance construction of objects of Almaty power complex;

e contribution to charter capital of House Construction Saving Bank of Kazakhstan JSC in the amoynt of 3}700

million Tenge for implementation of state housing program;

e contribution to charter capital of Kazyna Capital Management JSC in the amount of 15,000 milliop
financing of projects.

20

Tenge for




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

5. INVESTMENTS IN SUBSIDIARIES (continued)

Other changes in investments in subsidiaries (continued)

In 2010, the Fund contributed 42% of Pavlodar Petrochemical Plant JSC shares, that were earlier receivgd from| the

Shareholder (Note 13). with the fair value of 3,703 million Tenge to the charter capital of Nationa
“KazMunayGas” JSC.

Company

In 2010, the Fund has granted loans to its subsidiaries at interest rates below market (Note 7), and disgount in|the

amount of 48,631 million Tenge was recognized as increase in investments in subsidiaries.

The Fund has also provided financial guarantees to third parties in favor of Development Bank of K.
and BTA Bank JSC. The fair value of these guarantees totaling 15,880 million Tenge was recognized as
in investments in respective subsidiaries.

Impairment

tan JSC
incrgase

In 2010 the Fund recognized an impairment loss on investments in BTA Bank JSC and Alliance Bank JSC for|611
billion Tenge (2009: 84 billion Tenge) and 90 billion Tenge respectively. The recoverable amount of inyestments in

BTA Bank JSC and Alliance Bank JSC was determined as the fair value less cost to sell. The estimated gelling price
of BTA Bank JSC was determined based on current market quotes of BTA Bank JSC shares. Due to abjsence %fo

active market for shares of Alliance Bank JSC the estimated selling price of Alliance Bank JSC was d
the expected net assets of the bank based on the bank’s Business Plan.

6. INVESTMENTS IN ASSOCIATES AND JOINT VENTURE

As at December 31 investments in associates and joint venture were presented as follows:

In millions of Tenge December 31, 2010 Decembe

an
brived from

r 31, 2008

Joint venture:

“Ekibastuz GRES-1" LLP 101,502 -
Associates:
“Astana-Finance" JSC 6,516 6,516
*Maikainzoloto” JSC 281 281
“Halyk Bank of Kazakhstan” JSC - 84,070
“Kazkommertsbank” JSC - 48,
Less: Impairment (6,516) (6.516)
101,783 132 ,JEQT

As at December 31, activities of associates and joint venture, countries of residence and the Funds share in these

organizations were as follows:

% in charter ¢apital
December 31, Dgcember 31,
Company Activity Country 2010 2009
Joint ventures:
“Ekibastuz GRES-1" LLP Production and Kazakhstan 50.00% -
transportation of heat
and electricity
Associates:
“Astana-Finance” JSC Finance organization Kazakhstan 5.52% 5.52%
“Maikainzoloto” JSC Gold production Kazakhstan 25.00% 25.00%
“Halyk Bank” JSC Banking services Kazakhstan = 26.81%
“Kazkommertsbank” JSC Banking services Kazakhstan = 18.30%

On 9 December 2009, the Fund has entered into the agreement with Ekibastuz Holdings B.V. and Kazakhmys PLC
on the acquisition of a 50% share in Ekibastuz GRES-1 LLP. On 11 December 2009, the Fund has paid fan advance

of 680,854 thousand US dollars (equivalent to 101,502 million Tenge as at the date of payment) for these

21
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

6. INVESTMENTS IN ASSOCIATES AND JOINT VENTURE (continued)

On 12 July 2010, the Fund has completed the transaction on acquisition of a 50% share in Ekibastuz GRES-1 LLP

Loss of significant influence over “Kazkommertsbank” JSC (“Kazkommertsbankank”) and “Halyc Bank of

Kazakhstan” JSC (“Halyk bank”)

In accordance with the option agreements concluded by the Fund upon the acquisition of | shares
Kazkommertsbank and Halyk Bank in 2009, the major shareholders obtained the right to purchase s of

of
ese

banks owned by the Fund at any time during a period from the first till fifth anniversary of the acquigitions (icall
options). The options became exercisable in the first half of 2010, which resulted in a loss by the Fund of its
significant influence in the banks. In accordance with IAS 28, the Fund lost significant influence in thesg associates

and reclassified these investments into financial assets available for sale (Nofe 9) and recognized a g

it of 86,850

million Tenge in profit and loss, representing the difference between the carrying value and fair valgie of these
investments.
During the year ended December 31, 2010 the Fund’s ownership interest in these banks remained uncha;ied.
As at December 31, 2010 a fair value of liabilities on options amounted to 69,435 million Tenge. Change in [fair
value of options during 2010 was recognized within profit and loss.
7. LOANS ISSUED
Loans issued comprised the following at December 31:
In millions of Tenge December 31, 2010 December| 31, 2009
Loans to third and related parties 207411 16,2
Loans to subsidiaries 105,589 79,527
Bonds issued by subsidiaries (Note 5,14) 781 693,608
Interest accrued 9,314 34,9
Less: Impairment (10,374) =
Total loans issued 312,721 824,288
Less: current portion (44,682) (107,384)
Non-current portion 268,039 716,904
The following table provides analysis of loans issued by maturities at December 31, 2010 and 2009:
In millions of Tenge December 31, 2010 Decembeir 31, 2009
Loans for which no impairment has been identified:
- Neither past due, nor impaired 311,051 805,199
Past due, but not impaired:
- overdue less than 30 days 1,670 106
- overdue from 30 to 90 days = -
- overdue from 90 to 180 days - 18,096
- overdue from 180 to 360 days - 9r7
- overdue over 360 days = =
Total overdue loans 1,670 19,089
Total loans issued 312,721 824,288
Loans to subsidiaries
Samruk-Energy JSC
In February 2010 Samruk-Energy JSC has repaid a loan in the amount of 44,465 million Tenge obtaiged under a
loan facility of State China Development Bank, and the Fund has provided a new tranche maturing in 029 in the
amount of 47,622 million Tenge with interest rate of 1.2% per annum. This loan was funded by issue off the Fund’s
bonds to the National Bank of the Republic of Kazakhstan (“NBRK?”).
22




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Sfatements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

g LOANS ISSUED (continued)
Loans to subsidiaries (continued)

Samruk-Energy JSC (continued)

At the initial recognition, the loan was recorded at its fair value of 27,480 million Tenge determined usirlg a ma;

interest rate of 7.66% prevailing at the transaction date. The difference of 20,142 million Tenge b
nominal value of the loan and its fair value was recognized as an increase in the investment in “Samry
JSC (Note 5).

Real Estate Fund “Samruk-Kazyna" JSC

Within the Stabilization Plan during 2010, the Fund provided an additional loan to Real Estate Fund
Kazyna” JSC in the amount of 30,725 million Tenge maturing on August 18, 2024 at an interest rate be
to complete construction and purchase of finished housing.

At the initial recognition, the loan was recorded at its fair value of 19,297 million Tenge determined usi
interest rate of 5.60% prevailing at the date of transaction. The difference of 11,428 million Tenge b
nominal value of the loan and its fair value was recognized as an increase in the investment in Real
“Samruk-Kazyna” JSC (Note 5).

Etween
Ik-Ener]

a maj
tween
state F

Fund “Samruk-Kazyna” JSC early repayment of the loan (or part of it) in December of each year, and
is obliged to repay it upon the Fund’s request. Owing to changes in terms of loans, the Fund has reclas
loans to short-term assets and, accordingly, treated it as a capital withdrawal of 10,788 million Tenge.

National Company “Kazakhstan Temir Zholy” JSC

On October 21, 2010 the Fund has entered into a loan agreement with National Company “Kaz
Zholy” JSC, according to which the Fund has granted a loan in the amount of 30,000 million Tenge m
January 2024 and with interest rate below market to finance construction of railways “Uzen — Stats
Turkmenistan™ and “Khosgos — Zhetygen™.

When initially recognized, this loan was measured at fair value amounting to 20,306 million Tenge usin;
market interest rate. The difference between nominal value of the loan and its fair value totaling 9,694 mi
was recognized as an increase in investments in National Company “Kazakhstan Temir Zholy” JSC (Not¢]

House Construction Savings Bank of Kazakhstan JSC

In 2010, the Fund has granted loans to House Construction Savings Bank of Kazakhstan JSC in the total
14,400 million Tenge with maturity prior to August 1, 2019 to issue housing loans to certain categories off

When initially recognized, this loan was measured at fair value amounting to 9,835 million Tenge usin
market interest rate. The difference between nominal value of the loan and its fair value totaling 4,565 mi
was recognized as an increase in investments in House Construction Savings Bank of Kazakhstan JSC (V¢

Development Bank of Kazakhstan JSC

In 2010, the Fund has granted a loan to Development Bank of Kazakhstan JSC in the total amount of 5,§00 mil}

Tenge with maturity prior to November 1, 2029 and interest rate below market to decrease a lendi
investment projects in priority industries.

When initially recognized, this loan was measured at fair value amounting to 2,198 million Tenge uszﬂ a reley

market interest rate. The difference between nominal value of the loan and its fair value totaling 2,802
was recognized as an increase in investments in Development Bank of Kazakhstan JSC (Note 5).
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

7. LOANS ISSUED (continued)
Loans to other companies

Kazalkhmys Finance PLC

During the year 2010 the Fund provided loans to Kazakhmys Finance PLC in the amount of 700 million|

US dollars

margin. These loans were provided for development of projects at Nurkazgan, Abyz and Bozymchak gold jand

with maturities from 12 to 15 years. The interest rate on the loans is calculated as six-months LIBOR T a 4.§0%

copper mining fields. The loans were financed by proceeds of the loan facility of State China Developm

Eurasian Natural Resources Corporation PLC

In November 2010, the Fund has entered into a loan agreement with Eurasian Natural Resources Corpd
(“ENRC”), according to which the Fund has granted a loan in the amount of 500 million US dollars with
10 years (73,750,000 million Tenge as at 31 December 2010). An annual interest rate on the loan is 7
loans were granted to implement investment projects in Kazakhstan. These loans were financed from fun
under the second bond program (Note 14).

Loans to other companies also included loans to construction companies.

t Bank

ration PLC
maturity of
5%. These
s obtained

As at December 31, 2010 a provision for impairment of loans was represented by impairment of loars issued to

construction companies.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

fatements

8. AMOUNTS DUE FROM CREDIT INSTITUTIONS
Amount due from credit institutions comprised the following at December 31:

In millions of Tenge December 31, 2010 Decembet 31, 2008
10 largest local banks 238,647 362,965
Other local credit institutions 175,679 219,9p1
Interest accrued 8,720 12,903
Total amounts due from credit institutions 423,046 595,789
Less: current portion (84,129) (96,279)
Non-current portion 338,917 499,510
In millions of Tenge December 31, 2010 Decembeg 31, 2009
Raitings above BB+ 6,853 4473
Ratings from B o BB- 46,585 93,387
Rating B- 196,797 156,073
Ratings lower than B- - 106,3E9
No rating 172,811 235,527
423,046 595,789
The following table provides analysis of amounts due from credit institutions by maturities at December }1:
In millions of Tenge December 31, 2010 Decembeg 31, 2008
Amounts for which no impairment has been identified:
- Neither past due, nor impaired 422,793 595,770
Past due, but not impaired:
- overdue less than 30 days 132 19
- overdue from 30 to 90 days 121 -
- overdue from 90 to 180 days - -
- overdue from 180 to 360 days - -
- overdue over 360 days - —
Total amounts due from credit institutions 423,046 595,789
As at December 31, 2010 amounts due from credit institutions were mainly represented by loans to th¢ following
financial entities:

e Entrepreneurship Development Fund Damu JSC (“Damu Fund”) in the amount of 162,856 million Tenge
(2009: 218,909 million Tenge) in order to finance small and medium businesses, of which 77,359 million
Tenge (2009: 123,277 million Tenge) were the amounts placed under the Stabilization Plan (Nofp ). These
loans had interests at the rate of 5.5% - 7% per annum;

e To the second tier banks to refinance mortgage loans, for development of agro-industrial cqmplex jand
construction of housing in Astana and Almaty in the amount of 123,171 million Tenge (2009: 122,818
million Tenge), 42,188 million Tenge (2009: 19,255 million Tenge) and 46,538 million Tepge (2009:
115,591 million Tenge), respectively. A part of amounts granted to the second tier banks tp refingnce
mortgage loans and for construction of residential objects in Astana and Almaty at the amount fof 163,027
million Tenge (2009: 140,534 million Tenge) is the amounts placed under the Stabilization Plan. These l¢ans
had interest rates 0f 5.20% - 9.55% per annum.

In the second half of 2010, the Fund has placed deposits in Kazkommertsbank JSC at the amount of 38,132 million
Tenge to finance construction companies in order to complete construction of housing in Astana and Almaty. These
loans had interest rates of 1% and 7% per annum. Fair value of the deposit at below market rate amountefl to 10,725
million Tenge using a relevant market interest rate. The difference between nominal value of the loan jand its|fair
value totaling 3,975 million Tenge was recognized as loss from initial recognition of assets at below magket ratgs in

the profit and loss.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

8. AMOUNTS DUE FROM CREDIT INSTITUTIONS (continued)

In March 2010 Alliance Bank JSC early repaid 16,500 million Tenge placed by the Fund in 2009 fo finance

construction companies in order to complete construction of housing in Almaty under the Stabilization Plap.

In 2010 Halyk Bank of Kazakhstan JSC and Kazkommertsbank JSC early repaid amounts placed by the Fund in
January 2009 to extend loans for the industrial projects in the amount of 60,000 million Tenge and 46,5p0 milljon

Tenge, respectively.

9. OTHER FINANCIAL ASSETS
As at December 31 other financial assets comprised the following:

In millions of Tenge December 31, 2010 December 31, 2008
Financial assets available for sale:

Equity securities of Kazakhmys PLC 216,937 =
Equity securities of “Halyk Bank” JSC (Note 6) 132,194 -
Equity securities of “Kazkommertsbank” JSC (Note 6) 73,159 -
Debt securities 831 5,510
Financial assets held to maturity:

Debt securities 2,000 3,995
Total other financial assets 425,121 9,505
Less: current portion (205,302) (1,933)
Non-current portion 219,819 7,572

On October 5, 2010 the Fund has acquired 11% of ordinary shares of Kazakhmys PLC. Considefation gaid
amounted to 198,028 million Tenge. Kazakhmys PLC is the largest copper producer and the owner of coajmines and

power stations in Kazakhstan.

As discussed in Note 6, during 2010 the Fund lost its significant influence in Halyk Bank| JSC gnd
Kazkommertsbank JSC and, accordingly, reclassified these investments into financial assets available fof sale. Fair
value of investments in equity securities of Halyk Bank JSC and Kazkommertsbank JSC as of the datg of los§ of

significant influence totaled to 219.266 million Tenge.

Fair value of equity securities of Kazakhmys PLC, Halyk Bank JSC and Kazkommertsbank JSC as at Deember 31,

2010 was determined based on published quotations from the active market.

10. BANK DEPOSITS
As at December 31 bank deposits comprised the following:

In millions of Tenge December 31,2010 December|31, 2009
10 largest local banks 439,947 74,000
Other local credit institutions 6,000 -
Interest accrued 4,820 2,168
Total bank deposits 450,767 76,1 ia
Less: current portion (47,887) (76,168)
Non-current portion 402,880 -
In milliens of Tenge December 31, 2010 Decemberj 31, 2009
Raitings above BB+ 6,151 16,723
Ratings from B to BB- 44,427 32,016
Rating B- 400,189 18,172
No rating - 9,257
450,767 76,168
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

10. BANK DEPOSITS (continued)

Placement of special deposit in BTA Bank JSC

maturing on December 30, 2024 at an interest rate of 11% per annum. The deposit was placed to acc
for future settlement of the Fund’s bonds currently held by BTA Bank JSC with a nominal value of 645,
Tenge (Note 14).

On May 13, 2010 the Fund had placed a deposit in BTA Bank JSC in the amount of 175,000 :;;4:;11 Tenge

Placement of special deposit in Alliance Bank JSC

On June 18, 2010 the Fund placed a deposit in Alliance Bank JSC in the amount of 29,000 million T
on December 30, 2024 at interest rate of 10.5% per annum. The deposit was placed to accumulate fun

te funds
00 million

matufing
for pattial

settlement of the Fund’s bonds currently held by Alliance Bank JSC with a nominal value of 105,000 mijlion Tenge

(Note 14).

Placement of special- deposits with BTA Bank JSC and Temirbank JSC

In December 2010, the Fund has placed deposits with BTA Bank JSC and Temirbank JSC with maturitie§ in 2020 in
the amount of 29,300 million Tenge and 57,700 million Tenge, respectively. These deposits had interestq at the fate
of 9% and 8% per annum, respectively. Deposits were placed to accumulate funds for repayment of intgrest on| the

Fund’s bonds (Note 14) owned by BTA Bank JSC.

Placement of temporary excess cash

Under the excess cash management policy, the Fund place deposits with large Kazakhstan second tier barks.

As at December 31, 2010 the weighted average interest rate on long-term bank deposits is 9.89% (200

D: no Igng-

term bank deposits were placed), and the weighted average interest rate on short-term bank deposits is 8.38% (2009:

10.23%).

11. OTHER CURRENT ASSETS

As at December 31 other current assets comprised the following:

In millions of Tenge December 31, 2010 December 31, 2009
Prepayment of dividends to the Shareholder 7,056 8,645
Dividends receivable 4,704 -
Other accounts receivable 2,153 -
Restricted cash - 24,000
Other 6,558 1,992
Less: Impairment (1,266) -

19,205 34,637
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

12. CASH AND CASH EQUIVALENTS

In millions of Tenge December 31, 2010 December $1, 2009
Current accounts with banks — Tenge 393,980 420,296
Current accounts with banks — Euro 1,596 +
Current accounts with banks — US Dollars 3 43,870
Term bank deposits — Tenge 6,007 73,70
401,586 537,867

As at December 31, 2010 weighted average interest rate for most current accounts placed with Kazakhstah banks is
equal to 0.20% (2009: 1.14%)

Short-term deposits are made for varying periods of between one day and three months, depending on the jmmediate
cash requirements of the Fund. As at December 31, 2010, the weighted average interest rate for time degosits with
banks was 1.50% (2009: 0.25%).
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Separate Financial Statements

12.

CASH AND CASH EQUIVALENTS (continued)

Total amount of Fund’s cash balances on bank accounts include funds allocated from the State budget angl Natiopal

Fund for Government programs. As at December 31, 2010 these cash balances were accumulated on thg
with the National Bank and amounted to 373 billion Tenge, including:

13.

Share capital
During 2010 and 2009 the Fund made issue of shares, which were contributed as follows:

264 billion Tenge (2009: 190 billion Tenge) of National Fund’s amounts, received under Stabilizati

11.8 billion Tenge (2009: 38.2 billion Tenge) of amounts from the State budget received to providg
of projects implemented by the Fund’s subsidiaries.

accoupts

bn Plan;

4

financing

22.7 billion Tenge — loan issued by the Government for the subsequent financing of House Cqnstruction

Savings Bank of Kazakhstan JSC and Doszhan Temir Zholy JSC (2009: 27,3 billion Tenge - loan
the Government for the subsequent financing of Kazakhstan Development Bank JSC, KPI
Construction Savings Sank of Kazakhstan JSC).

issued by
JSC and

74 billion Tenge — funds provided to Kazyna JSC in 2006-2008 for the purpose of investment projects

financing (2009: 49.1 billion Tenge).

EQUITY

Number of shares

authorized and Par value, in Share dapital, |n
Payment for shares issued Tenge Millions pf TenJe_
As at December 31, 2008 3,427,432,843 B,458,923
Cash contributions 15,274,340 10,000; 1,000 67,345
Property contributions 22,203,019 10,000; 1,000 222,030
As at December 31, 2009 3,464,910,202 3,748,299
Cash contributions 14,144,838  10,000; 5,000; 1,000 141,447
Property contributions 21,627 100,000 2,163
As at December 31, 2010 3,479,076,667 3,891,909

As at December 31, 2010 3,479,076,667 shares were fully paid (2009: 3,464,910,202 shares).

2009

Contributions of state-owned shares

In accordance with the Resolution of the Government of the Republic of Kazakhstan No.962 dat¢d Octaber

17, 2008, on January 19, 2009 state-owned shares of National Atomic Company “KazAtomProm’
transferred to the Fund.

JSC were

In accordance with the Resolution of the Government of the Republic of Kazakhstan No.10 dated January|15,
2009, on April 15, 2009 state-owned shares of National Mining Company “Tau-Ken Samyuk™ were

transferred to the Fund. National Mining Company “Tau-Ken Samruk” JSC was established in 200p.

In accordance with the Resolution of the Government of the Republic of Kazakhstan No.1148 datpd July |27,
2009, on August 20, 2009 state-owned shares of House Construction Savings Bank of Kazakhstan JSC,

Institution of Organic Catalysis and Electrical Chemistry JSC and Institution of Chemical Scienc
after A.B.Bekturov JSC were transferred to the Fund.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

atements

13. EQUITY (continued)
2009 (continued)

Cash contributions

e In accordance with the Law of the Republic of Kazakhstan “On Republican budget for 2009-2(

117 dated

December 4, 2008, during 2009 the Government contributed an amount of 67,346 million Tepge to the

Fund’s equity. This amount was mostly intended for financing of investment projects impler
subsidiaries and for financing of measures on implementation of state housing program and to ex
for small and medium business.

2010

Cash contributions

In accordance with the Law of the Republic of Kazakhstan “On Republican budget for 2010-2012” dated
7, 2009, during the year 2010 the Government contributed cash to the Fund’s equity in the amount g
million Tenge. This amount was mostly intended for financing of investment projects implemented by sub

Dividends

On December 15, 2009 in accordance with the Decision of the Board of Directors of the Fund No
September 30, 2009 the Fund paid dividends of 2 Tenge 52 Tiyn per share totaling to 8,645 million T¢

hented by
fend loans

Dec er
f 141,447
bidiaries.
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11). On March 26, 2010, the Resolution of the Government of the Republic of Kazakhstan No. 239 appgoved fipal

order of distribution of the Fund’s net income for 2008 and settled prepayment of dividends.

Transactions with the Shareholder

In accordance with a swap agreement signed in 2010 between the Shareholder and the Fund, the Fund ¢
the Shareholder shares of Social-Entrepreneurship Corporations (“SEC”) and National Innovation Fuf
exchange for the State’s 42% interest in Pavlodar Petrochemical Plant JSC (“PPP”), 1.67% interest
British Technical University (“KBTU”), 90% interest in Karagandagiproshakht JSC and other real
property.

In 2010, the Fund has transferred shares of subsidiaries to the state holding and obtained property and shay

ransfers to
nd JSC| in
In Kazdkh
bstate and

es of PPP,

KBTU and Karagandagiproshakht and K LLP. The Fund has recorded the transfer of subsidiaries to the Shareholfer
as the difference between the carrying amount of investments and fair value of state shareholdings of PPP and

KBTU and property transferred in the amount of 32,888 million Tenge.

In December 2010, shares of PPP and KBTU were invested in National Company “KazMunayGag” JSC| as

contribution to charter capital (Noze 5).

Book value of shares

In accordance with the decision of the Exchange Board of the Kazakhstan Stock Exchange (“KASE”) datgd Octoper
4, 2010 financial statements shall disclose book value per share (common and preferred) as of the repdrting date,

calculated in accordance with the KASE rules.

In millions of Tenge 2010 2009
Total assets 4,734,373 4.488,727
Intangible assets (221) (89)
Total liabilities (1,464,296) (1),125,266)
Net assets for common shares 3,269,856 3,363,372
Number of common shares as of December 31 3,479,076,667 3,464,910,202
Book value per share, Tenge 940 oM




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

14. BORROWINGS

Borrowings, including accrued interest, comprised the following as at December 31:

In millions of Tenge December 31, 2010 December 31, 2009
Bonds issued, purchased by subsidiaries:
- BTABank JSC 522,282 507,656
- Alliance Bank JSC 84,817 82616
- National Company KazMunayGas JSC 42,037 66,527
- Development Bank of Kazakhstan JSC 26,068 63
- Export-Credit Insurance Corporation KazExportGarant JSC 2,035 -
Bonds issued, purchased by other companies 48,995 -
Credit facility of State China Development Bank 285,398 84,887
Total borrowings 1,011,632 749,749
Less: amounts due for settlement within 12 months (91,871) (13,622)
Amounts due for settlement after 12 months 919,761 734,127
As at December 31 borrowings, including accrued interest, comprised the following currencies:
In millions of Tenge December 31, 2010 December 31, 2009
Tenge-denominated borrowings 863,490 654,862
US dollar-denominated borrowings 148,142 84,887
1.011.632 748749
Bonds issued purchased by subsidiaries
Bonds exchange with NC KazMunayGas JSC
On September 22, 2010 the Fund made an early redemption of bonds to NC KazMunayGas JSC in the pmount

79,000 million Tenge. At the same time, NC KazMunayGas JSC made an early redemption of bonds to the Fund

the amount of 190,000 million Tenge. The Fund has recognized net amortization of discount on these bg
amount of 59,478 million Tenge within interest income (Note 17).

Bonds exchange with Development Bank of Kazakhstan JSC

In 2010, Development Bank of Kazakhstan JSC purchased the Fund’s bonds in the amount of 37,926 milkion Te

(2009: 53,142 million Tenge). The bonds are maturing after 50 years with 0.1% coupon rate. Whe
recognized, the bonds were measured at fair value equal to 700 million Tenge using appropriate market in|
Placement of the Fund’s bonds was performed concurrently with the purchase of Development Bank of K
JSC bonds for the same consideration and similar terms, except for the fact that purchased bonds hayj
coupon, and Development Bank of Kazakhstan JSC can unilaterally and unconditionally reject repayment

nds in
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without bearing any further liabilities. Optional coupon for 2010 amounted to 4,439 million Tengq and was

recognized as dividend income.

Bonds issued purchased by other organizations

Under the second bonds program, in September 2010 the Fund has placed bonds in the amount of 75,0
Tenge on the open market. The bonds’ maturities are 10 years with coupon rate of 6.5% per annum.

Under this program Fund’s subsidiaries Development Bank of Kazakhstan JSC and Export-Credit
Corporation KazExportGarant JSC acquired bonds of the Fund. As of December 31, 2010 the carrying v
bonds was 25,285 million Tenge and 2,035 million Tenge respectively. Remaining bonds were acquire
parties.

31

DO mill

hlue of
i by of]

jon

Insurance

the
her




Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

14. BORROWINGS (continued)
Loans received

Credit facility of State China Development Bank

On June 22, 2009 the Master financial agreement for opening of credit facility for 3 billion US dollars
between the Fund, State China Development Bank and Development Bank of Kazakhstan JSC, act

signed
g as

operator. According to this agreement, State China Development Bank shall provide USD-denominated fong-t

loans to the Fund in the amount of 3 billion US dollars with an interest rate of 6-m LIBOR plus 4.3%.

assigned for supporting and development of industrial production and other industries between (fhina

Kazakhstan. In 2010, the Fund has obtained 4 tranches in the amount of 400 million US dollars under
facility (2009: 600 million US dollars)

ans 4re

is credit

The purpose of the tranches obtained in 2010 is granting loans to Kazakhmys Finance PLC for develgpment |of

cooper deposit Bozshakol (Note 8).

Loan from NC KazMunayGas JSC

On September 21, 2010, the Fund has entered into an agreement with NC KazMunayGas JSC for receiving
the amount of 152,000 million Tenge with maturity in 2030. Loan interest rate is 7% per annum.

 a loan|in

This loan was obtained for the purposes of accumulation of cash for further repayment of the Fund’s bondls held by

BTA Bank JSC with nominal value of 645,000 million Tenge and repayment of related coupon (Note 10).

15. AMOUNTS DUE TO THE GOVERNMENT
As at December 31 amounts due to the Government comprised of the following:

In millions of Tenge December 31, 2010  December

31, 2000

Bonds placed by NBRK 328,632
Loans from the Ministries 26,025

191,99
14,87

- -t

354, 657

206,86

[24]

2010

In 2010 the Fund has placed 220,000,000 coupon bonds with nominal value of 1,000 Tenge per bond t
amount of 220,000 million Tenge. The maturity of bonds shall be 15 years, coupon interest of 0.4% shg

b the tgtal
11 be paid
bnds were

semiannually. All bonds were purchased by the National Bank of the Republic of Kazakhstan. These b
initially recorded at fair value calculated using market interest rates applicable to the Fund as at the dat

of bonds

issue and subsequently are carried at amortized cost The difference between nominal cost of loans and their fair

value at the amount of 102,733 million Tenge was recognized in the separate statement of changes in equify.

Amounts obtained from realization of these bonds have the following purpose: acquisition of shares of
PLC on the organized market and expenses related to acquisition of the shareholding.

azakhmys

In accordance with the Law of the Republic of Kazakhstan “On Republican budget for 2010-2012” dated [December
7, 2009, on December 2010 the Fund has obtained 2 loans from the Ministry of Industry and New Techyjologies of
the Republic of Kazakhstan to the total amount of 18,803 million Tenge with interest rates ranging betwpen 0.2 5%

and 0.5%. Loans were granted to the period from 11 to 20 years and intended for the following purposes:

e Providing loan to House Construction Savings Bank of Kazakhstan JSC at the amount of 15.1p3 million

Tenge in order to grant housing loans to certain categories of citizens at the interest rate of 1% per gnnum;

e Providing loan to Doszhan Temir Zholy JSC at the amount of 3.640 million Tenge to finarjce project

“Construction and operation of new railway line “Railway station Shar — Ust-Kamenogorsk™. W
rate not exceeding 0.5% per annum.

market interest rate and subsequently are carried at amortized cost. The difference between nominal cost of I

When initially recognized, these loans were measured at fair value equal to 10,391 million Tenge using qpprop%ag
and their fair value at the amount of 8,412 million Tenge was recognized in the separate statement of phanges in

equity.
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Sovereign Wealth Fund “Samruk-Kazyna” JSC Separate Financial Statements

NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

15. AMOUNTS DUE TO THE GOVERNMENT (continued)

2009

In 2009 the Fund has placed 480,000 and 149,900,000 coupon bonds with nominal value of 1,000.000 [enge and
1,000 Tenge per bond, respectively, to the total amount of 629,900 million Tenge on unorganized mprket. The
maturity of bonds shall be 15 years and 20 years, coupon interest at the amount of 0.02% and 1% shall bej paid half-
yearly. All bonds were purchased by the National Bank of the Republic of Kazakhstan. These bonds wefe initiglly
recorded at fair value calculated using market interest rates of 9.5% and 5.96%, respectively applicable t¢ the Fund

as at the date of bonds issue and subsequently are carried at amortized cost. The difference between nomi

cost of

loans and their fair value at the amount of 448,833 million Tenge was recognized in the separate stjtement| of

changes in equity

Amounts obtained from realization of these bonds were used for development and support of resideﬂ;'al secfor,
GRES$-1

financing of small and medium business under the Stabilization plan, purchase of 50% share in Ekibas
LLP and granting loan to Samruk-Energy JSC.

In accordance with the Law of the Republic of Kazakhstan “On Republican budget for 2009-2011” dated [December
4, 2008, on December 23, 2009 the Fund has obtained 3 loans from the Ministry of Finance of the Republic| of
Kazakhstan in the amount of 27,277 million Tenge with interest rates ranging between 0.1% and 1.5%. Tjoans wgre

granted to the period from 10 to 20 years and intended for the following purposes:

e Providing loan to House Construction Savings Bank of Kazakhstan JSC at the amount of 18,27 milljon
Tenge in order to grant housing loans to certain categories of citizens at the interest rate of 4% per gnnum;

e Providing loan to Development Bank of Kazakhstan JSC at the amount of 5,000 million Tenge in ordet to
decrease loan rates for projects in priority industries. Interest rate for the end-use borrower shall fot exceed

0.2% per annum;

e Providing loan for Kazakhstan Petrochemical Industries Inc LLP at the amount of 4,000 millioff Tengg to
finance construction of infrastructure for first integrated gas and chemical complex in Atyrau dblast with

interest rate not exceeding 3% per annum.

When initially recognized, these loans were measured at fair value equal to 14,855 million Tenge using estimaged

market interest rate of 5.96%. The difference between nominal cost of loans and their fair value at the amount of

12,422 million Tenge was recognized in the separate statement of changes in equity.

16. FINANCIAL GUARANTEE LIABILITIES

Movements in the financial guarantee liabilities comprise as follows:
In millions of Tenge 2010 2009
As at January 1 21,968 1,168
Guarantees issued during the year 15,880 21,367
Amortization of financial guarantees liabilities (10,030) (505)
Effect of changes in exchange rates (111) (62)
As at December 31 27,707 21,968
Less: current portion (2,722) (2,315)
Non-current portion 24,985 19,653

Financial guarantees liabilities comprise the Fund’s liabilities on guarantees issued to financial institutiops in order
to finance economic activity and significant contracts of their subsidiaries (Note 5). All guarantee agrepments fare
concluded on the terms that no indemnification shall be paid to the Fund. Total guaranteed outstanding ig 1,980,000

thousand US dollars as at December 31, 2010 (2009: 1.580,000 thousand US dollars).
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

17. INTEREST INCOME
Interest income for the year ended December 31 comprised the following:

In millions of Tenge 2010 2008
Unwinding of discount on loans issued 174,945 20
Interest on loans 44,185 44,31
Interest on bonds 45,920 59,48
Income from discounting of financial assets and liabilities = 52,82
Other - 12
265,050 1 56,95|4

18. INTEREST EXPENSES
Interest expenses for the year ended December 31 comprised the following:

In millions of Tenge 2010 2009
Interest on bonds 39,841 27,673
Unwinding of discount on financial assets and liabilities 30,219 14,395
Interest on loans 7,946 1,248
Expenses from discounting of financial assets 5,805 —
Other 86 23

83,897 43,337

19. FINANCE INCOME

Finance income for the year ended December 31 comprised the following:

In millions of Tenge 2010 2009
Interest on bank deposits 23,343 3,958
Income from financial guarantees 16,277 505
Interest on current bank accounts 3,412 10,247
Other 1,450 991

44,482 15,661

20. INCOME TAX EXPENSE
Income tax expenses for the year ended December 31 comprised the following:

In millions of Tenge 2010 2009
Withholding tax 10,308 6,691
Current income tax expenses 25,239 —
Deferred income tax (benefit) / expenses (20,818) 24,615

14,729 31,306

In December 2008, the Government approved amendments to the tax code effective January 1, 2009, in pccordance
to which the statutory income tax rates were changed to 20% in 2009, 17.5% in 2010 and 15% from 2011 jonwards.

In November 2009, the Government approved amendments to the tax code effective January 1, 2009, in pccordance
to which the statutory income tax rates are further changed to 20% in 2009-2012, 17.5% in 2013 and 13% in 2014
and onwards. The mechanism for calculating EPT was also changed in 2009. In November 2010, the Governnjent
approved amendments to the tax code effective January 1, 2011, in accordance with such changes the statutory
income tax rates are changed to 20% for future periods. The Funds’s calculations of deferred tax and jncome; tax
expense as of December 31, 2010 and 2009 for the years then ended reflect these changes in the tax code.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

20. INCOME TAX EXPENSE (continued)

A reconciliation of income tax expense applicable to profit before income tax at the statutory income tax fto income
tax expense was as follows:

In millions of Tenge 2010 2009
Profit before tax (297,339) 137,355
Statutory tax rate 20% 20%
Income tax expense on accounting profit (59,468) 27.,47|
Tax effect of permanent differences 74,197 3.83p
Impairment of investments into subsidiaries and associate 156,324 -
Effect of change in tax rate 8,895 (8,0311)
Income from financial guarantees (2,0086) -
Income from conversion of debt instruments into equity (2,469) -~
Withholding income tax (6,086) 6,691
Non-taxable income from dividends (7,961) (7,20P)
Non-taxable income on securities registered at KASE (9,255) (8,835)
Loss on changes in the value of options, net (12,221) 18,826
Income from loss of significant influence on associates (17,370) -
Amortization of discount on financial assets and liabilities (35,205) 2,162
Other permanent differences 1,551 232
Expenses on corporate income tax presented in the statement of

comprehensive income 14,729 31,308

Deferred tax balances, calculated by applying the statutory tax rates in effect at the balance sheet date to fhe

temporary differences between the basis of assets and liabilities and the amounts reported in the separat
statements, are comprised of the following:

= finangial

In millions of Tenge 2010 20098
Deferred tax assets
Amounts-due from credit institutions 2,713 -
Other current liabilities 31 57
Investments in subsidiaries and associates - 15,082
Deferred tax assets 2,744 15,089
Deferred tax liabilities
Property, plant and equipment (8686) (370)
Loans received (414) (7,386)
Loans issued = (26,687)
Deferred tax liabilities (1,280) (34,443)
Net deferred tax liability 1,464 (19,354)
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will bp availgble
against which the asset can be utilized. Deferred tax assets are reduced to the extent that it is no longer prpbable that

the related tax benefit will be realized.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

21. RELATED PARTY TRANSACTIONS

management personnel, other related parties. Related party transactions were made on terms agreed to be
parties that may not necessarily be at market rates, except for certain regulated services, which are provi
on the tariffs available to related and third parties.

Nature of transactions, which have been entered into with related parties during 2010 and 2009, is disclosed in Nofes

5,6,7, 8 10,11, 13, 14, 15, I6.

The following table provides the total amount of transactions, which have been entered into with relat
during 2010 and 2009 and the related balances as at December 31, 2010 and 2009, respectively:

bd parties

Related parties include entities of the Fund’s group and other entities controlled by the Government, the FFd’s key
een the

ed based

Cash and
posi
Due from Due to related plaged wi%
In millions of Tenge related parties parties _related|partie
Other entities controlled by the December 31, 2010 2,238 354,454 B73,02
Government December 31, 2009 4,384 206,739 339,5
December 31, 2010 364,075 814,737 359,31
Subsidiaries December 31, 2009 1,135,478 656,922 180,90
Associates and joint venture December 31, 2010 - - +
December 31, 2009 229,588 - 2,052
Other related parties December 31, 2010 21,001 34,981 5,678
December 31, 2009 — - -
Purchases Interest nteres
Dividends from related earned from incyirred
In millions of Tenge received parties related parties related partie
Other entities controlled 2010 - - 463 2,718
by the Government 2009 - - 481 10,988
Subsidiaries 2010 41,983 1,083 354,120 107,757
2009 36,045 474 89,559 31,08]1
Associates and joint 2010 N N 5,186 "
vegtirs 2009 — 5 18,831 "
Other related parties 2010 2,261 - 1,917 -
2009 -~ — - -
Total compensation to key management personnel included in general and administrative expenTs in the
accompanying separate statement of comprehensive income amounted to 298 million Tenge and 285 million Tenge

for the years ended December 31, 2010 and 2009, respectively. Compensation to key management |personpel

consists of contractual salary.

22. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s principal financial liabilities consist of borrowings from credit institutions and the Government, bonds
issued and other accounts payable. The main purpose of these financial instruments is to raise finance for fhe Funf’s
operations. The Fund’s financial assets comprise loans issued to subsidiaries and credit institutions, shortjterm bank
deposits, other accounts receivable, purchased bonds and state securities, cash and cash equivalents arisigg direc tly

from its operating activity.
The Fund is exposed to market risk, interest rate risk, credit risk, currency risk and liquidity risk.
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

22. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market intergst

rates. The Fund limits interest rate risk by monitoring changes in interest rates in the currencies in whic
investments and borrowings are denominated.

h its cagh,

The Fund’s exposure to interest risk relates primarily to the Fund’s long-term debt obligations with floatipg interest

rates (Note 14).

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, wit}

) all other

variables held constant, of the Fund’s profit before tax (through the impact on floating rate borrowings). There isno
impact on the Fund’s equity.
Increase / decrease in Effectbzn pr
In millions of Tenge basis points fore
2010 +100 (1,481)
-25 37D
2009 +100 (447)
-25 11p
Credit Risk
Credit risk arising from the inability of a party to meet the terms of the Fund’s financial instrument cpntracty is
generally limited to the amounts, if any, by which the counterparty’s obligations exceed the obligations of the Fund

to that party. It is the Fund’s policy to enter into financial instruments with a diversity of creditworthy parties. 1

maximum exposure to credit risk is represented by the carrying value of each financial asset. The Fund
that its maximum exposure is reflected by the amount of loans to customers (Note 7), amount due fi
institutions (Note 8), financial assets (Note 9), bank deposits (Note 10) and other current assets (Note
allowances for impairment recognized at the reporting date. )

Concentrations of credit risk may arise from exposures to a single debtor or to groups of debtors havi
characteristics such that their ability to meet their obligations is expected to be affected similarly by {
economic or other conditions.

Liquidity Risk
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Liquidity risk is the risk that the Fund will encounter difficulty in raising funds to meet commitments jassociated

with its financial liabilities. Liquidity risk may result from an inability to sell a financial asset quickly at flose tq its
fair value.
Liquidity requirements are monitored on a regular basis and management ensures that sufficient funds arg¢ available
to meet any commitments as they arise.
The table below summarises the maturity profile of the Fund’s financial liabilities at December 31, 2009 and 2008
based on contractual undiscounted payments.
From1to3 From3monthsto From1to$5
In millions of Tenge On demand months 1 year years >5 years Total
As at December 31,
2010
Loans 64,727 17,442 30,639 360,217 1,696,538 2,169,563
Amounts due to the
Government - 48 1,169 7,135 934,695 943,047
Qther current liabilities 226 477 212 - - 915
Total 64,953 17,967 32,020 367,352 2,631,233  $,113,525
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

22. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

From1to3 From3months From1ito5

In millions of Tenge On demand months to 1 year years >5 years Total
As at December 31,

2009
Loans 5,098 15,003 21,041 186,923 1,456,572 1i684,637
Amounts due to the

Government - 48 195 1,010 689,081 690,334
Other current liabilities 34 376 382 - - 792
Total 5,132 15,427 21,618 187,933 2,145,653 2)375,763

Currency risk

Except for current accounts with banks in foreign currency, the Fund attracts substantial amount of foreigh currericy

denominated long-term borrowings and is thus exposed to currency risk.

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate,

with all other variables held constant, of the Fund’s profit before tax (due to changes in the fair value off monetary

assets and liabilities). There is no impact on the Fund’s equity.

Increase / decrease in Effect on profit beft:arﬁ

In millions of Tenge currency rate
2010
Euro 16,65% 26|
-16,65% (266)
US Dollar
11,56% 1
11,56% (134)
2009
US Dollar 10% (2,228)
-15% 3,340
Capital management
The primary objective of the Fund’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximize value of parties concerned. The Fﬂ manages
its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintaif or adjust
the capital structure, the Fund may adjust issue new shares or attract borrowings.
The Fund performs capital management through attracting financial resources at optimally advantageous conditipns
for further financing of its activity and to invest it for resolving strategic tasks assigned to the Fund. The/procesy of
capital management also comprises regular monitoring of current conditions at the capital market, cost of borrowed

funds and risks related to the each class of capital.

The Fund has established the equity to debt ratio, which should not exceed 4. This coefficient was satisfied durjng

the reporting period and as at the reporting date.
The Fund performs capital management through optimization of balance between debt and equity using

the capital

adequacy coefficient representing the ratio of the Fund’s equity to its assets. It is the Fund’s policy that this ratio

should not be less than 0.25.

Capital adequacy coefficient is presented as follows

In millions of Tenge December 31, 2010 December|31, 2009
Share capital 3,891,809 3,748,299
Reserves 4,881 (580)
Accumulated loss (626,713) (384,257)
Total equity 3,370,077 3,363,462
Total borrowings 1,366,289 952,611
Total assets 4,734,423 4,488,748
Capital adequacy coefficient 0.69 0.5
Debt fo equity ratio 0.42 0.28
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NOTES TO SEPARATE FINANCIAL STATEMENTS (continued)

22. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Fair value hierarchy

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instryments

valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are o
either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are noj based

observable market data.

Set out below is a comparison by category of carrying amounts and fair values of all of the Fund’y
instruments:

by

bservablle,

on

finangial

In millions of Tenge December 31, 2010 Level 1 Level 2 Level|3
Assets measured at fair value

Investments available-for-sale 423,121 423,121 - -
Liabilities measured at fair value

Liability on call option 69,435 - 69,435 -
In millions of Tenge December 31, 2009 Level 1 Level 2 Level|3
Assets measured at fair value

Investments available-for-sale 5,510 5,510 - -

Liabilities measured at fair value
Liability on call option 130,541 - 130,541

Fair value of financial instruments

Set out below is a comparison by class of the carrying amounts and fair values of the Fund’s financial instfuments;

In millions of Tenge Carrying amount Fair value
December 31, December 31, December 31, Decepnber 31,
2010 2009 2010 2009
Financial assefs
Cash and cash equivalents 401,586 537,867 401,586 537,867
Bank depaosits 450,767 76,168 450,767 76,1
Loans issued 312,721 824,288 311,628 961,
Amounts due from credit institutions 423,046 595,789 422,986 595,7
Other financial assets 425,121 9,505 425,409 9,5
Other current assets 19,205 34,637 19,155 346
Financial liabilities
Borrowings (1,011,632) (745,749)  (1,068,481) 823,054)
Amount due to the Government (354,657) (206,862) (409,770) (284,961)
Financial guarantee liabilities (27,707) (21,968) (36,882) (21,968)
Option liabilities (69,435) (130,541) (69,435) 130,541)
Other current liabilities (915) (792) (1,154) (792)
The fair value of interest-bearing borrowings obtained and issued has been calculated by discounting the exp ted
future cash flows at prevailing interest rates.
The carrying amount of cash, other current assets and other current liabilities approximates their fair valug due to|the

short-term maturity of these financial instruments.
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23. COMMITMENTS AND CONTINGENCIES

Legal proceedings

In the opinion of the management, there are no current legal proceedings or other claims outstanding, which copld
have a material effect on the result of operations or financial position of the Fund and which have not begn accrued
or disclosed in these separate financial statements.

Contingent liabilities
The Fund assesses the likelihood of material liabilities arising from individual circumstances and makes provision i
its separate financial statements only where it is probable that events giving rise to the liability will occpr and

amount of the liability can be reasonably estimated. No provision has been made in these separatd finan
statements for any of the contingent liabilities mentioned above.

in
e
ial

Insurance Matters

The insurance industry in the Republic of Kazakhstan is in a developing state and many forms of|insurance
protection common in other parts of the world are not yet generally available. The Fund does not have coyerage for
its plant facilities, business interruption, or third party liability in respect of property or environmental ge
arising from accidents on Fund property or relating to Fund operations. Until the Fund obtains adequate|i ce
coverage, there is a risk that the loss or destruction of certain assets could have a material adverse effect on the
Fund’s operations and financial position.

Taxation

Kazakhstan’s tax legislation and regulations are subject to ongoing changes and varying interpretations.
inconsistent opinions between local, regional and national tax authorities are not unusual. The current fregime of
penalties and interest related to reported and discovered violations of Kazakhstan’s tax laws are severe. Penalties are
generally 50% of the taxes additionally assessed and interest is assessed at the refinancing rate establis ed by the
National Bank of Kazakhstan multiplied by 2.5. As a result, penalties and interest can amount to multigles of any
assessed taxes. Fiscal periods remain open to review by tax authorities for five calendar years preceding
review. Under certain circumstances, reviews may cover longer periods. Because of the uncertainties

amount expensed to date and accrued at December 31, 2010. As at December 31, 2010, management
its interpretation of the relevant legislation is appropriate and that it is probable that the Fund’s tax positi
sustained.

Allowances against assets placed with BTA Bank JSC

In September 2010, the Tax Committee of Astana initiated integrated tax audit of the Fund’s activitielfor 2009.
During the tax audit the tax authorities raise question on deductibility of Provisions for corporate ificome fax
purpose for 2009. As at the date of these financial statements the Fund did not received the tax audit act yqt.

The Decree of the Government No. 2275 dated 30 December 2009 approved the Rules of “allocation offassets and
contingent liabilities to the category of doubtful and bad by the national management holding, and by legal entifies
that are mainly engaged in borrowing transactions and repurchase of accounts receivable and 100% of vofing shares
(share of participation) of such entities belong to the national management holding, and they have the right to d%::t
provision (reserve) expenses against doubtful and bad assets, contingent liabilities, apart from assets and contingent
liabilities provided in favour of related parties, or third parties on obligations of related parties (apart fromjassets and
contingent liabilities of credit cooperatives)” (“Rules”).

In accordance with the Rules the Fund formed and deduct for corporate income tax purposes provisiong on assets

placed in BTA Bank JSC in the amount of 846,748 million Tenge (“Provisions”).

The Fund’s management believes that as at 31 December 2010 its interpretation of applicable legislation|(including
Rules) is appropriate and the Fund’s position on deduction of these provisions will be sustained. Accorflingly, |the
Fund did not recognize any provisions associated with possible accruals by tax authorities in thesp finantial
statements.
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23. COMMITMENTS AND CONTINGENCIES (continued)

Commitments under Stabilization Plan

The Fund was assigned as the Government’s principal operator in implementation of the Stabilization Plan

approved

by the Government in 2008 (Note I). As at December 31, 2010 commitments for measures on finangial secor

stabilization and small and medium business support were fulfilled.

Settlement of real estate market issues

The Government made a decision to provide funds for stabilization of real estate market. The Govemmeng
the Fund to place deposits with second-tier banks and provide direct financing to construction comparfi

assigried
es. Asfat

December 31, 2010 commitment to provide financing for completion of ongoing construction and acqfisition|of
completed housing through the Fund and its subsidiaries amounted to 33,784 million Tenge (2009: 177,6p4 million

Tenge).

Implementation of innovation, industrial and infrastructure projects

As at December 31, 2010 115,000 million Tenge was contributed to the share capital of Developmeng

Bank|of

Kazakhstan JSC (“DBK?”) for the purposes of financing of innovation, industrial and infrastructure projgcts. As at

December 31, 2010 the Fund’s remaining commitments to provide financing to innovation, indus
infrastructure projects amounted to 5,000 million Tenge.

trial and

Approved projects for the purposes of financing of innovation, industrial and infrastructure projects were for 53,600
million Tenge. As at December 31, 2010 the DBK’s remaining commitments to provide financing to ifinovatipn,

industrial and infrastructure projects amounted to 61,400 million Tenge.

Commitments under investment projects

As at December 31, 2010 Fund’s commitments on implementation of investment projects amounted |t

o 40,000

million Tenge. These funds were reallocated from commitments on stabilization of the real estate magket in the

amount of 70,000 million Tenge.

Commitments of loans providing

In accordance with the Government Resolution No. 1376 dated December 20, 2010 the Fund received
further financing of Doszhan Temir Zholy JSC in the amount of 3,640 million Tenge. As at Decembe
commitments on loan issuance are 3,640 million Tenge.

In accordance with the Government regulation No.1377 dated December 20, 2010 the Fund received p

loan ffor
31, 2010

loan (for

further financing of House Construction Savings Bank of Kazakhstan JSC in the amount of 15,163 milljon Tenge.

As at December 31, 2010 commitments on loan issuance are 15,163 million Tenge.

In accordance with the Government regulation No. 2148 dated December 21, 2009 the Fund received ja loan ffor
further financing of Hose construction savings bank of Kazakhstan JSC in the amount of 18,277 million [Tenge. |As

at December 31, 2010 commitments on loan issuance are 3,877 million Tenge.
24. SUBSEQUENT EVENTS

Loans issued

On January 28, 2011 the Fund issued loans to NC KazMunayGas JSC and Samruk-Energy JSC in thefamount of

23,337 million Tenge and 7,000 million Tenge, respectively, for financing of investment projects (Note 23).

On February 25, 2011 the Fund issued a loan to Doszhan Temir Zholy JSC in the amount of 3,640 millio
financing the project “Construction and operation of new railway line “Railway station Shar — Ust-l(a:l
(Note 23).

Tenge for

enogorsk™

On April 21, 2011 the Fund granted loans to Kaztemirtrans JSC and Locomotive JSC, subsidiafies of [NC
Kazakhstan Temir Zholy JSC in the amount of 60,000 million Tenge and 15,000 million Tenge respegtively, for

purchase of property and equipment by these companies.
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24. SUBSEQUENT EVENTS (continued)

Sales of ordinary shares of Halyk Bank Kazakhstan JSC

In March 2011, Holding Group ALMEX JSC and Halyk Bank Kazakhstan JSC signed an agreement on gssignment

of right of demand for partial exercise of option on ordinary shares of Halyk Bank Kazakhstan JSC.

In accordance with this agreement on March 30, 2011 Halyk Bank Kazakhstan JSC realized its right
execution of option (Note 6) and acquired 213,000,000 of its ordinary shares.

for partial

Furthermore, Holding Group ALMEX JSC exercised an option and redeemed 46,064,909 ordinary shares of Halyk

Bank Kazakhstan JSC.

Transfer of shares of subsidiaries

On April 5, 2011 the Fund made a contribution to the share capital of NC Kazakhstan Temir Zholy JS¢ of 100%

interest in KAMKOR Repair Corporation LLP.

On 12 April 2011, the Fund transferred to the State Property and Privatisation Committee of the Ministry ¢f Finance

of Kazakhstan ordinary shares of House Construction Savings Bank of Kazakhstan JSC and Kazakhstan
Loans Guarantee Fund JSC.

Replacement of the Chairman of the Management Board

Mortgage

On April 12, 2011 Mr. Kulibayev T.A., who was previously Deputy Chairman of the Management Hoard, was

appointed as a new Chairman of the Management Board of the Fund. The previous Chairman of the ]
Board Kelimbetov K.N. appointed as Minister of Economic Development and Trade of the Republic of K

Placement of bonds on the open market

Foundation
zakhstan.

Within the second bond program in April 2011, the Fund has placed on the open market bonds for the pmount| of

75,000 million Tenge. The bonds have a maturity of 7 years with a coupon rate 5.89% per annum.

Contribution to the share capital of subsidiary

In the second quarter of 2011, the Fund made a contribution to the share capital of “National Company
Temir Zholy” JSC for the total amount of 33,367 thousand Tenge. The contribution has been made in
cash and property in the amount of 31,232 thousand Tenge and 2,135 thousand Tenge, respectively.

Contribution to share capital of the Fund

In the first half of 2011, the Government contributed to the share capital of the Fund the sum of 57,2
Tenge. The contribution has been made in the form of contribution of cash and property amounting
million Tenge and 1,203 million Tenge, respectively.

42

lazakhstan
e form of

R3 milljon
to 56,080




